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Imports grew faster than exports in January 2018 on both a monthly and annual
comparison. Exports reached US$ 14.4 bn (-2.8% mom, +7.9% yoy) while imports
totalled US$ 15.1 bn (+0.3% mom, +26.4% yoy). As a result, Indonesia’s trade
balance posted a deficit of US$ 676.9 mn. This follows a US$ 220.1 mn deficit
recorded in December 2017.

Oil and gas exports slumped by 14.8% mom to US$ 1.3 bn in January 2018, while
non oil and gas exports fell by 1.4% mom to US$ 13.1 bn. Average prices (-0.05%
mom, -1.5% yoy) and exports volume (-2.8% mom, +9.5% yoy) were lower on a
monthly comparison. By product type, the exports performance of Indonesia’s top
non oil and gas product types was mixed. Exports of animal or vegetable fat
products (HS 15) and iron and steel (HS 27) declined whereas the exports of vehicles
and parts (HS 87) rose. By destination country, the value of non oil and gas exports
to China and Japan weakened (down by 12.5% mom and 5.9% mom, respectively),
whereas exports to the U.S. rose by 8.4% mom.

Oil and gas imports fell 16.3% mom to US$ 2.1 bn in January 2018, whereas non
oil and gas imports climbed 3.6% mom to US$ 12.9 bn. The average prices of
imports rose (+10.5% mom, +12.9% yoy) even though volume shipments were
lower on a monthly comparison (-9.2% mom, +11.9% yoy). By product type,
Indonesia’s main non oil and gas imports - such as machinery and electrical
appliances (HS 85), plastics (HS 39), and vehicles and parts (HS 87) increased. By
country of origin, the imports of non oil and gas products from China and Japan
rose by 0.8% mom and 3.3% mom, respectively, while imports from Singapore were
4.6% mom lower.

By type of use, the imports of capital goods and consumption goods in January
2018 fell by 7.4% mom and 1.5% mom, respectively. Meanwhile, imports of raw
materials rose by 2.3% mom. In January, raw materials accounted for 74.6 percent
of non oil and gas imports, followed by capital goods (16.5%) and consumption
goods (8.9%).

The latest data indicates that the economies of Indonesia’s main trading partners
are continuing to expand as expected. Economic activity continues to strengthen
in the U.S. and Japan, while China’s economy is stabilizing. Notably, in February
2018, the average prices of Indonesia’s major commodity exports increased further
by 1.36% mom, whereas global oil prices slumped 4.9% mom.

The U.S. economy reportedly expanded by 2.5 percent yoy in the last quarter of
2017, or faster than in both Q3 2017 (+2.3% yoy) and Q4 2016 (+1.8% yoy).
Compared to Q4 2016, growth in the following components accelerated: personal
consumption-PCE (+2.8% yoy), exports (+5.0% yoy), imports (+4.6% yoy), gross
private domestic investment (+3.3% yoy), and government expenditure (+0.7%
yoy). In FY2017, the U.S. economy expanded by 2.3%, exceeding its growth pace
in 2016 (+1.5%). On the manufacturing side, expansion slowed in February 2018.
The February ISM Manufacturing Index rose from 59.1 to 60.8, given faster growth
of new export orders and employment. The PMI is at its highest level of expansion
since May 2004, indicating that the manufacturing is expanding further. On the
consumer side, U.S. households remain upbeat. The consumer confidence index
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Trade balance US$  9.3 bn
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rose from 124.3 to 130.8 in February 2018, driven by more positive consumer assessments of business conditions
and the short-term economic outlook. Consumer spending, however, fell on a monthly basis in January. Following
the holiday season, retail sales dipped by 0.3% mom (+3.6% yoy), following no growth in December (+5.2% yoy),
given lower sales of building materials, motor vehicles and parts, and furniture.

China’s economy is expected to record steady growth since the government’s growth target is unchanged at 6.5
percent this year. However, the official NBS Manufacturing PMI in China fell to 50.3 from 51.3 In February 2018.
This indicates that manufacturing activity expanded at a slower pace. On the consumer side, the monthly retail sales
rose by 0.7% mom (+9.4% yoy) in December. Sales of motor vehicles, telecom products, and jewelry rose at a softer
pace. In regard to price developments, consumer prices accelerated on a monthly basis, but eased on an annual basis
in January (+0.6% mom, +1.5% yoy) from December (+0.3% mom, +1.8% yoy). The cost of non food items cooled,
while food prices fell further.

The Japanese economy continues to gather momentum going forward, since the CEI and LEI rose by 0.6% and 0.5%
yoy, respectively in January 2018. On the manufacturing side, the Nikkei Manufacturing Purchasing Managers Index
(PMI) declined from 54.8 to 54.1 in February, owing to a slower increase in both new orders and output. On the
consumer side, consumer spending weakened. In January, retail sales contracted on a monthly basis and slowed
on an annual basis (-1.8% mom, +1.6% yoy) compared to the previous month (+0.9% mom, +3.6% yoy). The sales
of apparel, general merchandise, and motor vehicles edged down. In addition, January’s annual consumer prices
rose further (+0.4% mom, +1.4% yoy). Headline inflation reached its highest level since March 2015, driven by
strong prices in the food component.

In the latest meeting, the FFR target was held at 1.25%-1.50%. Strong U.S. economic activity was supported by a
robust job market and a solid pace of consumer spending and wage growth. Despite stable inflation, the Fed signals
that further FFR hikes are on the table this year. Annual inflation is predicted to stabilize at around 2 percent over
the medium term. Meanwhile, other major central banks have kept their accommodative policy unchanged. The
People’s Bank of China (PBOC) maintained its benchmark lending rate at 4.35 percent and its deposit rate at 1.50
percent, whereas China’s 7-day reverse repo stayed at 2.50 percent. In Japan, meanwhile, the Bank of Japan (BOJ)
left its monetary policy steady. In January 2018, the BOJ held key short term interest rates at minus 0.1 percent on
the Policy-Rate Balances in current accounts held by financial institutions at the bank. In regard to long term interest
rate policy, the purchase of Japanese Government Bonds will continue in order to keep the 10-year JGB yield at
around zero percent.

Indonesia’s CEI (+0.8%) and LEI (+0.7%) strengthened further, indicating a brisker pace of economic activity. In
regard to consumer prices, monthly inflation eased to 0.17% mom (+3.18% yoy) in February from 0.62% mom
(+3.25% yoy) in the previous month. Prices in all components grew at a slower pace. More specifically, prices in the
food and non food component rose by 0.27% mom and 0.15% mom, respectively.  On the monetary side, BI kept
the BI 7-day Reverse Repo rate unchanged at 4.25 percent with the Lending Facility rate and the Deposit rate at 5.00
percent and 3.50 percent, respectively. BI has kept rates low in consideration of several internal factors including
the need to bolster economic growth and keep macroeconomic indicators stable (low inflation, solid exports, and
a more manageable CAD). Externally, the considerations include the fact that the world’s major economies are
improving and the possibility of further FFR hikes. Meanwhile, after strengthened by 1.4% in January, the rupiah
depreciated in February 2018 (-1.7% mom).

In view of the latest developments, we expect Indonesia’s exports to reach US$ 14.4 bn in February 2018, with
imports reaching US$ 14.2 bn. This will translate into a trade surplus of US$ 259.6 mn in February 2018.
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Indonesia’s Exports and Imports

 Source: BPS

Full-year Exports Performance

 Source: BPS, Danareksa Research Institute

Full-year Imports Performance

 Source: BPS, Danareksa Research Institute

(3,000)

(2,500)

(2,000)

(1,500)

(1,000)

(500)

0

500

1,000

1,500

2,000

0

2

4

6

8

10

12

14

16

18

20
Fe

b-
13

Ap
r-1

3

Ju
n-

13

Au
g-

13

Oc
t-1

3

De
c-

13

Fe
b-

14

Ap
r-1

4

Ju
n-

14

Au
g-

14

Oc
t-1

4

De
c-

14

Fe
b-

15

Ap
r-1

5

Ju
n-

15

Au
g-

15

Oc
t-1

5

De
c-

15

Fe
b-

16

Ap
r-1

6

Ju
n-

16

Au
g-

16

Oc
t-1

6

De
c-

16

Fe
b-

17

Ap
r-1

7

Ju
n-

17

Au
g-

17

Oc
t-1

7

De
c-

17

US$ Bn

Trade Balance (RHS)-US$ Mn

Total Export-LHS

Total Import-LHS

11.6 14.6 15.6 15.4 14.5 13.2 10.5 13.4 14.5 

157.8 

203.5 
190.0

182.6
176.3

150.3
144.5

168.8

189.8

0.0

50.0

100.0

150.0

200.0

250.0

2010 2011 2012 2013 2014 2015 2016 2017 2018

US$ Bn

Jan-Jan (US$ Bn) Jan-Dec (US$ Bn)

9.5 12.6 14.6 15.5 14.9 12.6 10.5 12.0 15.1 

135.7 

177.3 

191.7 186.6
178.2

142.7
135.7

156.9

180.5

0.0

50.0

100.0

150.0

200.0

250.0

2010 2011 2012 2013 2014 2015 2016 2017 2018

US$ Bn

Jan-Jan (US$ Bn) Jan-Dec (US$ Bn)



Danareksa Research Institute
Danareksa Building

Jl. Medan Merdeka Selatan 14
Jakarta, 10110

 INDONESIA
Tel : (62-21) 29555 777 / 888 (hunting)

Fax : (62 21) 3501709

All rights reserved. No part of this publication may be reproduced, stored in retrieval systems, or transmitted,
in any form or by any means, electronic, mechanical, photocopying, recording, or otherwise, without the prior

written permission of Danareksa Research Institute.

              DISCLAIMER

The information contained in this report has been taken from sources which we deem reliable. However, none of Danareksa Research Institute and/or its affiliated companies and/or their respective
employees and/or agents makes any representation or warranty (express or implied) or accepts any responsibility or liability as to, or in relation to, the accuracy or completeness of the information
and opinions contained in this report or as to any information contained in this report or any other such information or opinions remaining unchanged after the issue hereof.We have no responsibility to
update this report in respect of events and circumstances occurring after the date of this report.We expressly disclaim any responsibility or liability (express or implied) of Danareksa Research
Institute and/or its affiliated companies and/or their respective employees and/or agents whatsoever and howsoever arising (including, without limitation for any claims, proceedings, actions, suits,
losses, expenses, damages or costs) which may be brought against or suffered by any person as a result of acting in reliance upon the whole or any part of the contents of this report and neither
Danareksa Research Institute and/or its affiliated companies and/or their respective employees and/or agents accepts liability for any errors, omissions or mis-statements, negligent or otherwise, in
this report and any liability in respect of this report or any inaccuracy herein or omission herefrom which might otherwise arise is hereby expressly disclaimed.Accordingly, none of Danareksa Research
Institute and/or its affiliated companies and/or their respective employees and/or agents shall be liable for any direct, indirect or consequential loss or damage suffered by any person as a result of
relying on any statement or omission in any information contained in this report. This report is prepared for general circulation. It does not have regard to the specific person who may receive this

RESEARCH TEAM

     Damhuri Nasution    Kahlil Rowter
                               Head of Economic Research    Chief Economist
                               damhuri@danareksa.com    kahlil.rowter@danareksa.com

Asti  Suwarni Pramayanti Meitisari
Analyst Analyst
asti@danareksa.com pramayanti@danareksa.com

Darwin Sitorus Handri Thiono
Economist / Database Officer Junior Economist
darwin@danareksa.com handrit@danareksa.com

Natalia Daisyana Martin Jenkins
Research Assistant Editor
natalia@danareksa.com martin@danareksa.com

Rika Pantjawati Wahyuni K. Handayani
Executive Secretary Junior Analyst
rikap@danareksa.com wahyuni.handayani@danareksa.com



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


