DAILY WATCH

Wednesday, August 08, 2018

HEADLINES & ANALYSIS

The Bank of Japan may tolerate an even higher yield on long-term bonds than the 0.2
percent given by Governor Haruhiko Kuroda. The summary of the July 30-31 meeting
released Wednesday showed one member had wanted freedom for yields to move
up and down by around 0.25 percent on either side of the zero percent target.
(Bloomberg)

Treasuries drifted lower over U.S. afternoon following soft 3-year auction; curve
steepened late in the session as market braces for 10-year and 30-year sales ahead.
Yields ended cheaper by 2.5bp-3.5bp across the curve, and late long-end led
weakness caused a temporary move in 5s30s back above 28bp, while 2s10s and 2s5s
ended wider by 0.7bp and 1.1bp. (Bloomberg)

Indonesia at times felt uncomfortably close to the center of this year's emerging-
market selloff as bond yields rose for five straight months and the rupiah slid more
than 6 percent. Some funds are now saying it’s time to get back in. Loomis Sayles &
Co. is looking to boost holdings of Indonesian bonds, citing sound domestic
fundamentals and inflation that is close to target. (Bloomberg)
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YIELD CURVE (%)

TT™ 7-Aug-18  -1Day Change TT™ 7-Aug-18 -1Day Change
3 months 5.147 5.156 -0.009 15 years 8.233 8.241 -0.008
6 months 5.654 5.666 -0.012 16 years 8.264 8.272 -0.007
1year 6.443 6.454 -0.010 17 years 8.293 8.300 -0.007
2 years 7.148 7.147 0.001 18 years 8.318 8.324 0.006
3years 7.445 7.438 0.007 19 years 8.341 8.347 0.006
4 years 7.598 7.590 0.008 20 years 8.362 8.367 -0.005
5years 7.697 7.691 0.006 21years 8.380 8.384 0.004
6 years 7.775 7772 0.003 22 years 8.397 8.400 0.004
7 years 7.843 7.844 0.000 23 years 8.412 8.415 0.003
8 years 7.906 7.909 -0.003 24 years 8.425 8.427 -0.003
9years 7.965 7.970 -0.005 25 years 8.437 8.439 -0.002
10 years 8.019 8.026 -0.007 26 years 8.447 8.449 -0.002
11 years 8.070 8.078 -0.008 27 years 8.457 8.458 -0.001
12 years 8.116 8.125 -0.008 28 years 8.466 8.467 -0.001
13 years 8.159 8.167 -0.008 29 years 8.474 8.474 0.000
14 years 8.198 8.206 -0.008 30 years 8.481 8.481 0.000

MOST ACTIVE GOVERNMENT BONDS

Source : Danareksa Sekuritas

MOST ACTIVE CORPORATE BONDS

Bond Coupon Maturity  Last Price Yield Volume (IDR bn) Bond Rating Coupon  Maturity LastPrice Yield Volume
FR0O074 7.500 15-Aug-32 94.80 8.169 1,653.02 BFINO4BCN1 AA-(idn) 7.750  26-Jun-21 100.00 775  480.00
PBS016 6.250 15-Mar-20 98.11 7.306 1,272.27 BEXIO4ACN1 idAAA 7.500 6-Jun-21 99.00 7.90 90.00
FR0063 5.625 15-May-23 92.30 7.601 1,263.00 BNII02ACN1 idAAA 8.000  11-Jul-22 98.75 8.38 90.00
FR0065 6.625 15-May-33 87.60 8.080 824.19 MYORO1CN3 idAA 8150 24-Apr-23 95.95 9.22 49.00
FR0064 6.125 15-May-28 89.40 7.731 752.90 BPFIO2CN1 idBBB 11.000  25-Jun-21 100.00  11.00 40.00
Sources: Bloomberg; Indonesia Stock Exchange (Volume) Coupon, Last Price & Yield are in %; Volume is in IDR bn; Rating code: id(Pefindo) & idn (Fitch Indonesia)
SOVEREIGN BOND YIELDS
Country Tenor Coupon  7-Aug-18 -1Mo -3Mo  Spread over UST YC (bps) Country Tenor Coupon  7-Aug-18 -1Mo -3Mo  Spread over UST YC (bps)
(%) 7-Aug-18 -1Mo -3 Mo (%) 7-Aug-18 -1Mo -3 Mo
United States 2yr 2.68 2.58 2.40 Philippines 2yr 6.00 5.01 431 422 233 187 197
usD Syr 284 277 2.65 PHP Syr 7.88 5.83 5.46 299 269 -
10yr 2.98 2.92 2.88 10yr 11.38 6.50 6.29 352 337 -
German 2yr 0.25 -0.58 - - -326 Thailand 2yr 313 176 1.45 1.45 -92 -99 -80
EUR Syr 1.00 -0.16 -300 THB Syr 345 221 1.82 1.84 -63 -95 -81
10yr 175 041 - - -257 - - 10yr 3.63 2.76 - - -22 - -
Indonesia 2yr 11.63 2.75 281 254 7 37 29 India 2yr 7.59 752 7.06 484 462
usD Syr 375 387 374 352 103 97 87 INR Syr 7.28 7.87 753 - 503 476 -
10yr 350 4.33 414 404 135 122 116 10yr 8.83 7.79 7.63 7.67 481 471 479
Brazil 2yr 0.00 8.23 7.20 791 555 476 566 Malaysia 3yr 317 354 357 350 78 99 110
BRL Syr 10.00 9.73 8.60 9.10 705 616 685 MYR Syr 3.26 3.76 - - 92 - -
10yr 10.00 11.26 9.76  10.00 858 732 775 10yr 4.18 4.03 4.02 4.10 105 110 122
Sources: Bloomberg (Current Yield Curve), US Treasury
YIELD OF GOVERNMENT BOND BENCHMARK (%) TRADING VOLUME BY MATURITY (IDR TRILLION)
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KEY TARGETED RATE

Sources: Indonesia Stock Exchange

GLOBAL STOCK MARKETS

Country Rate (%) LastChange Change ;ﬂzt&? Real Interest R;;; Stock Index 7-Aug-18 -1Day Daily  Wow REt,\L/:g;A(%) Yoy viD

Indonesia (SDRR) 525 29-Jun-18 50bps AN 3.18 2.07 Indonesia (JCI) 6,091 W 6,101 -0.16 2,61 6.96 595  -4.16
US (Fed Fund Rate) 2.00 13-un-18  25bps A 2.90 2090  Dow Jones (DJIA) 25,629 A 25502 050 084 479 1587 368
Euro Region 0.00 16-Mar-16 -5bps W 2.00 -2.00 London (FTSE 100) 7,718 A 7,664 071  -0.39 132 2.48 0.40
Japan 0.10 19-Dec-08  -20bps W 0.70 060  Nikkei 225 22,663 A 22507 069 048 401 1300 -045
India (Repo Rate) 6.50 1-Aug-18 25bps AN 393 257 Hang Seng (HIS) 282249 AN 27,820 154  -117  -024 2.02 5.58
Malaysia 3.25 25-Jan-18 25bps AN 0.80 245 Malaysia (KLCI) 1,791 A 1,780 0.64 0.38 7.65 0.74 -0.32
Philippines 350 20-Jun-18  25bps A\ 570 220 Philippines (PSEi) 7726 ¥ 7817 -117 070 750 -333 973
Thailand 3.00 25-Jan-12 -25bps W 1.46 154 Thailand (SET) 1,707 A 1,696 0.65 0.32 573 849 2.65
Singapore 0.08 31-Dec-13 Sbps AN 0.60 -0.52 Singapore (STI) 3,340 A 3,285 1.66 0.61 4.64 0.58 1.85
Brazil 650 21-Mar-18  -25bps W 439 211 Brazil (BOVESPA) 80,347 ¥ 81051 -087 142 711 1826 516

Sources: Bloomberg

CURRENCY & COMMODITY

Price 7-Aug-18 -1 Day -1 Week -1 Month EoP 2017
USD/IDR 14,442 ¥ 14,478 14,414 14,375 13,555
Brent 7349 A 72.82 73.07 76.52 66.82
WTI Crude Oil 69.17 A 69.01 68.76 738 60.42

Sources: Bloomberg

Sources: Bloomberg & Danareksa

PERFORMANCE OF IDR GOVERNMENT BONDS

As of Average Change Return (%)

YTM (%) (bps) Daily WoW MoM YoY YTD
7-Aug-18 7.28 0.03 0.01 0.28 2.25 -3.94
-1 Day 7.28 ¥ 01 0.09 0.03 0.73 2.32 -3.96
-1 Week 7.29 ¥ -10 0.05 047 1.03 2.77 3.95
-1 Month 727 A 05 0.47 0.76 0.01 2.87 421
-1 Year 6.78 A 502 0.10 0.52 0.89 6.77 10.24

Sources: Danareksa

Bloomberg Ticker : DFMJ
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Bond Issue Date  Mature Date Coupon TTM '\Iéls:jaltf:sg YTM (Change) PrevCI(;srlir;g Fair Yield Range Fair Price Range Date La;:iladevm [DRBN)  Freq
FR0O048 27-Sep-07 15-Sep-18 900 0.1 0.10 2,79 ¥ -66.8bps 10061 4605 4710 10043 10045 30-Jul-18 100.35 40.00 3
FRO069 29-Aug-13 15-Apr-19 788 0.7 0.65 6.33 W -7.2bps 101.00 6246 6351 101.00 101.07 7-Aug-18 100.91 268.00 5
FRO036 20-Apr-06 15-Sep-19 1150 11 1.00 6.58 A 0.8bps 10513 6491 6596 10513 10525 30-Jul-18 104.75 33.00 1
FRO031 16-Jun-05 15-Nov-20 1100 23 197 7.08 W -57bps 108.06 7.090 7.195 107.82 108.05 6-Aug-18 108.25 40.00 6
FR0O034 26-Jan-06 15-Jun-21 1280 29 2.38 726 ¥ -1.1bps 11401 7283 7388 11368 11397 3-Aug-18 11315 1.88 1
FRO053 8-Jul-10 15-Jul-21 825 29 257 7.28 W -35bps 10252 7293 7.398 10220 10248 7-Aug-18 102.60 134.26 5
FRO061 6-Oct-11 15-May-22 700 38 320 749 ¥ -5.2bps 9840 7517 7623 9798 9831 7-Aug-18 98.37 710.93 12
FRO035 16-Feb-06 15-Jun-22 1290 39 3.05 7.60 W -8.4bps 11738 7322 7427 11803 11842 7-Aug-18 117.00 30.00 2
FR0O043 22-Feb-07 15-Jul-22 1025 39 322 762 ¥ -6.1bps 108.78 7.620 7.725 10842 108.79 6-Aug-18 10855 22,00 4
FRO0O63  13-Aug-12  15-May-23 563 438 402 760 W -2.7bps 9221 7599 7.704 9181 9221 7-Aug-18 92.30 1,263.00 14
FR0O046 19-Jul-07 15-Jul-23 950 4.9 391 7.76 =» 0.0bps 107.00 7599 7.705 107.25 107.69 27-Jul-18 107.34 2,00 2
FRO039 24-Aug-06 15-Aug-23 1175 50 3,69 7.77 ¥ -3.5bps 11630 7.745 7.835 116.00 116.40 1-Aug-18 117.75 0.20 1
FRO070 29-Aug-13 15-Mar-24 838 56 429 782 A 10.8bps 10247 7671 7776 10267 10315 7-Aug-18 102.49 716.00 2
FRO044 19-Apr-07 15-Sep-24 10.00 6.1 445 7.86 A 0.3bps 11020 7792 7.897 11002 11055 2-Aug-18 110.10 6.00 3
FR0O040 21-Sep-06 15-Sep-25 1100 71 489 789 ¥ -1.1bps 11664 7.856 7.961 11624 116.86 7-Aug-18 116.49 3.00 1
FRO037 18-May-06 15-Sep-26 1200 81 529 7.86 W -2.5bps 12443 7.828 7933 12396 12468 1-Aug-18 124.25 16.00 4
FRO056 23-Sep-10 15-Sep-26 838 81 567 785 W -2.3bps 103.11 7.850 7.955 10246 103.09 7-Aug-18 103.25 240.00 5
FRO059 15-Sep-11 15-May-27 700 88 6.28 7.84 W -16bps 9473 7840 7945 9409 9473 7-Aug-18 94.25 11337 13
FR0O042 25-Jan-07 15-Jul-27 1025 89 6.00 792 ¥ -2.8bps 11470 7.894 8000 11416 114.89 6-Aug-18 11415 10.00 2
FRO047 30-Aug-07 15-Feb-28 1000 95 6.06 794 ¥ -3.4bps 11357 7.939 8044 11283 11359 3-Aug-18 113.15 22,00 2
FRO064  13-Aug-12  15-May-28 6.13 938 6.96 7.73 ¥ -25bps 89.11 7.690 7.796 88.71 89.37 7-Aug-18 89.40 752.90 18
FROO71 12-Sep-13 15-Mar-29 9.00 10.6 6.69 798 ¥ -5.1bps 107.20 7.956 8062 10659 107.37 7-Aug-18 107.25 344.36 15
FRO052 20-Aug-09 15-Aug-30 1050 12.0 6.92 8.08 = 0.0bps 11836 8096 8201 11736 11825 6-Aug-18 118.00 47581 12
FROO73 6-Aug-15 15-May-31 875 1238 759 818 W -0.7bps 10443 8120 8225 104.08 104.93 6-Aug-18 104.25 2047 5
FRO074 10-Nov-16 15-Aug-32 750 14.0 8.10 817 W -5.0bps 9448 8146 8249 9384 9466 7-Aug-18 94.80 1,653.02 18
FRO054 22-Jul-10 15-Jul-31 950 129 7.63 814 W -3.8bps 11071 8133 8239 10991 110.80 7-Aug-18 11050 30.00 3
FRO058 21-Jul-11 15-Jun-32 825 139 811 8.13 =» 0.0bps 10098 8116 8221 10022 101.09 7-Aug-18 101.25 96.05 8
FROO65  30-Aug-12  15-May-33 6.63 14.8 875 8.08 ¥ -3.0bps 87.57 7.999 8104 87.38 88.20 7-Aug-18 87.60 824.19 43
FRO068 1-Aug-13 15-Mar-34 838 15.6 841 818 W -7.6bps 10166 8205 8310 10055 10147 7-Aug-18 100.50 40.60 3
FRO072 9-Jul-15 15-May-36 825 17.8 9.09 821 W -6.0bps 10031 8216 8321 9932 10029 7-Aug-18 100.35 396.97 43
FR0O045 24-May-07 15-May-37 9.75 1838 897 8.30 = 0.0bps 11365 8292 8397 11265 11374 3-Aug-18 114.75 1.60 1
FROO75  10-Aug-17  15-May-38 7.50 19.8 9.74 814 W -2.4bps 93.79 8107 8212 93.07 94.05 7-Aug-18 94.75 466.98 116
FRO050 24-Jan-08 15-Jul-38 1050 199 9.16 840 W -3.6bps 12012 8315 8420 11992 121.09 7-Aug-18 119.75 130.00 1
FRO057 21-Apr-11 15-May-41 950 22.8 9.62 850 A 0.4bps 11002 8442 8548 10946 110.60 3-Aug-18 11050 479 2
FRO062 9-Feb-12 15-Apr-42 6.38 237 10.46 846 =» 0.0bps 7883 8453 8558 7798 7886 7-Aug-18 80.00 047 2
FRO067 18-Jul-13 15-Feb-44 875 255 9.94 845 =» 0.0bps 10310 8458 8563 10192 103.03 7-Aug-18 102.97 27.00 1
FRO076 22-Sep-17 15-May-48 7.38 29.8 10.87 842 W -0.9bps 8862 8360 8465 8820 89.23 7-Aug-18 91.50 7.37 3
ORI012 21-Oct-15 15-Oct-18 900 0.2 - 512 A 11.8bps 100.71 5273 5379 100.68 100.70 7-Aug-18 100.25 132.26 10
ORI013 26-Oct-16 15-Oct-19 6.60 1.2 - 6.71 A 6.6bps 9987 6.613 6.718 9987 99.98 7-Aug-18 100.05 372 10
ORI014 25-Oct-17 15-Oct-20 585 22 - 7.06 A 45bps 9757 7038 7.143 9739 97.60 7-Aug-18 96.85 6.86 16
IFRO008 15-Apr-10 15-Mar-20 880 1.6 1.44 6.90 A 5.0bps 10282 6.635 6.740 103.07 10324 5-May-14 103.65 5.00 3
IFR0007 21-Jan-10 15-Jan-25 1025 64 474 805 W -4.7bps 11089 7677 7.782 11230 11287 22-Jun-18 120.96 30.00 2
IFRO006 1-Apr-10 15-Mar-30 1025 116 6.80 842 W -2.4bps 11337 7971 8076 11616 117.04 5-Jul-18 11483 43,00 4
IFR0010 3-Mar-11 15-Feb-36 1000 175 8.26 8.85 W -3.2bps 11010 8113 8218 11639 117.48 23-Aug-17 120.00 1.01 1
PBS002 2-Feb-12 15-Jan-22 545 34 3.05 751 A 164.4bp: 9386 5940 6.045 9817 9849 7-Aug-18 9343 7.00 1
PBS003 2-Feb-12 15-Jan-27 600 84 6.31 814 W -1.4bps 87.14 8144 8249 8651 87.09 7-Jun-18 95.39 152.00 4
PBS004 16-Feb-12 15-Feb-37 6.10 185 953 854 W -2.4bps 7747 8613 8719 7615 7694 31-Jul-18 97.05 288.00 4
PBS005 2-May-13 15-Apr-43 6.75 247 10.11 896 A 2.1bps 7815 8077 8183 8489 8588 30-Jul-18 82.00 45,00 9
PBS006 19-Sep-13 15-Sep-20 825 21 1.85 700 A 22bps 10239 6842 6947 10250 10271 1-Aug-18 102.50 5.60 1
PBS011 14-Jan-16 15-Aug-23 875 50 394 6.23 W -5.1bps 11070 6449 6555 109.26 109.73 3-Aug-18 103.82 1.86 1
PBS012 28-Jan-16 15-Nov-31 888 133 767 843 A 25.7bps 10350 8122 8227 10515 106.02 7-Aug-18 102.43 89.06 11
PBS013 6-Oct-16 15-May-19 625 0.8 0.73 6.47 W -17.4bps 9982 6365 6470 9982 99.90 3-Aug-18 99.85 12545 3
PBS014 6-Oct-16 15-May-21 650 238 245 749 ¥ -0.1bps 9755 7073 7.178 9831 9857 3-Aug-18 97.30 15.00 1
PBS015 21-Jul-17 15-Jul-47 8.00 289 10.29 9.08 A 35bps 89.00 8171 8276 9697 9810 7-Aug-18 93.06 20.00 3
PBS016 6-Sep-17 15-Mar-20 625 1.6 146 731 A 37.8bps 9842 6804 6909 9901 99.16 7-Aug-18 98.11 1,272.27 34
PBS017 11-Jan-18 15-Oct-25 613 7.2 5.50 8.03 W -3.8bps 89.73 768 7.790 90.95 91.49 1-Aug-18 89.20 40.00 2
SR008 10-Mar-16 10-Mar-19 830 0.6 - 622 W -7.8bps 101.19 6141 6246 10119 10125 7-Aug-18 100.35 2.06 9
SR009 22-Mar-17 10-Mar-20 690 1.6 - 702 A 2.1bps 99.82 6862 6.967 99.90 100.06 7-Aug-18 98.60 2.03 5
SR010 21-Mar-18 10-Mar-21 590 26 - 729 A 16bps 9673 7184 7289 9673 96.97 7-Aug-18 97.10 458 15
*Val: Valuation based on ENSS Yield Curve; MDur (Modified Duration) is in year; Coupon, Price, & Yield are in % Source : Bloomberg, Danareksa Sekuritas, IDX (Last Trade)
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Analysts : Rifki Rizal (ext. 3404) & Amir A. Dalimunthe (ext. 3405)

Disclaimer: The information contained in this report has been taken from sources which we deem reliable. However, none of P.T. Danareksa Sekuritas and/or its affiliated companies and/or their respective employees and/or agents makes any representation or warranty (express or implied) or accepts any responsibility or
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