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The Bank of Japan may tolerate an even higher yield on long-term bonds than the 0.2
percent given by Governor Haruhiko Kuroda. The summary of the July 30-31 meeting
released Wednesday showed one member had wanted freedom for yields to move
up and down by around 0.25 percent on either side of the zero percent target.
(Bloomberg)

Treasuries drifted lower over U.S. afternoon following soft 3-year auction; curve
steepened late in the session as market braces for 10-year and 30-year sales ahead.
Yields ended cheaper by 2.5bp-3.5bp across the curve, and late long-end led
weakness caused a temporary move in 5s30s back above 28bp, while 2s10s and 2s5s
ended wider by 0.7bp and 1.1bp. (Bloomberg)

Indonesia at times felt uncomfortably close to the center of this year’s emerging-
market selloff as bond yields rose for five straight months and the rupiah slid more
than 6 percent. Some funds are now saying it’s time to get back in. Loomis Sayles &
Co. is looking to boost holdings of Indonesian bonds, citing sound domestic
fundamentals and inflation that is close to target. (Bloomberg)
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implied) of P.T. Danareksa Sekuritas, its affiliated companies and their respective employees and agents whatsoever and howsoever arising (including, without limitation for any claims, proceedings, action , suits, losses, expenses, damages or costs) which may be brought against or suffered by any person as a results of
acting in reliance upon the whole or any part of the contents of this report and neither P.T. Danareksa Sekuritas, its affiliated companies or their respective employees or agents accepts liability for any errors, omissions or mis-statements, negligent or otherwise, in the report and any liability in respect of the report or any
inaccuracy therein or omission therefrom which might otherwise arise is hereby expresses disclaimed. The information contained in this report is not be taken as any recommendation made by P.T. Danareksa Sekuritas or any other person to enter into any agreement with regard to any investment mentioned in this
document. This report is prepared for general circulation. It does not have regards to the specific person who may receive this report. In considering any investments you should make your own independent assessment and seek your own professional financial and legal advice.
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