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The Fed is expected to cut interest rates for the second time in a decade Wednesday, but
Fed Chairman Jerome Powell is unlikely to deliver the message markets want to hear on
plans for future rate cuts. At the Fed’s last meeting, Powell rocked markets, sending stocks
lower and bond yields higher when he described the rate cut as a “mid-cycle adjustment,”
meaning it was not part of a larger rate cutting cycle. (CNBC)

Asian equity futures are higher after U.S. stocks eked out a gain and Treasuries rallied
Tuesday, a day before the Federal Reserve is expected to cut interest rates. Crude gave
back some of Monday’s 15% surge as Saudi officials said they had restored just under half
the output lost at the Abqaiq plant, one of the world’s biggest oil facilities. Ten-year
Treasury yields fell to 1.8% and the dollar weakened after the Federal Reserve took action
to calm money markets, injecting billions in cash to quell a surge in short-term rates that
was threatening to drive up borrowing costs for companies and consumers. (Bloomberg)

Saudi Arabia has restored almost half the output lost at its Abqaiq oil facility after an attack
on the plant at the weekend, and expects to be back to pre-strike processing levels by the
end of the month. Oil prices plunged on the news, with WTI futures falling the most since
August 1. Nonetheless, progress is slower than was initially expected and crude prices
remain elevated as traders factor in higher risks for Saudi supply. Even as Aramco fixes the
damage at Abqaiq, the possibility of further escalation of conflict in the Middle East hangs
over the market.. (Bloomberg)
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