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The Bank of Japan may tolerate an even higher yield on long-term bonds than the 0.2
percent given by Governor Haruhiko Kuroda. The summary of the July 30-31 meeting
released Wednesday showed one member had wanted freedom for yields to move
up and down by around 0.25 percent on either side of the zero percent target.
(Bloomberg)

Treasuries drifted lower over U.S. afternoon following soft 3-year auction; curve
steepened late in the session as market braces for 10-year and 30-year sales ahead.
Yields ended cheaper by 2.5bp-3.5bp across the curve, and late long-end led
weakness caused a temporary move in 5s30s back above 28bp, while 2s10s and 2s5s
ended wider by 0.7bp and 1.1bp. (Bloomberg)

Indonesia at times felt uncomfortably close to the center of this year’s emerging-
market selloff as bond yields rose for five straight months and the rupiah slid more
than 6 percent. Some funds are now saying it’s time to get back in. Loomis Sayles &
Co. is looking to boost holdings of Indonesian bonds, citing sound domestic
fundamentals and inflation that is close to target. (Bloomberg)
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VALUATIONS OF GOVERNMENT BONDS
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YIELD CURVE MOVEMENT YIELD CURVE CHANGE & GOVERNMENT BONDS TRADE VOLUME BY MATURITY

Source : Danareksa Sekuritas Source : Danareksa Sekuritas & IDX
Analysts :  Rifki Rizal (ext. 3404) & Amir A. Dalimunthe (ext. 3405)
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