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Argentina’s economy slowed in the first quarter as high inflation and borrowing costs
sapped investment and demand, sparking a crisis in confidence that pushed the
government to negotiate a record IMF credit line. Gross domestic product rose 3.6% in the
first quarter from a year earlier, higher than the median 3.5% estimate from 10 economists
surveyed by Bloomberg. South America’s second-biggest economy expanded 1.1% from
the previous quarter, the national statistics agency said Tuesday. (Bloomberg)

Bangko Sentral ng Pilipinas may raise its overnight borrowing rate by 25 bps to 3.5%, in a
back-to-back tightening following the previous meeting. Inflation data for May gave the
BSP some wiggle room to leave policy unchanged, especially with the retreat in oil prices.
Even so, the peso has come under significant downward pressure- which may ultimately
force the central bank’s hand. (Bloomberg)

Taiwan’s central bank will keep its benchmark interest rate unchanged Thursday as a
brewing trade war adds to risks facing the export-oriented economy. Holding rates for
now even while the U.S. Federal Reserve sees a faster pace of increases this year may help
soften the knock-on effects that the tension between the U.S. and China could have on a
supply-chain link like Taiwan. With investment sluggish and inflation muted, economists
see little urgent need for the central bank to mirror its U.S. counterpart. (Bloomberg)
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VALUATIONS OF GOVERNMENT BONDS
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Disclaimer: The information contained in this report has been taken from sources which we deem reliable. However, none of P.T. Danareksa Sekuritas and/or its affiliated companies and/or their respective employees and/or agents makes any representation or warranty (express or implied) or accepts any responsibility or
liability as to, or in relation to, the accuracy orcompleteness of the information and opinions contained in this report or as to any information contained in this report or any other such information or opinions remaining unchanged after the issue thereof. We expressly disclaim any responsibility or liability (express or
implied) of P.T. Danareksa Sekuritas, its affiliated companies and their respective employees and agents whatsoever and howsoever arising (including, without limitation for any claims, proceedings, action , suits, losses, expenses, damages or costs) which may be brought against or suffered by any person as a results of
acting in reliance upon the whole or any part of the contents of this report and neither P.T. Danareksa Sekuritas, its affiliated companies or their respective employees or agents accepts liability for any errors, omissions or mis-statements, negligent or otherwise, in the report and any liability in respect of the report or any
inaccuracy therein or omission therefrom which might otherwise arise is hereby expresses disclaimed. The information contained in this report is not be taken as any recommendation made by P.T. Danareksa Sekuritas or any other person to enter into any agreement with regard to any investment mentioned in this
document. This report is prepared for general circulation. It does not have regards to the specific person who may receive this report. In considering any investments you should make your own independent assessment and seek your own professional financial and legal advice.
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