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Results Note

Garuda Maintenance Facilityamri )

Growth strategy will support future earnings

Garuda Maintenance Facility (GMFI) reported net profits of USD3mn (-15.4%
qoq, -59.0% yoy) in 1Q19. While the revenues are within our expectation, the
net profit is below our estimate and the consensus due to lower-than
expected margins. Nonetheless, the company’s continuous expansion
through organic and inorganic growth should support earnings going forward,
we believe. Maintain BUY with a target price of IDR330 (based on DCF
valuation).

Lower quarterly revenues dragged down profits. GMFI’s net profits fell by
15.4% goq to USD3mn in 1Q19 due to: a) 11.4% qoq lower revenues mainly
from lower repairs and overhaul revenues (-13.9% goq), and b) rising operating
expenses from materials (+10.9% qoq). As such, the company recorded a lower
operating margin of 6.9% in 1Q19 vs. 8.6% in 4Q18.

Higher expenses impacted the yearly net profits. Although revenues rose by
3.7% yoy in 1Q19 on a yearly basis thanks to business expansion initiatives and
more partnerships initiated in 2018, the net profits went down by 59.0% yoy
due to higher expenses from materials (+21.0% yoy) and subcontracting
(+13.3% yoy). Moreover, higher interest expenses also resulted in lowered net
profits in 1Q19.

Lower receivables but operating cash flow was still negative. We note that
trade receivables declined by 16.7% ytd to USD145mn in 1Q19, mainly
reflecting a decline in the trade receivables from Garuda Indonesia and Citilink
Indonesia, while the trade receivables from Sriwjiaya remained steady.
Moreover, the gross receivables declined by 38.2% ytd to USD104mn.
Nonetheless, the trade and gross receivables were still higher by 8.2% yoy. As
such, the company’s operating cash flow was negative USD25.7mn in 1Q19 vs.
positive operating cash flow of USD2.5mn in 1Q18.

Growth strategy to support earnings. We foresee continued expansion
through organic and inorganic growth through strengthening of the company’s
engine services and better materials cost efficiency to support earnings in 2019.
In addition, the joint operation between the parent company Garuda Indonesia
(GIAA) and Sriwijaya Air (SJY) signed in 4Q18 will help GMFI to conduct end-to-
end maintenance for SJY.

Maintain BUY. We believe that the company’s continuous expansion and the
compelling domestic MRO business will allow GMFI to enlarge its customer
base beyond Garuda group affiliates to support earnings. Our target price of
IDR330 is based on DCF valuation with WACC of 9.9%. Our TP implies 25.4x
2019F PE.

Key Financials

Year to 31 Dec 2017A 2018A 2019F pLoplo] 3 2021F
Revenue (USDmn) 439 470 497 533 572
EBITDA (USDmn) 78 62 66 76 85
EBITDA Growth (%) (17.1) (20.2) 6.3 14.1 11.9
Net profit (USDmn) 51 31 28 32 35
EPS (USDcents) 0.2 0.1 0.1 0.1 0.1
EPS growth (%) (4.7) (40.0) (9.7) 14.5 12.2
BVPS (USDcents) 1.1 1.2 13 1.4 1.5
DPS (USDcents) 0.0 0.0 0.0 0.0 0.0
PER (x) 9.4 15.8 17.5 15.2 13.6
PBV (x) 1.6 1.5 1.3 1.2 1.1
Dividend yield (%) 0.0 2.1 1.3 1.1 1.3
EV/EBITDA (x) 6.4 10.0 9.3 7.8 6.7

Source : GMFI, Danareksa Estimates

See important disclosure at the back of this report 1
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PERUSAHAAN GAS NEGARA(rGAs )

Sector restructuring to Unlock PGN volume growth

PGN as the national gas subholding under Pertamina, is the direct beneficiary
of Government’s policies to make gas as a primary energy source,and
expecting volumes to grow steady minimum +3% per annum. Sole provider of
pipeline network wih Pertagas opens the door for stronger wholesale and
retail gas transmission,and become worthy partner for Pertamina. We initiate
coverage on PGAS recommending BUY, TP: Rp2,700 with moderate upside as
current valuation is undemanding at 14.4x PE.

Integration of Pertagas sets foundation for PGN to becoming a regional gas
giant player. The industry is characterised by high barriers to entry and given
the limited number of players, PGN has virtually no competition in
downstreaming gas. Government will continue to push gas consumption and
energy diversification away from oil dependency. Despite the extensive
pipeline network of 10,000km length post Pertagas acquisition, PGN will
continue with pipeline rollouts, with 440kms due to come online. The
expanding pipeline network would enable PGN to meet adequately current and
future demand from PLN and other industrials while allowing deployment of
retail gas at greater scale. PGN is also pushing for gas in the form of CNG, LNG,
regasified LNG and City gas to address geographical hurdles in absence of
pipeline network.

Steady volume and revenue growth ahead. Natural gas constitutes 24% of
current fuel for power plants according to BPPT body, and this figure is
predicted to stay minimum 20% in the next decades. We estimate gas volumes
and revenues to grow at a minimum pace of 3-5% as natural gas demand is
projected to grow 4.9% p.a. and 6.3% p.a. as final energy consumption by end
users incl. households and transportation. PGN will generate more volumes by
consolidating downstream — midstream services under one profit center
aligning business, pricing and marketing objectives and eliminating unnecessary
competition.

PGN becoming worthy partner to Pertamina in downstreaming gas. In recent
years, challenges in gas exploration, production and infrastructure (EPC)
affected PGN gas volumes. however the opportunities are laid in front with one
uncertainty looming; new distribution pricing formula may be implemented
soon by government. Having said that and considering how much price has
come down over the years the downside pricing risk is substantially reduced.
PGN argues at the same wavelength suggesting that PGN is aligned with new
pricing scheme.

Initiate with BUY. We view several catalysts for PGAS including the ongoing
business integration of Pertagas and volumes pick up at the subholding. SAKA
divestment also provides an upside ahead, but not incorporated currently. We
initiate coverage on PGAS recommending BUY with TP: Rp2,700, implies 17x PE
as we see potential upside as current valuation is not challenging at 14.4x PE.

Key Financials

Year to 31 Dec 2017A 2018A 2019F pLopLo] 3 2021F
Revenue (USDmn) 3,571 3,870 3,834 3,948 4,125
EBITDA (USDmn) 1,085 1,201 1,077 1,124 1,220
EBITDA Growth (%) 34.3 10.7 (10.3) 43 8.5
Net profit (USDmn) 197 305 273 289 319
EPS (USDcents) 0.8 1.3 1.1 1.2 1.3
EPS growth (%) (35.3) 54.9 (10.5) 5.9 10.5
BVPS (USDcents) 15.4 10.6 11.5 12.1 12.8
DPS (USDcents) 1.1 0.2 0.2 0.6 0.7
PER (x) 20.0 12.9 14.4 13.6 12.3
PBV (x) 1.1 1.5 1.4 1.3 1.3
Dividend yield (%) 6.9 1.4 1.4 3.8 4.0
EV/EBITDA (x) 6.3 5.3 6.0 5.7 5.3

Source : PGAS, Danareksa Estimates



Danareksa Equity SNAPSHOT

Sekuritas Tuesday, April 23, 2019

MARKET NEWS

CORPORATE

Adhi Karya: New contracts in 1Q19 reached 8.6% of the full year target

Adhi Karya (ADHI) booked IDR3.0tn of new contracts in 1Q19. This figure is 8.6% of the full year target of IDR35.0tn
(+42.3%yoy, FY18: IDR24.6tn). (Kontan)

Waskita Karya: 1Q19 new contracts are 7.6% of the full year target

Waskita Karya (WSKT) booked new contracts in 1Q19 of IDR4.27tn or 7.55% of the management’s full year target.
The company targets new contracts in 2019 of IDR56.0tn. Meanwhile, WSKT’s subsidiary, Waskita Toll Road (WTR)
is eyeing three new toll road projects this year, namely: Balikpapan- Penajam, Semarang — Demak, and Mojokerto
— Gempol. WSKT also plans to divest six toll roads this year. (Kontan).

WOOD targets 50% yoy revenues growth in 2019

WOOD is targeting FY19 top line growth of 50% yoy supported by export markets which provide around 70% of
the company’s total revenues. At the bottom line, the company is optimistic that it can record a 10-12% net margin.
For 2019, the company has earmarked IDR200-250bn on capex, financed from internal cash and bank loans. (Bisnis
Indonesia)

Danareksa Sekuritas — Equity SNAPSHOT
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Alam Sutera ASRI HOLD 348 340 6.838 1.605 1.576 82 80 83 80 16,3% 43 43 5,8 59 0,7 0,6 175 15,0
Bumi Serpong Damai BSDE BUY 1.450 1.930 27.908 2.842 2.126 148 110 147 110 -42,2% 9,8 13,1 7,6 91 1,0 0,9 10,7 74
Ciputra Development CTRA BUY 1.185 1.220 21.994 1171 1.216 63 66 63 66 30,9% 18,8 18,1 12,6 11,6 15 14 8,4 8,1
Pakuw on Jati PWON BUY 715 710 34.434 2.327 2.652 48 55 49 55 24,2% 14,8 13,0 10,0 8,7 28 23 20,5 19,5
Summarecon SMRA BUY 1.165 1.000 16.807 383 343 27 24 27 24 5,8% 43,9 49,1 13,1 13,2 2,4 2,3 57 4,9
Retail 74.006 3.556 4.337 69 85, 62,9% 22,0% 20,8 171 11,8 9,4 4,7 4,2 233 25,8
Mitra Adi Perkasa MAP BUY 940 1.050 15.604 874 824 528 498 528 498 161,0% -5,7% 18 19 8,4 71 35 3,0 20,0 17,1
Ramayana RALS HOLD 1.765 1.800 12.524 452 497 66 73 66 73 11,2% 9,9% 26,6 24,2 19,2 17,6 33 3,1 12,5 12,8
Matahari Department Store  LPPF BUY 3.800 1.100 11.088 2.037 2.150 698 737 698 737 6,8% 5,6% 54 52 3,1 2,7 3,6 29 75,9 63,0
Matahari Putra Prima MPPA SELL 206 200 1.551 (760) (188) (141) (35) (141) (35) -38,9% 75,3% (1,5) (5,9 - 59 13,9 3,7 6,9 (95,7) (58,7)
Ace Hardw are ACES BUY 1.660 1.600 28.469 953 1.053 56 62 56 62 22,5% 10,6% 29,7 26,9 233 20,7 7.0 6,1 251 241
Erajaya Sw asembada ERAA BUY 1.495 4.000 4.769 634 711 219 245 219 245 86,7% 12,1% 6,8 6,1 3,8 3,6 1,1 1,0 15,9 15,6
Telco 471.093 24.128 28.520 141 167 -14,1% 18,2% 19,5 16,5 59 53 33 31 17,1 19,2
Telekomunikasi Indonesia TLKM BUY 3.780 4.300 374.455 20.783 23.624 206 234 206 234 -6,2% 13,7% 18,3 16,1 6,0 54 39 3,6 219 234
Indosat ISAT HOLD 2.700 3.100 14.672 (360) 73 (66) 13 (67) 13 -131,7% 120,2% (40,8) 201,8 3,2 2,7 11 1,1 27 0,6
XL Axiata EXCL BUY 2.800 3.800 29.926 450 1.031 42 96 66 96 19,8% 129,3% 66,6 29,0 4,9 4,3 1,4 1,3 21 4,6
Tow er Bersama TBIG BUY 3.660 4.500 16.585 938 1.154 215 265 215 265 -59,5% 23,1% 17,0 13,8 10,2 9,4 56 4,8 30,5 35,9
Sarana Menara Nusantara TOWR BUY 695 810 35.455 2.297 2.618 45 51 45 51 9,4% 13,9% 15,4 13,5 8,6 78 4,3 38 30,0 29,7
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COVERAGE PERFORMANCE

LEADERS
Price as on
Code 22-Apr-19 18-Apr-19 Chg, % w-w,% m-m,% YTD, % Rating

Matahari Department Store LPPF 3.800 3.640 4,4 (1,0) (8,4) (32,1) BUY

Bukit Asam PTBA 4.050 3.950 25 1,0 1,2) (5.8) BUY

Kino Indonesia KINO 2.600 2.540 2,4 4,0 10,2 (7,1) HOLD

BTPS BTPS 2.390 2.340 2,1 7,2 7,7 33,1 BUY

Ace Hardware ACES 1.660 1.635 15 (8,8) (9,8) 11,4 BUY

Puradelta Lestari DMAS 264 262 0,8 10,9 16,8 66,0 BUY

Charoen Pokphand CPIN 6.050 6.025 0,4 2,4) (21,9) (16,3) SELL

Bumi Serpong Damai BSDE 1.450 1.445 0,3 2,1 - 15,5 BUY

Bank Central Asia BBCA 28.125 28.125 - 2,5 2,5 8,2 HOLD

Waskita Beton WSBP 442 442 - 8,9 11,6 17,6  BUY

Sources: Bloomberg
LAGGARDS

Price as on
Code 22-Apr-19 18-Apr-19 Chg, % w-w,% m-m, % YTD, % Rating

Matahari Putra Prima MPPA 206 220 (6,4) (1,0) (29,0) 35,5 SELL
Mitra Adi Perkasa MAPI 940 1.000 (6,0) 2,1) (13,0) 16,8 BUY
HM Sampoerna HMSP 3.440 3.630 (5,2) (2,5) (9,5) (7,3) BUY
Ciputra Development CTRA 1.185 1.245 4,8) 49 15,0 17,3 BUY
PP London Sumatra LSIP 1.105 1.160 4,7) 1,3) (3,5) (11,6) BUY
Media Nusantara Citra MNCN 805 840 4,2) (0,6) 1,9 16,7 BUY
Astra International ASII 7.525 7.850 4,1) (0,3) 3,8 (8,5) BUY
Semen Indonesia SMGR 13.175 13.725 (4,0) (3,5) 3,7) 14,6 BUY
Summarecon Agung SMRA 1.165 1.210 3,7) - 18,9 44,7 BUY
Semen Baturaja SMBR 1.070 1.110 (3,6) (4,5) (23,0) (38,9) SELL

Sources. Bloomberg
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growth but airport risk SnapShot20190408
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= Poultry: Will this year mimic 2017?, Indocement Tunggal Prakarsa: Steady growth despite a difficult first half,
Pembangunan Perumahan: Growing moderately SnapShot20190404

= Media : The gap between MNCN and SCMA narrows, Sarana Menara Nusantara: Promising outlook, Waskita
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Disclaimer

The information contained in this report has been taken from sources which we deem reliable. However, none of P.T. Danareksa Sekuritas and/or its affiliated companies
and/or their respective employees and/or agents makes any representation or warranty (express or implied) or accepts any responsibility or liability as to, or in relation
to, the accuracy or completeness of the information and opinions contained in this report or as to any information contained in this report or any other such information
or opinions remaining unchanged after the issue thereof.

We expressly disclaim any responsibility or liability (express or implied) of P.T. Danareksa Sekuritas, its affiliated companies and their respective employees and agents
whatsoever and howsoever arising (including, without limitation for any claims, proceedings, action , suits, losses, expenses, damages or costs) which may be brought
against or suffered by any person as a results of acting in reliance upon the whole or any part of the contents of this report and neither P.T. Danareksa Sekuritas, its
affiliated companies or their respective employees or agents accepts liability for any errors, omissions or misstatements, negligent or otherwise, in the report and any
liability in respect of the report or any inaccuracy therein or omission there from which might otherwise arise is hereby expresses disclaimed.

The information contained in this report is not be taken as any recommendation made by P.T. Danareksa Sekuritas or any other person to enter into any agreement with
regard to any investment mentioned in this document. This report is prepared for general circulation. It does not have regards to the specific person who may receive this
report. In considering any investments you should make your own independent assessment and seek your own professional financial and legal advice.
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