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The flood of money from America’s $3 trillion corporate pension pool into the long end of the
Treasuries market could slow next month. But investors should be wary of betting on a sea
change in the curve’s flattening trend, say Wall Street rates strategists. U.S. companies have until
the middle of next month to claim deductions for pension fund contributions at a 35 percent
rate, before it drops to 21 percent as a result of corporate tax cuts passed in December.
(Bloomberg)

Brexit could send the U.K. interest-rate curve into a tailspin. With Theresa May’s government
stuck in the quagmire of Brexit talks, headlines surrounding the possibility of no deal with the
European Union could trigger volatile downswings in the pound, according to Mizuho
International Plc. As the Bank of England has kept the possibility of further rate increases on the
table, that could help push U.K. two-year interest-rate swaps above the 10-year for the first time
in almost a decade. (Bloomberg)

Investors hoping for signs of a resolution to Turkey’s market rout and tensions with the U.S. got
little to be optimistic about in speeches Sunday by President Recep Tayyip Erdogan. In three
public addresses, Erdogan lashed out at the United States, threatening to find new alliances and
new markets. He also took higher interest rates off the table and said Turkey wouldn’t accept an
international bailout. His message was essentially the opposite of what investors have called for
to stem the plunge in the markets. (Bloomberg)
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