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The Bank of Japan cut purchases of bonds for the first time since February, taking
advantage of a global slide in yields brought on by political risks in Europe and trade
tensions. The BOJ trimmed buying of debt maturing in the five-to-10 year zone by 20
billion yen ($183 million) to 430 billion yen at Friday’s regular operation. (Bloomberg)

The U.S. yield curve flattened sharply on Friday, first on a tweet by President Trump that he
was “looking forward” to the release of May jobs data, and then on the report itself, which
proved stronger than consensus estimates. Short- dated Treasuries underperformed as the
figures bolstered expectations for Federal Reserve rate hikes. (Bloomberg)

Economy may expand below 2018 target of 5.4% as global challenges will result in new
normal that require the govt to focus on stability, Finance Minister Sri Mulyani Indrawati
says in hearing with parliament’s working committee for budget in Jakarta. Govt sees the
country may fail to achieve its oil and gas lifting target for 2018. Govt lowers GDP growth
estimate for 2019 at 5.4%-5.8%, from 5.5%-6.5% previously. Avg. exchange rate seen at
13,700-14,000 to the dollar. Export and investment expected to grow 6%-7.2% and 7.5%-
8.3%. Est. govt spending growth at 2.8%-3.7%; household consumption, including non-
profit institutions serving households, growth at 5.1%-5.2%. (Bloomberg)
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