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Central bank is intervening in rupiah spot and DNDF markets to smooth out volatility,
according to Nanang Hendarsah, executive director for monetary management. Bank
Indonesia is not intervening in sovereign bond market, but is open to the possibility if
fund outflows persist, Hendarsah says. Bank Indonesia has purchased 106t rupiah of
sovereign bonds this year. Sovereign bonds owned at 220t rupiah currently. Central
bank needs additional 100t rupiah for monetary operations. Rupiah down 1.1% to
14,563 against USD as of 11:52 am local time, heading for its biggest decline since
June 28. (Bloomberg)

Traders of U.S. interest-rate futures are rapidly losing confidence that the Federal
Reserve will continue to raise rates, with a near-certain hike in December now coming
into doubt and almost no tightening expected for next year. The central bank has
raised the federal funds target range eight times since December 2015, and is still
expected to increase it again on Dec. 19. But the market-implied expectation for next
year edged below a quarter point last week after Fed Chair Jerome Powell said the
policy rate is approaching neutral, and has crumbled this week amid a slide in global
equities. (Bloomberg)
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