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January Outlook: Remaining Soft

Soft exports demand amid better commodity prices. The latest LEI data
indicates sluggish growth in Indonesia’s major trading partners. In November, the
composite LEI slipped further by 0.5% mom after falling 0.4% mom in October.
The LEI was down 2.7% mom for China and down 0.9% mom for Japan. In the
US, however, the LEI climbed 2.4% mom. On the manufacturing side, the PMI for
several of Indonesia’s trading partners such as China and the US rebounded to
above the threshold level of 50, signalling a modest improvement in
manufacturing activity. Since the new orders received and production grew at a
slower pace, we don't expect a significant increase in exports demand from
Indonesia’s trading partners in the near term. On the consumer side, the
composite price index of Indonesia’s trading partners fell from -0.6% mom to -
1.1% mom, indicating further downward pressure. On the prices side, the average
prices of Indonesia’s major commodity exports increased for the 4th consecutive
month. They rose 4.1% mom in December, following a 3.2% mom increase in the
previous month. Rising prices have helped to sustain Indonesia’s exports.
Furthermore, volume shipments (mostly to China) are likely to be adversely
affected on a monthly basis due to the Chinese New Year festivities.

A stable rupiah coupled with surging oil prices led to stable imports. On the
domestic side, the headline inflation rate was still benign. Following a 0.36%
mom increase in December, consumer prices rose 0.38% in January. During the
planting season the prices of foodstuffs accelerated, while prices in the
transportation component fell due to the end of the year-end holidays. On the
manufacturing side, Indonesia’s manufacturing activity still contracted. The
manufacturing PMI declined from 49.5 in December to 49.3 in January, owing to
falling new orders, lower export sales, and weaker purchasing activity. This
signals soft demand over the near term. The average 3M rupiah/USD exchange
rate appreciated 0.2% mom (+5.1% yoy) in December after increasing by 0.41%
mom in the previous month. Meanwhile, average prices in the global oil basket
jumped 8.1% in December, following a 4.2% increase in November. Inline with
the exports pattern, Indonesia’s imports volume in November should be flat given
the seasonal events.

Against this backdrop, we expect Indonesia’s exports to reach USD 13.54 bn in
January 2020, with imports reaching USD 13.78 bn. This will translate into a trade
deficit of USD 0.240 bn in January 2020.
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Last price (IDR) 15,725
Target Price (IDR) 21,600
Upside/Downside +37.4%
Previous Target Price (IDR) 21,600
Stock Statistics
Sector Cement
Bloomberg Ticker INTP 1)
No of Shrs (mn) 3,681
Mkt. Cap (IDRbn/USDmn) 57,887/4,227
Avg. daily T/O (IDRbn/USDmn) 38.2/2.8
Major shareholders (%)
Birchwood Omnia Limited 51.0
Mekar Perkasa 13.0
EPS Consensus (IDR)

2019F 2020F 2021F
Danareksa 441.6 495.3 557.1
Consensus 448.8 563.8 647.5
Danareksa/Cons (1.6) (12.2) (14.0)
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Indocement Tunggal Prakarsa(nte )

Bad weather resulted in sluggish sales

The extreme weather and heavy rainfall which caused floods in many areas in
Indonesia hit cement demand in Jan20. INTP booked cement sales of 1.30mn
tons (-10%yoy and -20%mom) with sales sluggish in Java and Sumatra.
Historically, sales in 1Q account for 23% of the full year sales, while sales in
Jan contribute 8% of the full year sales and 35% of the 1Q sales. INTP’s sales
in Jan are 7% of our FY target. Maintain BUY.

Floods in the western part of Java dragged down INTP’s Jan sales volume. The
extreme weather in Jan and heavy rainfall which caused floods in many areas
resulted in cement sales volume of 1.30mn tons for INTP, or -9.6%yoy and -
20.1%mom. The sales volume in 6 selling regional areas recorded negative
growth on both a yoy and mom basis. In Java, cement sales were -6.4%yoy.
Most notably, sales were flat in Jakarta (+0.4%yoy), -10.7%yoy in Central Java
and -4.1%yoy in West Java, INTP’s main markets. Around 76% of INTP’s
turnover is in Java. Sales in Sumatra - which accounted for 9% of the sales -
dropped 20.2%yoy. The Nusa Tenggara and Kalimantan markets accounted for
8% and 5% of the sales.

Soft sales in January owed to extreme weather. Nationwide, domestic cement
sales in Jan 2020 reached only 5.20mn tons, or -7.4%yoy and -20.4%mom.
Based on the area, only East Indonesia booked positive yearly sales at
+25.5%yoy albeit -0.8%mom. However, sales in East Indonesia constituted only
4.0% of the national cement demand. Cement consumption in Java, the
country’s most populous island, was -9.9%yoy and -18.3%mom. Java accounted
for 55% of the domestic demand. Furthermore, sales in Sumatra which
accounted for 21% of the market were -8.9%yoy and -20.8%mom. Historically,
sales in 1Q account for 23% of the FY sales, with Jan contributing ~8% to the FY
sales or 36% of the 1Q sales.

Sales in Jan accounted for 7% of our target. We expect INTP to sell more
cement this year than in 2019. Our 2020 cement target is set at 18.4mn tons,
representing growth of 4%yoy, compared to the flattish growth in FY19 of
+0.3%yoy. Historically, INTP’s cement sales in 1Q are 23% of the full year sales
with sales in Jan contributing 8% of the FY sales and 35% of the 1Q sales. INTP’s
sales in Jan are 7.1% of our FY20 target.

Maintain BUY. INTP maintained market share at ~25% in Jan20. The ratio is
stable compared to the previous month (24.9%) and the previous year (25.6%).
INTP is trading at EV/ton of USD147, below its -1SD historical EV/ton at USD155.

Key Financials

Year to 31 Dec 2017A 2018A 2019F pLoplo] 3 2021F
Revenue (IDRbn) 14,431 15,190 15,905 17,297 18,483
EBITDA (IDRbn) 3,106 2,006 2,957 3,370 3,644
EBITDA Growth (%) (32.6) (35.4) 47.4 14.0 8.1
Net profit (IDRbn) 1,860 1,146 1,626 1,823 2,051
EPS (IDR) 505.2 311.3 441.6 495.3 557.1
EPS growth (%) (51.9) (38.4) 41.9 12.2 12.5
BVPS (IDR) 6,670.7 6,308.1 6,438.4 6,492.1 6,553.9
DPS (IDR) 928.7 700.0 311.3 441.6 495.3
PER (x) 31.1 50.5 35.6 31.8 28.2
PBV (x) 2.4 2.5 2.4 2.4 2.4
Dividend yield (%) 5.9 45 2.0 2.8 3.1
EV/EBITDA (x) 16.0 25.3 16.8 14.6 13.2

Source : INTP, Danareksa Estimates

See important disclosure at the back of this report 1
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Last price (IDR) 11,175
Target Price (IDR) 17,500
Upside/Downside +56.6%
Previous Target Price (IDR) 17,500
Stock Statistics
Sector Cement
Bloomberg Ticker SMGR 1)
No of Shrs (mn) 5,932
Mkt. Cap (IDRbn/USDmn) 66,285/4,840
Avg. daily T/O (IDRbn/USDmn) 66.7/4.9
Major shareholders (%)
Government 51.0
Public 49.0
EPS Consensus (IDR)

2019F 2020F 2021F
Danareksa 298.2 397.8 559.0
Consensus 344.7 531.8 682.4
Danareksa/Cons (13.5) (25.2) (18.1)
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Semen Indonesia(smar 1)
Supported by solid export sales

SMGR booked cement sales volume in Jan 20 of 3.36mn tons, or +34.5%yoy
on the back of consolidation with SBI but -14.6%mom due to the extreme
weather in Indonesia which caused floods in many areas. Domestic cement
sales were down 6.2%yoy while exports jumped by 30.1%yoy. SMGR’s
domestic sales amounted to 55% of the national cement consumption. Its Jan
2020 sales are in-line with our forecast as they are 7.8% of our FY target.

Strong yearly sales growth thanks to consolidation with SBI. Semen Indonesia
Group (SMGR) sold 3.36mn tons of cement in Jan 20. This includes sales of SBI
and TLCC. The sales grew by +34.5%yoy thanks to consolidation with SBI. The
SBI sales have been consolidated since Feb 19. However, on a monthly basis,
the sales were down by 14.6%mom due to soft domestic sales and weak sales
from TLCC. Sales from TLCC contributed ~5% of the group’s sales.

Soft sales in the domestic market due to the bad weather. In the domestic
market, the group sold 2.86mn tons of cement in Jan 20, accounting for 55.1%
of the domestic consumption. This figure is -6.2%yoy and -17.6%mom which,
we believe, reflects the impact of extreme weather and heavy rainfall that
caused flooding in many areas in Jan 2020. SMGR recorded strong export
performance, by comparison. Exports in Jan 20 reached 0.32mn tons, or up by
30.1%yoy and 47.2%mom.

SMGR’s Jan sales are in-line with our expectation. Historically, SMGR’s sales in
1Q are 33% of the full year figure, with sales in Jan reaching 21.4% of the 1Q
result and 7.1% of the full year number. The sales in Jan 20 are 7.8% of our FY
target of 43.0mn tons (+1%yoy). We expect normalizing and drier weather in
the coming months to support cement sales.

The bad weather hit sector sales in Jan 20. Domestic cement consumption in
Jan 20 reached 5.20mn tons, or -7.5%yoy and -20.5%mom hit by extreme
weather. Based on sales area, only Eastern Indonesia booked positive yearly
growth of +25.5%yoy, while other regions booked negative growth. However,
consumption in Eastern Indonesia accounted for only 4% of the domestic
market. By contrast, sales in Java, the biggest market, dropped by 9.6%yoy,
while Sumatra sales were down by 10.5%yoy. Both areas contributed ~75% of
the market turnover.

Maintain BUY. SMGR is traded at EV/ton of USD129, below its historical avg.
of USD138. SMGR’s EV/ton is also lower than INTP’s USD147, but higher than
SBI’s USD79.

Key Financials

Year to 31 Dec 2017A 2018A 2019F pLoplo] 3 2021F
Revenue (IDRbn) 27,814 30,688 38,201 40,802 43,581
EBITDA (IDRbn) 4,804 6,506 7,413 9,218 10,317
EBITDA Growth (%) (30.0) 35.4 13.9 24.3 11.9
Net profit (IDRbn) 1,621 3,079 1,769 2,360 3,316
EPS (IDR) 273.3 519.1 298.2 397.8 559.0
EPS growth (%) (64.1) 90.0 (42.6) 33.4 40.5
BVPS (IDR) 4,808.5 5,258.7 5,349.2 5,627.8 6,027.7
DPS (IDR) 304.9 135.8 207.6 119.3 159.1
PER (x) 40.9 215 37.5 28.1 20.0
PBV (x) 2.3 2.1 2.1 2.0 1.9
Dividend yield (%) 2.7 1.2 1.9 1.1 1.4
EV/EBITDA (x) 15.1 10.9 13.1 10.4 9.1
Source : SMGR, Danareksa Estimates
See important disclosure at the back of this report 1
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MACROECONOMY

The government sets an inflation target for volatile foods

In order to maintain price stability, the government via the Central Inflation Controller Team (TPPI) set an inflation
rate target for volatile foods of 4+1% and maintained its CPI inflation rate target at 3+1% in 2020. Notably, volatile
foods provides the highest contribution to inflation. (Investor Daily)

Tax Examination Abroad implementation to improve tax compliance

The Directorate General of Tax (DGT) has implemented Tax Examination Abroad (TEA) to chase assets from
taxpayers in other countries since the end of January 2020 to improve tax compliance of the taxpayers and thus
increasing tax revenues this year. There are 68 countries to be the target of the TEA program, comprising the tax
treaty of 70 countries, excluding Switzerland and Saudi Arabia. (Kontan)

SECTOR

Plantation: Amdal waivered from the regulation

In an effort to provide support to the plantations sector, the Amdal regulation will be waived although the
government will still enforce environmental regulations. Lifting restrictions on licenses tenure, which brings certainty
to yet-to-be utilized land bank, is also on the cards via the proposed Omnibus Law. Previously the law on land use
stated a minimal of 30% has to be utilized by year 3 from the first date of the license, and by year 6 it must be fully
utilized or otherwise the license will be revoked. (Investor Daily)

Poultry: New Reference Price for Poultry

With the issuance of Minister of Trade regulation No.7/2020, the broiler reference price has been increased by
IDR1,000/kg from IDR18,000-20,000/kg to IDR19,000-21,000/kg. Meanwhile, the DOC reference price was set at
IDR5,000-6,000/chick. This is the first time DOC prices have been regulated. Chicken prices at the consumer level
also increased by the same amount from IDR34,000/kg to IDR35,000/kg. (Kontan)

CORPORATE

Adhi Karya: Booked IDR408bn of new contracts in Jan 2020

Adhi Karya (ADHI) secured IDR408bn of new contracts in Jan20 out of IDR35.0tn of the target. The Jan new
contracts were dominated by high rise buildings such as Oyama Plaza Apartment worth IDR201bn and Legi market
worth IDR121bn. Hence, its order book as of Jan20 reached IDR32.0tn which is dominated by carry over contracts.
ADHI targets new contracts in 2020 to reach IDR35.0tn, more than double the new contracts booked in 2019 of
IDR14.7tn. ADHI is also pursuing some major projects such as: Solo — Jogja — Kulon Progo worth IDR3.5tn, the
JORR elevated toll road with the route Ulujami — Jati Asih worth IDR2.8tn, and the Jakarta MRT phase 2 package
CP201 worth IDR4.1tn. ADHI has allocated 2020 capex of IDR5.5tn with IDR3.9tn for fixed assets on property,
IDR1.0tn for investment, and IDR600bn for a capital injection into a subsidiary. (Bisnis Indonesia)

Waskita Beton Precast: Targets IDR3.0tn of new contracts in 1Q20

Waskita Beton Precast (WSBP) targets IDR3.0tn of new contracts in 1Q20. The target is 32%yoy higher than the
IDR2.3tn booked in 1Q19 and is 25.2% of the target. The major projects the company seeks include the contract
for the renovation and development of a port of Pertamina Trans Kontinental (PTK). For the project, WSBP will act
as the engineering and contractor of the project. Recently, WSBP signed a MoU of partnership with PTK regarding
the project. Meanwhile, WSBP is eyeing bigger external contracts this year. WSBP targets 2020 new contracts of
IDR11.9tn of which half of them or IDR5.98tn are external contracts. The external contracts target of IDR5.98tn
represents 35%yoy growth from IDR4.44tn in 2019. Meanwhile, external contracts in 2018 only reached IDR2.43tn.
(Kontan)

Danareksa Sekuritas — Equity SNAPSHOT
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Qatar Ooredoo reports strong quarterly growth for Indosat

INDOSAT OOREDOO

Rp bn 4018 3019 4019 QoQ,% YoY,% FY18 2019e  YoY, %
Total revenue 6,370 6,562 7,320 11.6 14.9 23,140 26,173 13.1
Customers - total {mn) 58.1 58.8 59.0 0.3 1.6 58.1 59.0 1.6

Based on data from Qatar Ooredoo, the parent of Indosat Ooredoo, its subsidiary had a robust 2019 as it
refreshed its strategy to serve the needs of Indonesia’s evolving telecommunications landscape. The company
reported year on year growth of 2% in its customer base to reach 59 million customers, supported by the
expansion and improvements to its 4G BTS network and the use of digitisation to enhance its customer
experience. Based on rough estimates, Indosat’s revenues appear to have grown in 4Q19 with 2-digit growth
QoQ, maintaining the growth on a YoY basis. According to Qatar Ooredoo, Indosat also offers upside in 4Q19 in
terms of its EBITDA margin.

Danareksa Sekuritas — Equity SNAPSHOT
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Equity
f Rating  Price (Rp) Price Mkt Cap Net profit, Rp bn EPS (Rp) Core EPS (Rp) EPS Growth PER (x) EV / EBITDA (x) PBV (x) ROE
Denarekse Val u at on Target Rp Bn 2020 2021 2020 2021 2020 2021 2020 2021 2020 2021 2020 2021 2020 2021 2020 2021
Danareksa Universe 4,149,179 258,954 285,729 210 232 9.0% 10.3% 16.0 14.5 12.5 11.5 2.3 2.1 15.0 15.3
Auto 240,877 21,942 23,302 441 469 6.3% 6.2% 11.0 10.3 75 7.1 1.5 14 14.4 14.2
Astra International ASII BUY 5,950 8,000 240,877 21,942 23,302 542 576 525 546 6.3% 6.2% 11.0 10.3 7.5 7.1 1.5 1.4 14.4 14.2
Banks 1,427,181 87,383 98,454 665 749 10.4% 12.7% 16.3 145 2.4 21 15.0 15.5
BCA BBCA HOLD 33,950 33,000 837,038 32,883 37,215 1,334 1,509 1,334 1,509 12.4% 13.2% 255 225 NA NA 4.3 3.7 17.9 17.8
BNI BBNI BUY 7,400 9,000 138,000 16,573 18,085 889 970 889 970 4.2% 9.1% 8.3 7.6 NA NA 1.0 0.9 13.0 12.8
Bank Tabungan Negara BBTN BUY 1,750 2,700 18,533 2,203 3,423 208 323 208 323 76.8% 55.4% 8.4 5.4 NA NA 0.7 0.6 8.6 12.2
Bank Mandiri BMRI BUY 7,850 9,000 366,333 29,752 32,796 638 703 638 703 8.3% 10.2% 12.3 11.2 NA NA 1.9 1.7 14.8 15.9
BTPN BTPN HOLD 2,880 3,500 23,469 2,870 3,298 352 405 352 405 11.2% 14.9% 8.2 7.1 NA NA 0.7 0.7 9.3 9.9
BTPS BTPS HOLD 4,450 4,200 34,281 1,651 2,067 214 268 214 268 27.4% 25.2% 20.8 16.6 NA NA 5.7 4.6 30.1 30.5
BPD Jatim BJTM BUY 635 800 9,527 1,451 1,570 97 105 97 105 7.2% 8.2% 6.6 6.1 NA NA 1.0 0.9 15.4 15.6
Basic Industries 269,993 2,430 2,783 23 26 64.2% 14.5% 1111 97.0 19.0 18.5 6.2 6.0 5.6 6.3
Barito Pacific BRPT HOLD 1,225 1,200 109,045 821 994 9 11 15 12 115.2% 21.1% 132.8 109.7 113 11.3 6.4 6.3 4.8 5.8
Chandra Asri Petrc TPIA HOLD 9,025 8,800 160,948 1,609 1,789 90 100 94 105 46.4% 11.2% 100.1 90.0 35.5 33.3 6.1 5.8 6.1 6.6
Cement 124,172 4,183 5,367 435 558 23.2% 28.3% 29.7 23.1 109 9.7 22 21 7.4 9.2
Indocement INTP BUY 15,725 21,600 57,887 1,823 2,051 495 557 495 557 12.2% 12.5% 31.8 28.2 19.3 18.1 2.4 2.4 7.7 8.5
Semen Indonesia SMGR BUY 11,175 17,500 66,285 2,360 3,316 398 559 398 559 33.4% 40.5% 28.1 20.0 7.8 6.7 2.0 1.9 7.2 9.6
Cigarettes 336,519 26,421 28,874 223 244 8.3% 9.3% 12.7 11.7 8.6 7.7 3.7 3.4 29.6 30.0
Gudang Garam GGRM BUY 55,200 60,850 106,210 11,042 13,016 5,739 6,765 5,739 6,765 9.4% 17.9% 9.6 8.2 6.6 5.5 1.9 1.7 21.0 22.2
HM Sal oerna HMSP HOLD 1,980 2,100 230,310 15,379 15,858 132 136 132 136 7.5% 3.1% 15.0 14.5 10.4 9.9 6.2 6.1 41.9 42.1
Construction 88,496 10,809 12,157 145 163 10.3% 12.5% 8.2 7.3 8.99 8.27 0.9 0.8 11.4 11.6
Wijaya Karya WIKA BUY 1,945 3,000 17,447 2,714 3,046 303 340 314 352 20.2% 12.3% 6.4 57 5.0 4.6 0.9 0.8 15.2 15.1
Pembangunan Perumahan PTPP BUY 1,350 2,300 8,370 1,455 1,627 235 262 280 300 11.0% 11.8% 5.8 5.1 4.0 3.7 0.5 0.5 9.9 10.0
Adhi Karya ADHI BUY 925 2,000 3,294 745 799 209 224 289 315 12.3% 7.2% 4.4 4.1 3.7 3.3 0.4 0.3 9.4 8.7
Waskita Karya WSKT BUY 1,100 2,200 14,931 2,234 2,341 165 172 172 172 4.2% 4.8% 6.7 6.4 14.4 13.0 0.7 0.7 11.1 10.7
Waskita Beton WSBP BUY 222 410 5,852 899 1,007 34 38 34 38 15.8% 12.0% 6.5 5.8 8.0 7.1 0.7 0.6 10.8 11.3
Wika Beton WTON BUY 382 680 3,329 574 644 66 74 66 74 13.2% 12.3% 5.8 5.2 4.0 3.7 0.9 0.8 15.8 15.8
Jasa Marga JSMR BUY 4,860 6,800 35,273 2,187 2,693 301 371 301 371 2.3% 23.1% 16.1 13.1 14.7 14.2 1.5 1.3 9.9 10.9
Consumer 519,215 21,108 22,709 256 276 8.1% 7.6%| 24.6 229 14.6 13.6 5.9 5.4 25.1 248
Indofood CBP IcBP BUY 10,800 12,900 125,949 5,590 5,948 479 510 465 510 8.4% 6.4% 225 212 179 16.9 4.7 4.2 21.8 20.9
Indofood INDF BUY 7,000 8,800 61,463 5,272 5,821 600 663 600 663 13.5% 10.4% 11.7 10.6 5.6 5.2 1.6 14 14.0 14.3
Unilever UNVR HOLD 7,400 9,200 282,310 8,009 8,506 210 223 210 223 7.3% 6.2% 35.2 33.2 245 23.2 37.0 36.9 105.2 111.3
Kino Indonesia KINO BUY 3,030 5,000 4,329 295 328 206 230 206 230 -42.6% 11.3% 14.7 13.2 9.5 8.5 15 14 10.8 11.0
Mayora Indah MY OR BUY 2,020 2,600 45,165 1,943 2,106 87 94 88 96 11.2% 8.4% 23.2 21.4 12.4 11.2 4.1 3.6 18.9 17.9
Pharmaceutical 88,041 3,927 4,311 58 63 -68.5% 9.8% 224 204 17.6 15.8 3.7 3.4 17.4 17.2
Sido Muncul SIDO HOLD 1,240 1,470 18,600 895 1,000 60 67 60 67 11.5% 11.8% 20.8 18.6 17.3 15.3 5.7 5.4 28.3 29.9
Kalbe Farma KLBF BUY 1,370 1,800 64,219 2,851 3,115 61 66 61 66 8.8% 9.3% 225 20.6 14.2 12.9 3.6 3.2 16.6 16.4
Phapros PEHA BUY 960 1,200 806 110 121 130 144 130 144 13.7% 10.5% 7.4 6.7 3.7 4.4 0.4 0.4 7.7 6.1
Kimia Farma KAEF HOLD 795 1,350 4,415 71 75 13 14 13 14 6.5% 5.0% 61.8 58.9 15.6 13.6 1.1 1.1 1.8 1.9
Heavy Equipment 65,744 10,808 10,757 2,897 2,884 -4.5% -0.5% 6.1 6.1 26 2.4 1.0 0.9 17.0 15.4
United Tractors UNTR BUY 17,625 28,000 65,744 10,808 10,757 2,897 2,884 2,817 2,769 -4.5% -0.5% 6.1 6.1 2.6 2.4 1.0 0.9 17.0 15.4
Industrial Estate 18,445 1,965 1,874 31 30 15.1% -4.6% 9.4 9.8 6.4 6.0 1.1 1.1 12.2 11.2
Puradelta Lestari DMAS HOLD 284 300 13,688 1,352 1,026 28 21 28 21 16.7% -24.1% 10.1 13.3 8.8 11.2 19 1.9 18.6 14.0
Bekasi Fajar BEST BUY 159 390 1,534 394 460 41 48 41 48 -10.9% 16.8% 3.9 3.3 3.9 31 0.3 0.3 8.4 9.2
Surya Semesta SSIA BUY 685 1,000 3,223 219 388 46 82 46 82 105.6% 77.5% 14.7 8.3 4.1 2.5 0.8 0.7 5.3 8.8
Media 41,143 3,712 4,215 128 145 10.7% 13.5% 11.1 9.8 7.7 6.7 2.2 2.0 20.8 21.1
Media Nusantara Citra MNCN BUY 1,490 1,900 21,271 2,303 2,577 161 181 161 181 10.1% 11.9% 9.2 8.3 6.6 55 1.6 15 18.8 18.8
Surya Citra Media SCMA BUY 1,345 1,725 19,872 1,409 1,638 95 111 95 111 11.6% 16.2% 14.1 12.1 9.6 8.5 3.4 3.0 25.3 26.1
Mining 137,029 14,381 14,711 162 166 0.0% 2.3% 9.5 9.3 4.1 3.9 0.9 0.9 9.7 9.5
Adaro Energy ADRO BUY 1,350 1,800 43,181 6,076 5,808 190 182 190 182 -12.7% -4.4% 7.1 7.4 29 2.7 0.7 0.7 10.6 9.7
Timah TINS BUY 680 1,100 5,064 87 190 12 26 12 26 -138.5% 118.4% 58.2 26.7 7.3 6.8 0.8 0.8 1.4 3.1
Vale Indonesia INCO BUY 3,180 4,400 31,598 1,258 1,519 127 153 127 153 85.1% 20.8% 25.1 20.8 7.3 6.4 1.1 11 45 5.2
Aneka Tambang ANTM BUY 680 1,100 16,341 724 790 30 33 30 33 -5.5% 9.2% 22.6 20.7 8.4 8.6 0.8 0.8 3.6 3.8
Bukit Asam PTBA BUY 2,280 3,700 26,267 4,191 4,387 364 381 364 381 3.0% 4.7% 6.3 6.0 4.0 4.1 1.3 12 21.7 204
Indo Tambangraya Megah mMG BUY 10,150 15,000 11,469 1,730 1,676 1,531 1,483 1,531 1,483 -6.4% -3.1% 6.6 6.8 22 21 0.9 0.9 13.4 13.1
Harum Energy HRUM BUY 1,150 1,300 3,109 315 341 116 126 116 126 10.6% 8.2% 9.9 9.1 |- 19 - 2.2 0.7 0.7 7.2 7.5
Plantation 29,134 1,396 1,213 160 139 358.8% -13.1%) 20.9 24.0 7.2 75 1.0 1.0 5.1 4.3
Astra Agro Lestari AALI BUY 11,025 15,000 21,220 940 843 488 438 488 438 502.5% -10.3% 22.6 252 7.4 7.6 1.1 11 4.9 43
PP London Sumatra LSIP BUY. 1,160 1,800 7,915 456 370 67 54 67 54 207.6% -18.8% 17.4 214 6.4 7.0 0.9 0.9 5.4 4.3
Poultry 119,455 6,511 7,887 214 260 25.0% 21.1% 18.3 15.1 119 10.2 3.1 27 18.0 19.2
Charoen Pokphand CPIN HOLD 6,150 6,500 100,848 4,309 5,277 263 322 262 322 22.8% 22.5% 234 19.1 15.8 13.2 4.2 37 19.0 20.6
Japfa Comfeed JPFA BUY 1,435 2,000 16,828 1,868 2,207 159 188 170 199 29.8% 18.1% 9.0 7.6 6.5 5.8 1.4 12 16.6 17.1
Malindo Feedmill MA IN BUY 795 1,400 1,780 334 403 149 180 149 180 28.7% 20.6% 5.3 4.4 5.3 4.8 0.7 0.6 14.4 15.3
Property 79,207 6,570 7,607 55 63 -12.0% 15.8% 12.1 10.4 9.5 7.3 1.0 0.9 8.3 8.9
Alam Sutera ASRI HOLD 170 240 3,340 1,011 939 51 48 59 56 86.2% -7.1% 3.3 3.6 53 5.3 0.3 0.3 9.6 8.2
Bumi Serpong Damai BSDE HOLD 1,100 1,300 21,171 2,171 2,662 113 138 113 138 -30.6% 22.6% 9.8 8.0 8.3 5.9 0.7 0.6 7.2 8.2
Ciputra Development CTRA HOLD 885 1,100 16,426 706 1,028 38 55 38 55 -8.9% 45.5% 233 16.0 12.0 9.1 1.1 1.0 4.7 6.5
Pakuw on Jati PWON BUY 540 640 26,006 2,116 2,321 44 48 46 50 -15.8% 9.7% 12.3 11.2 7.4 7.3 1.6 1.4 13.6 13.3
Summarecon SMRA HOLD 850 950 12,263 566 657 39 46 39 46 11.6% 16.0% 21.7 18.7 37.8 9.4 1.6 1.5 7.5 8.2
Utility 36,483 4,161 4,416 172 182 4.7% 6.1% 8.8 8.3 4.5 4.1 0.9 0.9 10.5 10.7
PGN PGAS BUY 1,505 2,700 36,483 4,161 4,416 172 182 167 163 4.7% 6.1% 8.8 8.3 4.5 4.1 0.9 0.9 10.5 10.7
Retail 43,691 2,902 3,451 107 128 9.1% 18.9% 15.1 12.7 8.3 7.8 35 3.0 245 25.6
Ramayana RALS BUY 1,005 1,450 7,131 667 718 94 101 94 101 2.6% 7.6% 10.7 9.9 55 5.2 1.6 15 15.6 15.7
Matahari Department Store LPPF BUY 3,190 4,100 8,948 1,103 1,502 393 535 532 535 14.5% 36.2% 8.1 6.0 33 3.0 3.1 2.4 435 45.6
Ace Hardw are ACES HOLD 1,610 1,550 27,612 1,132 1,231 66 72 66 72 8.1% 8.8% 24.4 22.4 18.7 16.9 5.2 4.7 22.5 21.9
Telco 482,497 28,113 31,406 149 166 12.5% 11.7% 17.2 15.4 54 49 29 27 17.8 18.2
Telekomunikasi Indonesia TLKM BUY 3,730 5,100 369,502 23,964 25,853 242 261 242 261 10.7% 7.9% 15.4 14.3 54 49 3.1 2.8 211 20.5
Indosat ISAT BUY 1,980 4,200 10,759 (801) (285) (147) (52) (147) (52) -22.2% 64.4% (13.4) (37.8) 2.6 2.3 1.1 1.1 (7.9) (3.0
XL Axiata EXCL BUY 2,710 4,100 28,964 1,161 1,591 109 149 109 149 66.8% 37.0% 249 18.2 35 3.0 1.4 14 5.9 7.7
Tow er Bersama TBIG HOLD 1,230 1,200 27,868 1,029 1,224 45 54 45 54 24.6% 19.0% 271 228 11.7 10.9 5.4 4.9 21.0 226
Sarana Menara Nusantara TOWR BUY 890 960 45,403 2,760 3,023 54 59 54 59 11.4% 9.5% 16.5 15.0 9.5 8.7 4.3 3.9 27.9 27.3
Transportation 1,857 234 235 33 33 4.3% 0.6% 7.9 7.9 3.0 29 0.8 0.8 10.2 9.9
Indonesia Kendaraan Terminal  IPCC BUY 530 950 964 164 172 90 95 90 95 5.6% 5.1% 5.9 5.6 27 2.6 0.8 0.7 13.7 13.6
Jasa Armada Indonesia IPCM BUY 169 175 893 70 63 13 12 13 12 1.4% -10.0% 12.8 14.2 4.3 4.7 0.8 0.8 6.4 5.6
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COVERAGE PERFORMANCE

LEADERS
Price as on
Code 13-Feb-20 12-Feb-20 Chg, % w-w, % m-m, % YTD, % Rating
Bank Negara Indonesia BBNI 7,400 7,275 1.7 0.7 (5.7) (5.7) BUY
Ace Hardware ACES 1,610 1,585 1.6 (1.8) 13 7.7 SELL
Adaro Energy ADRO 1,350 1,330 15 3.4 (13.5) (13.2) BUY
Erajaya Swasembada ERAA 1,805 1,785 1.1 6.8 14 0.6 BUY
Kino Indonesia KINO 3,030 3,000 1.0 1.0 (7.9) (11.7) BUY
Pakuwon Jati PWON 540 535 0.9 0.9 9.2) (5.3) BUY
Bank Rakyat Indonesia BBRI 4,570 4,530 0.9 0.4 - 3.9 NON
RATED

BPD Jatim BJTM 635 630 0.8 (0.8) (5.2) (7.3) BUY
Indo Tambangraya Megah ITMG 10,150 10,075 0.7 (3.6) (23.7) (11.5) BUY
Puradelta Lestari DMAS 284 282 0.7 4.4 (2.1) (4.1) HOLD
Sources: Bloomberg

LAGGARDS

Price as on
Code 13-Feb-20 12-Feb-20 Chg, % w-w,% m-m, % YTD, % Rating

Indosat ISAT 1,980 2,170 (8.8) (16.5) (31.3) (32.0) BUY
XL Axiata EXCL 2,710 2,860 (5.2) (6.2) (18.6) (14.0) BUY
Aneka Tambang ANTM 680 715 (4.9) (7.5) (20.0) (19.0) BUY
Kimia Farma KAEF 795 835 (4.8) 17.2) (24.3) (36.4) HOLD
Astra Agro Lestari AALI 11,025 11,575 (4.8) (9.1) (16.5) (24.4) BUY
Adhi Karya ADHI 925 970 (4.6) (11.5) (23.2) (21.3) BUY
Semen Baturaja SMBR 288 302 (4.6) (19.1) (26.9) (34.5) SELL
Pembangunan Perumahan PTPP 1,350 1,415 (4.6) (6.9) (20.4) (14.8) BUY
PP London Sumatra LSIP 1,160 1,215 (4.5) (8.3) (15.6) (21.9) BUY
BTPS BTPS 4,450 4,660 (4.5) (4.9) 2.3 4.7 HOLD

Sources. Bloomberg
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PREVIOUS REPORTS

= Bank Mandiri: Leading the way

= Ace Hardware: Uptick from New Year’s Flooding and CNY

= XL Axiata: 2019 solid earnings, 4Q19 limited contributiont

= Unilever Indonesia: Value Emerges

= Telco: Telco price tracker Jan 2020

= HM Sampoerna: FY19 volume: Still sluggish

Strategy : Quarterly contraction

Plantation: Opportunity Underneath Noises

Danareksa Research Institute: Q4 2019 Economic Developments: Slowest Pace in 3 Years
Poultry : H5N1 Virus: The Inevitable Risk

= Media: New Year, New Contender

= Q4 2019 GDP Outlook: Slower Growth

= Jasa Marga: Year of adjustment

= Unilever Indonesia:_In line FY19 earnings

= BPD Jatim: Steady performance

= Cigarette: _A survey on higher prices: What will smokers do?
Bank Mandiri: Still a keeper

Bank Rakyat Indonesia: Stay micro, stay profitable

Semen Indonesia: Year of consolidation

Bank Negara Indonesia: Steady Progress

Indocement Tunggal Prakarsa: Solid grounds for optimism
Telkom Indonesia: Ready to show its teeth

Astra International: Stable market share in 2019

Danareksa Research Institute: December Outlook: Soft Trade Activities
Ace Hardware Indonesia: Moderation Transpired in 2019
2020 Compendium : The Set and Drift

Plantation: Positive market dynamics

Astra Agro Lestari: Benefitting Despite Negative Volumes

PP London Sumatra: Negative Volumes, Positive 2020 Earnings
Mitra Adiperkasa: Triple Double Performance Continuing
Property : Fewer incentives may dim the outlook

Barito Pacific: Leading businesses with demanding valuation
Chandra Asri Petrochemical: Long play game

Telco: Content (is king) and Gaming 2020 parade

Towers: Solid trajectory and tower plays in 2020

= Consumer: In a good position to sustain growtht
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Economic Calendar

Date Time Event Period
7-Jan-20 Consumer Confidence Index Dec
8-Jan-20 Foreign Reserves Dec
8-Jan-20 Net Foreign Assets IDR Dec
15-Jan-20 Exports YoY Dec
15-Jan-20 Imports YoY Dec
15-Jan-20 Trade Balance Dec
15-Jan-20 Local Auto Sales Dec
23-Jan-20 Bank Indonesia 7D Reverse Repo 23-Jan
30-Jan-20 Danareksa Consumer Confidence Jan
3-Feb-20 Markit Indonesia PMI Mfg Jan
6-Feb-20 GDP YoY 4Q
6-Feb-20 GDP QoQ 4Q
7-Feb-20 Danareksa Consumer Confidence Feb

Source: Bloomberg

Disclaimer

The information contained in this report has been taken from sources which we deem reliable. However, none of P.T. Danareksa Sekuritas and/or its affiliated companies
and/or their respective employees and/or agents makes any representation or warranty (express or implied) or accepts any responsibility or liability as to, or in relation
to, the accuracy or completeness of the information and opinions contained in this report or as to any information contained in this report or any other such information
or opinions remaining unchanged after the issue thereof.

We expressly disclaim any responsibility or liability (express or implied) of P.T. Danareksa Sekuritas, its affiliated companies and their respective employees and agents
whatsoever and howsoever arising (including, without limitation for any claims, proceedings, action , suits, losses, expenses, damages or costs) which may be brought
against or suffered by any person as a results of acting in reliance upon the whole or any part of the contents of this report and neither P.T. Danareksa Sekuritas, its
affiliated companies or their respective employees or agents accepts liability for any errors, omissions or misstatements, negligent or otherwise, in the report and any
liability in respect of the report or any inaccuracy therein or omission there from which might otherwise arise is hereby expresses disclaimed.

The information contained in this report is not be taken as any recommendation made by P.T. Danareksa Sekuritas or any other person to enter into any agreement with
regard to any investment mentioned in this document. This report is prepared for general circulation. It does not have regards to the specific person who may receive this
report. In considering any investments you should make your own independent assessment and seek your own professional financial and legal advice.
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