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Rupiah rises against the dollar, supported by optimism after Indonesia posted a small
trade surplus in September and as global funds bought local assets. USD/IDR falls as
much as 0.2% to 15,193 as Asian currencies rise amid dollar weakness, before paring
the decline to 15,215. Foreign funds were net buyers of 420b rupiah ($27.6m) in
Indonesian bonds on Oct. 12, according to finance ministry data; net buyers of
$22.4m in Indonesian stocks on Oct. 15, according to exchange data. (Bloomberg)

The central bank is tightening its monetary policy to keep foreign funds in Indonesia
and curbing imports to improve its trade balance. Unstable global share prices
undermining sentiment toward the rupiah, but IDR could rebound toward 14,500 per
dollar once when U.S. stock prices recover. Bank Indonesia sees IDR averaging at
14,800-15,200/USD in 2019, Governor Perry Warjiyo says in a parliamentary hearing.
(Bloomberg)

Indonesia’s government bonds rally after the finance minister says the budget deficit
could be lower than 2% of GDP this year. Signs of improving risk sentiment among
EM assets also buoyed Indonesian debt. The gap in state budget may reach a range of
1.83%-2.04% of GDP as Indonesia is seen generating more revenue from taxes, well
below the 2.19% target. (Bloomberg)
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VALUATIONS OF GOVERNMENT BONDS
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