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The yields on Japan’s benchmark bond are still too low to lead to any change in
investment strategies for regional lenders, even after the central bank permitted a higher
trading range, according to managers and traders at the companies. Regional lenders
want to see 0.5 percent on the 10-year bond before considering a pivot back from
overseas markets, according to bankers who asked not to be identified in discussing
strategies. (Bloomberg)

South Korean corporate bonds posted their biggest monthly gains this year in July, and
the bullishness may continue as the central bank is expected to go slow in increasing rates
while new demand is emerging from big local brokerages. Yield premiums on benchmark
AA- rated company notes fell 3 basis points last month, according to data compiled by
Bloomberg. (Bloomberg)

While foreigners are returning to India’s bond market amid optimism it may have turned a
corner, local investors still see yields rising. The 10-year sovereign yield, currently at 7.78
percent, will climb to 7.90 percent by year-end, according to the median estimate of 15
local traders and strategists surveyed by Bloomberg. It will rise to 8 percent by end-March,
which would match the three-year high reached in June, they forecast. (Bloomberg)
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