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Indonesia’s new central bank governor is putting his stamp of authority on his role, calling
an unscheduled policy meeting for Wednesday and setting the stage for a second interest
rate increase in two weeks to stem a rout in the currency. With the Fed set to raise interest
rates next month and a selloff in global emerging markets intensifying, BI is seen
increasing its benchmark rate by 25bps from 4.5%, according to nine of the 17 economists
surveyed by Bloomberg. (Bloomberg)

A cocktail of risks across Europe means only one thing for investors seeking safety: buy
German bonds. Bunds are headed for the biggest weekly gain in nearly six years. As fiscal
profligacy looms large over Rome, Spain’s Prime Minister faces a possible no-confidence
vote, Turkey confronts a currency crisis and fresh trade war tension emanates from the
U.S., the appeal of Germany’s debt is likely to persist. (Bloomberg)

The Bank of Japan’s negative-rates policy is pressuring domestic lenders to take too much
risk, and that could fuel losses at financial institutions in an economic downturn. “There is
no doubt that as a side effect of monetary easing, financial institutions are taking
excessive risk,” said Takahide Kiuchi, a former BOJ board member, in an interview on
Friday. If the economy worsens, the result could be that a number of banks post net losses
in rapid succession. (Bloomberg)
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acting in reliance upon the whole or any part of the contents of this report and neither P.T. Danareksa Sekuritas, its affiliated companies or their respective employees or agents accepts liability for any errors, omissions or mis-statements, negligent or otherwise, in the report and any liability in respect of the report or any
inaccuracy therein or omission therefrom which might otherwise arise is hereby expresses disclaimed. The information contained in this report is not be taken as any recommendation made by P.T. Danareksa Sekuritas or any other person to enter into any agreement with regard to any investment mentioned in this
document. This report is prepared for general circulation. It does not have regards to the specific person who may receive this report. In considering any investments you should make your own independent assessment and seek your own professional financial and legal advice.
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