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Sovereign Indian bonds extend decline after an unidentified finance ministry official
flagged the possibility of an increase in interest rates to curb inflation. Hardening of
rates looks inevitable given inflation trajectory, a finance ministry official told
reporters in New Delhi, asking not to be identified citing rules (Bloomberg)

Bunds weaken and BTPs extend gain into a fourth day as recent risk-off moves
continue to fade, with the curve in the latter bull-steepening. Latest ECB PSPP data
show heavy buying in Germany above the the capital key, with France and Italy
slipping below. ECB attributes shift to reinvestments of bonds maturing in April,
carried into May; gross purchases actually rose 32% in May compared with April, the
central bank adds(Bloomberg)

Treasuries extended losses in grind lower over U.S. afternoon to leave yields higher
by around 3bp across the curve; positive risk sentiment saw U.S. stocks climb to their
highest levels since mid-March, while eurodollars were sharply lower for fourth
consecutive session as Fed hike premium gets further priced into front end. UST 10-
year yields ended around 2.93% after tracking bund yields higher into European
close.
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VALUATIONS OF GOVERNMENT BONDS
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Disclaimer: The information contained in this report has been taken from sources which we deem reliable. However, none of P.T. Danareksa Sekuritas and/or its affiliated companies and/or their respective employees and/or agents makes any representation or warranty (express or implied) or accepts any responsibility or
liability as to, or in relation to, the accuracy orcompleteness of the information and opinions contained in this report or as to any information contained in this report or any other such information or opinions remaining unchanged after the issue thereof. We expressly disclaim any responsibility or liability (express or
implied) of P.T. Danareksa Sekuritas, its affiliated companies and their respective employees and agents whatsoever and howsoever arising (including, without limitation for any claims, proceedings, action , suits, losses, expenses, damages or costs) which may be brought against or suffered by any person as a results of
acting in reliance upon the whole or any part of the contents of this report and neither P.T. Danareksa Sekuritas, its affiliated companies or their respective employees or agents accepts liability for any errors, omissions or mis-statements, negligent or otherwise, in the report and any liability in respect of the report or any
inaccuracy therein or omission therefrom which might otherwise arise is hereby expresses disclaimed. The information contained in this report is not be taken as any recommendation made by P.T. Danareksa Sekuritas or any other person to enter into any agreement with regard to any investment mentioned in this
document. This report is prepared for general circulation. It does not have regards to the specific person who may receive this report. In considering any investments you should make your own independent assessment and seek your own professional financial and legal advice.
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