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Indonesian bond investors suffering through a third straight month of losses are
zeroing-in on this week’s central bank decision and government debt auctions to
sustain a nascent turnaround. The Finance Ministry is selling 10 trillion rupiah ($658
million) of securities Tuesday, the same day policy makers announce their interest-
rate decision amid ongoing efforts to safeguard against capital flight. The country’s
bonds and currency have been among the world’s worst performers as rising oil
prices threaten to exacerbate Indonesia’s trade deficit just as U.S. policy tightening
spurs outflows from emerging markets. Yet, the selloffs have masked a surprising
resilience at the country’s debt auctions. (Bloomberg)

Yen edges higher against the dollar as investors wait to see moves in Asian equities,
particularly China, to gauge appetite for risk. Japanese bond traders are looking at
Tuesday’s regular meeting between the Bank of Japan and market players. USD/JPY
down 0.1% at 112.44, after rising 0.3% last week. (Bloomberg)

Aussie bonds futures gain from the open with Treasuries. S&P E-minis futures open
lower after President Trump said he plans to exit a major arms control treaty with
Russia. U.S. 10-year cash bond yields to open ~1bp lower as futures edge higher from
the open. Moody’s downgraded Italy by one notch on Friday, but shifted the outlook
to “stable,” which removes threat to index inclusion and shift to junk. (Bloomberg)
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VALUATIONS OF GOVERNMENT BONDS
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10-Mar-16 10-Mar-19 8.30 0.4 - 6.85  16.9bps 100.55 6.607 6.708 100.61 100.65 19-Oct-18 99.80 105.12 27

22-Mar-17 10-Mar-20 6.90 1.4 - 7.57  1.4bps 99.12 7.32 7.423 99.31 99.44 19-Oct-18 97.55 25.57 17
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Disclaimer: The information contained in this report has been taken from sources which we deem reliable. However, none of P.T. Danareksa Sekuritas and/or its affiliated companies and/or their respective employees and/or agents makes any representation or warranty (express or implied)
or accepts any responsibility or liability as to, or in relation to, the accuracy orcompleteness of the information and opinions contained in this report or as to any information contained in this report or any other such information or opinions remaining unchanged after the issue thereof. We
expressly disclaim any responsibility or liability (express or implied) of P.T. Danareksa Sekuritas, its affiliated companies and their respective employees and agents whatsoever and howsoever arising (including, without limitation for any claims, proceedings, action , suits, losses, expenses,
damages or costs) which may be brought against or suffered by any person as a results of acting in reliance upon the whole or any part of the contents of this report and neither P.T. Danareksa Sekuritas, its affiliated companies or their respective employees or agents accepts liability for any
errors, omissions or mis‐statements, negligent or otherwise, in the report and any liability in respect of the report or any inaccuracy therein or omission therefrom which might otherwise arise is hereby expresses disclaimed. The information contained in this report is not be taken as any
recommendation made by P.T. Danareksa Sekuritas or any other person to enter into any agreement with regard to any investment mentioned in this document. This report is prepared for general circulation. It does not have regards to the specific person who may receive this report. In
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