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The spread between 2- and 10-year Treasury yields on Wednesday narrowed to the
least since August 2007 as traders continue to crush a brief bout of steepening seen
in the past month. The yield gap between 2- and 10-year maturities had rebounded
to just over 33 bps both in late July and earlier this month before renewing its
compression. The differential narrowed to as little as 23.4 bps Wednesday, aided by a
better-than-expected U.S. retail sales print, before ending the session at about 25
bps. (Bloomberg)

U.S. morning session has seen notable volumes across UST futures, while interest rate
volatility has strengthened with the move lower in yields, which saw 10-year richen
to 2.835%, as much as 5bp lower on the day. (Bloomberg)

Treasury futures slide, with volumes surging as China said its vice commerce minister
will visit the U.S. in late August for trade talks, prompting a turn in risk sentiment.
More than 20k 10-year futures trade in the 3-minutes following headline on the visit,
while 10-year yields jump 1.5bps to 2.87%. U.S. stock futures gain with S&P e-minis
higher by 0.3%. (Bloomberg)
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