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Yields on the Indonesia’s 10-year bonds dropped for a third day on Thursday, taking
the decline to around 30 basis points, the most in three months. Optimism was
ignited as the rupiah’s precipitous slide stalled and the finance minister said the
government may post the smallest budget deficit in six years. However, It’s still too
early to call a top to this year’s relentless advance in yields according to analysts.
(Bloomberg)

Italy’s bonds plunged Thursday. The yield on Italy’s 10-year surged as much as 15
basis points to around 3.70 percent on an intraday basis, widening the spread over
equivalent German debt to levels unseen since 2013, while Europe’s common
currency slid as much as 0.4 percent to $1.1455. (Bloomberg)

Forward traders are pricing the spot Libor-OIS spread, at nearly 20bp Thursday,
widening to about 36bp by the end of December. The Dec18 FRA/OIS widened about
4bp Thursday. The Treasury announced it will sell $45b in 3-mo and $39b in 6-mo
bills on Oct. 22. The effective fed funds rate rose to 2.19% on Wednesday from 2.18%
on Tuesday. (Bloomberg)
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