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The yield on the benchmark 10-year Treasury note broke below the 2-year rate early
Wednesday, an odd bond market phenomenon that has been a reliable, albeit early,
indicator for economic recessions. The yield on U.S. 30-year bond also turned heads
on Wall Street during Wednesday’s session as it fell to an all-time low, dropping past
its prior record notched in summer 2016. The two historic moves coming in tandem
show that investors are increasingly worried, and indeed preparing for, a slowdown
in both the U.S. and global economies. Earlier Wednesday, the yield on the
benchmark 10-year Treasury note was at 1.623%, below the 2-year yield at 1.634%. In
practice, that means that investors are better compensated for loaning the U.S. over
two years than they are for loaning for 10 years. The yields steepened later in the
session, pushing the 10-year rate back above that of the 2-year note at 1.58%.
(Bloomberg)

President Donald Trump in a tweet Wednesday suggested a “personal meeting” with
China’s President Xi over the ongoing Hong Kong crisis, as investors remained on
edge about the trade tensions between the U.S. and China. “I know President Xi of
China very well,” Trump tweeted. “He is a great leader who very much has the respect
of his people. He is also a good man in a ‘tough business.’ I have ZERO doubt that if
President Xi wants to quickly and humanely solve the Hong Kong problem, he can do
it. Personal meeting? ” (Bloomberg)
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21-Jul-17 15-Jul-47 8.00 27.9 10.85 8.23  -4.9bps 97.44 8.52 8.592 93.76 94.43 12-Aug-19 95.00 0.50 1
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