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HEADLINES & ANALYSIS

Rupiah rises against the dollar, supported by optimism after Indonesia posted a small
trade surplus in September and as global funds bought local assets. USD/IDR falls as
much as 0.2% to 15,193 as Asian currencies rise amid dollar weakness, before paring
the decline to 15,215. Foreign funds were net buyers of 420b rupiah ($27.6m) in
Indonesian bonds on Oct. 12, according to finance ministry data; net buyers of
$22.4min Indonesian stocks on Oct. 15, according to exchange data. (Bloomberg)

The central bank is tightening its monetary policy to keep foreign funds in Indonesia
and curbing imports to improve its trade balance. Unstable global share prices
undermining sentiment toward the rupiah, but IDR could rebound toward 14,500 per
dollar once when U.S. stock prices recover. Bank Indonesia sees IDR averaging at
14,800-15,200/USD in 2019, Governor Perry Warjiyo says in a parliamentary hearing.
(Bloomberg)

Indonesia’s government bonds rally after the finance minister says the budget deficit
could be lower than 2% of GDP this year. Signs of improving risk sentiment among
EM assets also buoyed Indonesian debt. The gap in state budget may reach a range of
1.83%-2.04% of GDP as Indonesia is seen generating more revenue from taxes, well
below the 2.19% target. (Bloomberg)

YIELD CURVE (%)

T™ 17-Oct-18 -1Day Change T™ 17-Oct-18 -1Day Change
3 months 5.606 5576 0.030 15years 8.964 9.061 -0.097
6 months 6.104 6.056 0.047 16 years 8.989 9.079 0.090
1year 6.944 6.887 0.057 17 years 9.012 9.094 -0.082
2years 7.776 7.752 0.024 18 years 9.033 9.108 -0.075
3years 8174 8.198 -0.024 19 years 9.052 9121 -0.069
4 years 8.384 8.449 -0.065 20 years 9.069 9.132 -0.063
5years 8510 8.605 -0.095 21years 9.085 9.142 -0.057
6 years 8.595 8711 -0.115 22 years 9.099 9.151 -0.052
7 years 8.660 8.787 -0.127 23 years 9.112 9.159 -0.047
8years 8.713 8.846 -0.132 24 years 9.124 9.167 -0.043
9years 8.760 8.893 -0.133 25years 9.134 9.173 -0.039
10years 8.802 8.932 -0.131 26 years 9.144 9.179 -0.036
11years 8.840 8.966 -0.126 27 years 9.152 9.184 -0.032
12 years 8.875 8.994 -0.120 28 years 9.160 9.189 -0.029
13years 8.907 9.020 -0.113 29 years 9.167 9.194 -0.027
14 years 8.937 9.042 -0.105 30 years 9.173 9.197 -0.024

MOST ACTIVE GOVERNMENT BONDS

Source : Danareksa Sekuritas

MOST ACTIVE CORPORATE BONDS

Bond Coupon Maturity  Last Price Yield Volume (IDR bn) Bond Rating Coupon Maturity LastPrice Yield Volume
FRO065 6.625 15-May-33 82.34 8.836 1,508.57 ADMFO4ACN3 idAAA 7500 26-Aug-19 99.37 755 150.00
FRO064 6.125 15-May-28 84.75 8.633 1,087.00 WSKTO3BCN3 idA- 9750  28-Sep-23 10000 975  140.00
FROO74 7.500 15-Aug-32 89.50 9.060 999.29 ISATO2ACN3 idAAA 6.050 13-May-19 98.91 6.12 120.00
FRO072 8.250 15-May-36 92.75 8.992 939.83 WSKTO3ACN3 A-(idn) 9.000 28-Sep-21 10007 897 91.40
FROO77 8125 15-May-24 100.00 8481 879.48 BEXI02BCN7 idAAA 9.250 19-Feb-19 100.52 9.20 80.00

Sources: Bloomberg; Indonesia Stock Exchange (Volume)

Coupon, Last Price & Yield are in %; Volume is in IDR bn; Rating code: id(Pefindo) & idn (Fitch Indonesia)

SOVEREIGN BOND YIELDS

Country Tenor Coupon 17-Oct-18 -1Mo -3Mo  Spread over UST YC (bps) Country Tenor Coupon 17-Oct-18 -1Mo -3Mo  Spread over UST YC (bps)
(%) 17-Oct-18 -1Mo -3Mo (%) 17-Oct-18 -1Mo -3Mo
United States  2yr 2.89 2.58 2.40 Philippines 2yr 6.00 7.13 431 422 424 187 197
usb Syr 3.04 277 2.65 PHP Syr 7.88 7.90 5.46 - 486 269 -
10yr 3.19 292 2.88 10yr 11.38 8.26 6.27 - 507 335 -
German 2yr 0.25 -0.58 - - -347 - - Thailand 2yr 313 1.96 145 1.45 -93 -99 -80
EUR 5yr 1.00 -0.13 - - -317 - - THB 5yr 345 243 - - -61 - -
10yr 175 0.46 - - 273 - - 10yr 363 278 - - -41 - -
Indonesia 2yr 11.63 2.99 281 2.54 10 37 29 India 2yr 7.59 7.67 7.06 - 478 462 -
usb 5yr 3.75 421 3.74 352 117 97 87 INR 5yr 7.28 792 753 - 488 476 -
10yr 350 472 414 4.04 153 122 116 10yr 8.83 7.91 7.63 7.67 472 471 479
Brazil 2yr 0.00 7.76 7.20 791 487 476 566 Malaysia 3yr 317 361 357 350 64 99 110
BRL 5yr 10.00 9.00 8.60 9.10 611 616 685 MYR 5yr 3.26 3.79 - - 75 - -
10yr 10.00 10.27 9.76  10.00 738 732 775 10yr 4.18 413 4.02 4.10 94 110 122

Sources: Bloomberg (Current Yield Curve), US Treasury
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GLOBAL STOCK MARKETS

Country Rate (%) Last Change Change ::l:t&'; Real Interest R(a";; Stock Index 17-Oct-18 -1Day Daily  Wow Ret;ror;ﬂ(%) Yoy YiD

Indonesia (SDRR) 5.75 27-Sep-18 25bps A 2.88 2.87 Indonesia (JCI) 5869 A 5801 117 082 076 -132 -7.66
US (Fed Fund Rate) 225 26-Sep-18 25bps AN 2.30 -0.05 Dow Jones (DJIA) 25707 W 25,798 -0.36 0.42 -136 1178 399
Euro Region 0.00 16-Mar-16 Sbps W 2.20 2.20 London (FTSE 100) 7,055 W 7059 007 -128 339 614 -824
Japan 0.10 19-Dec-08 -20bps W 1.30 -1.20 Nikkei 225 22,841 AN 22,549 1.29 -2.83 -1.10 7.05 0.33
India (Repo Rate) 6.50 1-Aug-18 25bps A 561 0.89 Hang Seng (HIS) 25462 > 25462 000 279 546 -1127 -1490
Malaysia 325 25-Jan-18 25bps AN 0.20 3.05 Malaysia (KLCI) 1,741 AN 1,737 022 031 -350 -048 -313
Philippines 450 27-Sep-18 50bps A 6.70 220 Philippines (PSEi) 7100 A 6987 161 141  -423 -1645 -17.04
Thailand 3.00 25Jan-12  -25bps W 133 167 Thailand (SET) 1695 W 1698 -017 -156 -136 -171 -335
Singapore 0.08 31-Dec-13 5bps A 0.70 -0.62 Singapore (STI) 3071 A 3034 121 -193 224 775 975
Brazil 6.50 21-Mar-18 -25bps W 4.53 1.97 Brazil (BOVESPA) 85,764 AN 85,718 0.05 249 1169 1255 1225

Sources: Bloomberg

CURRENCY & COMMODITY

Price 17-Oct-18 -1 Day -1 Week -1 Month EoP 2017
USD/IDR 15150 ¥ 15,201 15,200 14,880 13555
Brent 8043 ¥ 81.67 82.82 77.87 66.82
WTI Crude Oil 69.75 W 71.92 73.17 68.91 60.42

Sources: Bloomberg
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PERFORMANCE OF IDR GOVERNMENT BON

As of Average  Change Return (%)

YTM (%) (bps) Daily WoW MoM YoY YTD
17-Oct-18 8.60 0.53 091 041 394 6.78
-1 Day 8.68 ¥ -80 0.15 -1.35 -0.89 -4.58 727
-1 Week 8.44 A 165 0.08 -1.22 0.85 -3.02 -5.92
-1 Month 8.46 N 147 0.05 0.35 245 -3.47 -6.39
-1Year 6.71 A 1891 -0.15 0.03 0.10 9.70 13.94

Sources: Danareksa
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VALUATIONS OF GOVERNMENT BONDS

Bond Issue Date  Mature Date  Coupon TTM '\;32222 YTM (Change) eV O:rlizg Fair Yield Range Fair Price Range Date Las:izgade Vol (DR Br) Freq
FRO069 29-Aug-13 15-Apr-19 788 05 0.48 6.76 W -1.2bps 10052 6767 6.907 10046 100.53 17-Oct-18 101.15 96.50 4
FR0036 20-Apr-06 15-Sep-19 1150 09 0.85 705 ¥ -1.2bps 10382 7.105 7.245 103.67 103.80 17-Oct-18 103.77 37.10 2
FRO031 16-Jun-05 15-Nov-20 1100 21 177 752 WV -0.9bps 10655 7599 7.740 106.14 10641 15-Oct-18 106.40 4.00 1
FR0034 26-Jan-06 15-Jun-21 1280 27 218 804 W -0.6bps 11117 7936 8076 111.09 11144 15-Oct-18 111.18 25.00 4
FR0053 8-Jul-10 15-Jul-21 825 27 237 811 ¥ -2.7bps 10032 8015 8155 10021 100.55 17-Oct-18 100.30 423,00 16
FRO0O61 6-Oct-11 15-May-22 700 3.6 3.00 831 W -8.7bps 96.00 8172 8312 9600 9642 17-Oct-18 95.82 652.87 35
FRO035 16-Feb-06 15-Jun-22 1290 37 2.85 807 A 15bps 11501 8134 8274 11433 11481 17-Oct-18 11477 13.00 2
FR0043 22-Feb-07 15-Jul-22 1025 37 3.02 844 =» 0.0bps 10569 8.341 8481 10555 106.01 15-Oct-18 105.85 22.00 3
FRO063 13-Aug-12 15-May-23 563 4.6 380 837 ¥ -10.7bps 89.73 8319 8459 8941 89.90 17-Oct-18 89.71 790.44 24
FRO0O77 27-Sep-18 15-May-24 813 56 4.25 848 W -11.8bps 98.43 17-Oct-18 100.00 879.48 80
FR0046 19-Jul-07 15-ul-23 950 47 370 850 W -6.9bps 10379 8412 8553 10361 104.16 17-Oct-18 103.50 857 1
FRO039 24-Aug-06 15-Aug-23 11.75 48 3.66 855 W -7.3bps 11239 8451 8592 11224 112.83 7-Sep-18 112.00 2.60 3
FRO070 29-Aug-13 15-Mar-24 838 54 424 855 AN 24bps 9925 8486 8626 9892 9951 17-Oct-18 99.02 472.55 14
FR0044 19-Apr-07 15-Sep-24 10.00 59 4.42 864 W -8.9bps 106.17 8518 8658 106.09 106.76 11-Oct-18 106.25 3.00 1
FR0040 21-Sep-06 15-Sep-25 1100 69 4.87 882 W -17bps 11107 8645 8785 11128 112.05 17-Oct-18 11175 70.60 2
FRO037 18-May-06 15-Sep-26 12.00 79 526 888 W -0 1bps 11744 8717 8857 11759 11847 10-Oct-18 119.50 4.00 2
FRO056 23-Sep-10 15-Sep-26 838 79 5.64 867 W -17.8bps 9835 8541 8681 9826 99.05 17-Oct-18 98.27 588.04 24
FRO059 15-Sep-11 15-May-27 700 86 6.00 871 W -18.3bps 89.80 8659 8800 8931 90.09 17-Oct-18 89.89 480.21 20
FR0042 25-Jan-07 15-Jul-27 1025 87 5.70 893 A 0.4bps 107.89 8711 8851 10836 109.26 17-Oct-18 107.80 60.00 2
FRO047 30-Aug-07 15-Feb-28 10.00 93 6.02 8.87 A 1.3bps 107.02 8830 8970 10639 107.31 17-Oct-18 106.60 160.00 11
FRO064 13-Aug-12 15-May-28 6.13 96 6.65 863 W -13.1bp: 83.88 8569 8709 8344 8424 17-Oct-18 84.75 1,087.00 65
FRO0O78 27-Sep-18 15-May-29 825 10.6 6.69 855 W -16.3bps 97.93 17-Oct-18 99.00 710.73 47
FRO071 12-Sep-13 15-Mar-29 9.00 104 6.65 879 W -120bps 10142 8760 8900 10066 101.60 17-Oct-18 102.01 627.88 24
FR0052 20-Aug-09 15-Aug-30 1050 118 6.89 888 W -12.0bps 11167 8756 8896 11156 112.67 16-Oct-18 116.30 80.00 4
FRO073 6-Aug-15 15-May-31 875 126 7.24 888 W -17.8bps 99.04 8790 8930 9865 99.69 17-Oct-18 98.60 138.45 22
FRO074 10-Nov-16 15-Aug-32 750 138 8.00 206 W -1 1bps 8782 8880 9.020 8810 89.11 17-Oct-18 89.50 999.29 26
FRO054 22-Jul-10 15-Jul-31 950 127 7.24 903 ¥ -0.3bps 10350 8860 9.000 10372 104.81 16-Oct-18 104.25 0.60 2
FRO058 21-Jul-11 15-Jun-32 825 137 771 893 W -16.0bps 9465 9.029 9.169 9290 9394 17-Oct-18 94.60 2.28 3
FRO065 30-Aug-12 15-May-33 6.63 146 833 884 V¥ -133bps 82,06 8729 8869 8183 8282 17-Oct-18 82.34 1,508.57 48
FRO068 1-Aug-13 15-Mar-34 838 154 8.28 208 W -1.4bps 9417 8922 9.063 9433 9545 17-Oct-18 95.60 189.42 21
FRO072 9-Jul-15 15-May-36 825 176 8.59 899 W -11.2bps 9349 8897 9037 9312 9429 17-Oct-18 92.75 939.83 116
FR0045 24-May-07 15-May-37 975 18.6 8.49 8.99 = 0.0bps 106.80 9.124 9264 104.26 105.54 17-Oct-18 106.25 140.00 4
FRO075 10-Aug-17 15-May-38 750 19.6 912 903 ¥ -116bp: 86.08 8935 0.075 85.68 86.83 17-Oct-18 87.10 412.99 63
FRO050 24-Jan-08 15-Jul-38 1050 19.7 8.66 910 ¥ -4.9bps 11273 8829 8969 114.02 11546 11-Oct-18 112.75 0.16 1
FRO057 21-Apr-11 15-May-41 950 226 9.04 921 WV -22bps 10275 9.041 9181 103.00 104.37 17-Oct-18 102.00 9.50 2
FR0062 9-Feb-12 15-Apr-42 6.38 235 10.24 9.15 A 11.2bps 7339 9100 9240 7271 7376 17-Oct-18 72.00 40.50 3
FRO067 18-Jul-13 15-Feb-44 875 253 9.68 920 A 5.7bps 9557 8984 9124 9631 97.66 17-Oct-18 9450 7.10 3
FRO076 22-Sep-17 15-May-48 738 29.6 10.01 924 W -1.2bps 8119 9168 9.308 80.63 8181 17-Oct-18 84.95 1.02 2
ORI013 26-Oct-16 15-Oct-19 660 10 - 748 A 7.4bps 9916 7338 7478 9916 99.29 17-Oct-18 98.30 39.69 36
ORI014 25-Oct-17 15-Oct-20 585 20 - 7.52 A 0.6bps 96.92 7613 7.753 9649 96.75 17-Oct-18 95.25 8.39 25
IFR0008 15-Apr-10 15-Mar-20 880 14 1.30 707 ¥ -12bps 10226 7.091 7232 10206 102.25 5-May-14 103.65 5.00 3
IFRO007 21-Jan-10 15-Jan-25 1025 6.2 450 893 W -0.4bps 106.17 8781 8922 106.23 106.92 22-Jun-18 120.96 30.00 2
IFR0006 1-Apr-10 15-Mar-30 1025 114 6.72 950 A 14bps 10515 9211 9351 10621 107.22 16-Oct-18 108.78 16.00 3
IFR0010 3-Mar-11 15-Feb-36 10.00 17.3 811 978 ¥ -0.3bps 10182 9455 9595 10336 104.58 23-Aug-17 120.00 101 1
PBS013 6-Oct-16 15-May-19 625 06 054 6.98 A 0.4bps 9959 6620 6760 9971 99.79 17-Oct-18 99.45 20.00 1
PBS016 6-Sep-17 15-Mar-20 625 14 132 7.76 A4 0.2bps 98.02 7.686 7.826 9792 9810 16-Oct-18 97.70 57.55 3
PBS006 19-Sep-13 15-Sep-20 825 19 174 649 ¥ -58bps 10310 7279 7419 10145 101.69 16-Oct-18 100.82 9.00 2
PBS014 6-Oct-16 15-May-21 650 2.6 225 816 W -1 1bps 96.20 8.020 8160 9620 9651 17-Oct-18 95.98 261.06 3
PBS002 2-Feb-12 15-Jan-22 545 32 2.85 831 A 4.0bps 9201 8176 8317 9198 9235 16-Oct-18 91.56 39.37 3
PBS011 14-Jan-16 15-Aug-23 875 48 3.82 864 W -1.6bps 10041 8552 8692 10020 100.75 16-Oct-18 100.12 88.00 3
PBS017 11-Jan-18 15-Oct-25 613 7.0 547 833 A 0.1bps 8848 8485 8626 8707 87.74 16-Oct-18 84.45 555.00 9
PBS019 4-Oct-18 15-Sep-23 825 49 393 870 W -1.5bps 98.61 17-Oct-18 97.70 621.00 13
PBS003 2-Feb-12 15-Jan-27 600 82 6.03 9.17 A 0.7bps 8191 8926 9.066 8244 8316 16-Oct-18 8150 2.00 2
PBS012 28-Jan-16 15-Nov-31 888 131 7.35 897 A 3.1bps 9930 8936 9.076 9846 9952 17-Oct-18 95.60 31043 19
PBS004 16-Feb-12 15-Feb-37 6.10 183 951 902 ¥ -0.7bps 7405 9130 9271 7228 7326 17-Oct-18 72.00 0.03 1
PBS018 4-Jun-18 15-May-28 763 9.6 6.25 947 A 1.0bps 89.00 9199 9339 8929 90.11
PBS005 2-May-13 15-Apr-43 6.75 245 10.01 948 A 19bps 7417 9385 9526 7384 7489 28-Sep-18 99.97 19.00 1
PBS015 21-Jul-17 15-Jul-47 8.00 287 9.77 9.53 = 0.0bps 85.01 937 9509 8520 8642 10-Oct-18 84.73 180.00 5
SR008 10-Mar-16 10-Mar-19 830 04 - 688 W -138bps 10055 6.650 6.790 10059 100.65 17-Oct-18 100.60 409.73 46
SR009 22-Mar-17 10-Mar-20 690 14 - 756 A 2.5bps 99.14 738 7519 9918 99.37 17-Oct-18 98.70 56.84 28
SR010 21-Mar-18 10-Mar-21 590 24 - 750 A 0.1bps 9652 7564 7704 9606 96.36 17-Oct-18 95.25 6.70 13
*Val: Valuation based on ENSS Yield Curve;, MDur (Modlfied Duration) is in year; Coupon, Price, & Yield are in % Source : Bloomberg, Danareksa Sekuritas, IDX (Last Trade)
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Analysts : Rifki Rizal (ext. 3404) & Amir A. Dalimunthe (ext. 3405)

Disclaimer: The information contained in this report has been taken from sources which we deem reliable. However, none of P.T. Danareksa Sekuritas and/or its affiliated companies and/or their respective employees and/or agents makes any representation or warranty (express or implied)
or accepts any responsibility or liability as to, or in relation to, the accuracy orcompleteness of the information and opinions contained in this report or as to any information contained in this report or any other such information or opinions remaining unchanged after the issue thereof. We
expressly disclaim any responsibility or liability (express or implied) of P.T. Danareksa Sekuritas, its affiliated companies and their respective employees and agents whatsoever and howsoever arising (including, without limitation for any claims, proceedings, action , suits, losses, expenses,
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