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Federal Reserve policy makers see 2019 marking the end of their balance sheet run-
off, but not necessarily their interest-rate increases. Minutes of the central bank’s Jan.
29-30 policy meeting released on Wednesday showed “almost all participants”
agreeing it best to halt roll-offs this year, a move that should be welcomed by
investors worried the balance sheet draw-down is hurting the economy. (Bloomberg)

Bank Indonesia may leave its seven-day reverse repo rate unchanged at 6%, said
Bloomberg Economics’ Tamara Henderson. The Federal Reserve has signaled greater
flexibility on policy in 2019, taking pressure off of Indonesia’s interest rate differential.
The rupiah continues to regain lost ground against the U.S. dollar and trading
partners. It has risen 2.4% against the greenback so far this year, outpacing most
regional currencies. This adds to gains of 3.6% in 4Q 2018. (Bloomberg)

Indonesia 10-year bond yields will nudge lower if the central bank holds the official
rate steady at 6.0% as expected on Thursday. Since Bank Indonesia paused its hiking
cycle in November, 10-year yields have been steadily falling. The margin over
inflation, which is running at 2.8%, is also helping support bonds. (Bloomberg)
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