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Federal Reserve Chairman Jerome Powell signaled that interest rates are unlikely to
rise anytime soon, saying that the central bank remains firmly committed to meeting
its inflation goals. The Fed considers a 2% inflation rate to be a signal of sustainable
growth and a level that keeps interest rates high enough to allow for mobility in the
event of an economic downturn. However, inflation has run well below that level for
2019 despite three interest rates cuts over the past four months. (Bloomberg)

Treasury prices were higher and yields lower on Monday to start a shortened holiday
week as investors continue to monitor developments on a U.S.-China trade deal. The
yield on the benchmark 10-year Treasury note, which moves inversely to price, was
higher at around 1.762%, while the yield on the 30-year Treasury bond was also
higher at around 2.204%. (CNBC)

Liu He, China’s top negotiator on trade, spoke with U.S. Trade Representative Robert
Lighthizer and Treasury Secretary Steven Mnuchin on Tuesday morning, China’s
Ministry of Commerce said in an online statement. “Both sides discussed resolving
core issues of common concern, reached consensus on how to resolve related
problems (and) agreed to stay in contact over remaining issues for a phase one
agreement,” the Chinese-language statement said, according to a CNBC translation.
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