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Federal Reserve policy makers lowered their main interest rate for a second time this year
and Chairman Jerome Powell said that “moderate” policy moves should be sufficient to
sustain the U.S. expansion. He left the door open to “a more extensive sequences of cuts” if
needed, but stressed this was not what officials expect. “We took this step to help keep the
U.S. economy strong in the face of some notable developments and to provide insurance
against ongoing risks,” Powell told reporters Wednesday after the Fed cut its benchmark
rate by a quarter percentage point to a range of 1.75% to 2%. “Weakness in global growth
and trade policy have weighed on the economy. (Bloomberg)

Asian equity futures are higher and U.S. stocks erased losses after the Federal Reserve
policy makers cast doubt on the need for further easing. The dollar rallied and Treasuries
pared gains. While a rate cut was widely expected, investors were more focused on the
outlook for further cuts this year. The S&P 500 Index wiped out a drop that at one point
reached the biggest in four weeks, as financial companies that benefit from higher rates
rallied. Oil ticked lower after tumbling Tuesday and gold retreated. The focus in Asia will
shift to the Bank of Japan Thursday. Though most expect rates and asset purchases to
remain unchanged, investors will be on high alert after Governor Haruhiko Kuroda said the
central bank was “more positive” about adding stimulus. (Bloomberg)
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