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HEADLINES & ANALYSIS

The yield curve, close to the flattest since 2007, steepened Wednesday after the
release of the minutes from this month’s Federal Reserve policy meeting. Officials
signaled that they’re in no hurry to hike rates more aggressively and are monitoring
the shape of the curve. (Bloomberg)

Treasury’s $36 billion five-year note sale drew a yield of 2.864 percent, with a bid-to-
cover ratio of 2.52, the highest since September. The strong signal of demand came
even as indirect bidders, a class of investors that includes foreign central banks and
mutual funds, bought just 56.2 percent, the least since July 2016. (Bloomberg)

Turkey's central bank raised interest rates at an emergency meeting on Wednesday
and President Recep Tayyip Erdogan pledged allegiance to global principles on
monetary policy, bowing to pressure from financial markets after plunging the nation
into a currency crisis. The central bank raised its late liquidity window rate by 300
basis points to 16.5 percent, after an extraordinary meeting of its monetary policy
committee on Wednesday. (Bloomberg)
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YIELD CURVE (%)

™ 23-May-18  -1Day Change TTM  23-May-18 -1Day Change
3 months 5.384 5471 -0.087 15 years 8.020 7915 0.104
6 months 6.051 6.105 -0.054 16 years 8.039 7.933 0.106
1year 6.569 6.558 0.011 17 years 8.055 7.949 0.107
2 years 6.806 6.756 0.050 18 years 8.070 7.962 0.107
3years 7.019 6.960 0.059 19 years 8.082 7974 0.108
4 years 7.225 7.160 0.065 20 years 8.093 7.985 0.109
5 years 7.401 7.329 0.071 21 years 8.103 7.994 0.109
6 years 7.541 7.463 0.078 22 years 8.112 8.002 0.110
7 years 7.651 7.567 0.083 23 years 8.119 8.009 0.110
8 years 7.737 7.649 0.088 24 years 8.126 8.016 0.110
9years 7.805 7.713 0.092 25 years 8.132 8.022 0.111
10 years 7.860 7.765 0.095 26 years 8.138 8.027 0.111
11 years 7.904 7.807 0.098 27 years 8.143 8.032 0.111
12 years 7.941 7.841 0.100 28 years 8.147 8.036 0.112
13 years 7972 7.870 0.102 29 years 8.151 8.040 0.112
14 years 7.998 7.895 0.103 30 years 8.155 8.043 0.112

MOST ACTIVE GOVERNMENT BONDS

Source : Danareksa Sekuritas

MOST ACTIVE CORPORATE BONDS

Bond Coupon Maturity Last Price Yield Volume (IDR bn) Bond Rating Coupon  Maturity LastPrice Yield Volume
FR0O064 6.125 15-May-28 92.25 7.580 4,705.33 BBIAOIACN2 AAA(idn) 6.150 3-Jun-19 100.00 6.15  305.00
FR0065 6.625 15-May-33 87.25 8.037 1,479.89 PJAAO1ACN2 idAA- 6.300 23-May-19 100.00 6.30  305.00
FR0072 8.250 15-May-36 99.50 8.268 926.74 BAFI02A idAA 6.200 20-May-19 100.07 620  169.00
FROO75 7.500 15-May-38 94.87 8.024 786.53 BIIFOIACN4 AA+(idn) 7.650 15-Nov-20 100.43 746  100.00
SPN12181004 4-Oct-18 97.88 - 530.00 BEXI02BCN7 idAAA 9.250  19-Feb-19 101.65 9.10 80.00
Sources: Bloomberg; Indonesia Stock Exchange (Volume) *Current yield; Coupon, Last Price & Yield are in %; Volume is in IDR bn; Rating code: id(Pefindo) & idn (Fitch Indonesia)
SOVEREIGN BOND YIELDS
Country Tenor Coupon 23-May-18 -1Mo -3Mo  Spread over UST YC (bps) Country Tenor Coupon 23-May-18 -1Mo -3Mo  Spread over UST YC (bps)
(%) 23-May-18 -1Mo -3 Mo (%) 23-May-18 -1Mo -3 Mo
United States  2yr 2530 2580 2400 Philippines  2yr 6.000 4432 4314 4221 190 187 197
usD Syr 2830 2770 2.650 PHP Syr 7.875 5728 5461 290 269 -
10yr 3010 2920 2.880 10yr 11.375 6.358 6.289 335 337 -
German 2yr 0.250 -0.578 - - -311 - - Thailand 2yr 3125 1762 1453 1449 -77 -99 -80
EUR Syr 1.000 -0.132 -0.015 0.084 -296 279 -257 THB Syr 3.450 2083 1821 1.838 -75 -95 -81
10yr 1.750 0507 0.600 0.735 -250  -232  -215 10yr 3.625 2712 2402 2436 -30 -52 -44
Indonesia 2yr 11.625 3003 2813 2544 47 37 29 India 2yr 7.590 7612 7176 7.051 508 474 480
usD Syr 3.750 4079 3735 3515 125 97 87 INR Syr 7.280 7911 7586 7.543 508 482 489
10yr 3.500 4517 4137 4.040 151 122 116 10yr 8.830 7852 7631 7671 484 471 479
Brazil 2yr 0.000 7.694 7.20 791 516 476 566 Malaysia 3yr 3172 3745 3566 3.496 108 99 110
BRL Syr 10.000 9.406 8.60 9.10 688 616 685 MYR Syr 3.260 3.886 - - 106 - -
10yr 10.000 10.713 9.76  10.00 818 732 775 10yr 4.181 4232 4058 4.035 122 114 116
Sources: Bloomberg (Current Yield Curve), US Treasury
YIELD OF GOVERNMENT BOND BENCHMARK (%) TRADING VOLUME BY MATURITY (IDR TRILLION)
8.20 Govt Bonds <5yrs: IDR7483.1 bn mGovtBonds5-15yrs: IDR8191.5bn %
75 mGovtBonds >15yrs: IDR2118.7 bn Corp Bonds : IDR1561.7 bn l 30
L 7.70
I 25
065 L 720 I 20
L 6.70 I I 15
I I I I L 10
FRO063 I 6.20
I 5
5.70 + : ; T 0
23-Apr-18 30-Apr-18 8-May-18 16-May-18 23-May-18 23-Apr-18 30-Apr-18 8-May-18 16-May-18 23-May-18

Sources: Bloomberg

KEY TARGETED RATE

Inflation Real Interest Rate

Sources: Indonesia Stock Exchange

GLOBAL STOCK MARKETS

Return (%)

Country Rate (%) LastChange Change Rate (%) %) Stock Index 23-May-18 -1Day Daily _Wow Mo Yoy )

Indonesia (SDRR) 4.50 17-May-18 25bps AN 341 1.09 Indonesia (JCI) 5792 A 5,751 071 -085 -818 107  -887
US (Fed Fund Rate) 175 21-Mar-18  25bps A\ 250 <075  Dow Jones (DJIA) 24,887 A 24834 021 048 179 1886 068
Euro Region 0.00 16-Mar-16 -5bps W 140 -1.40 London (FTSE 100) 7,788 W 7877  -1.13 0.70 5.27 4.05 131
Japan 0.10 19-Dec-08  -20bps W 0.60 050  Nikkei 225 22,690 W 22960 -118  -012 272 1569  -0.33
India (Repo Rate) 6.00 2-Aug-17 -25bps W 4.36 164 Hang Seng (HIS) 30,666 W 31234  -182  -143 136 2072 2.50
Malaysia 325 25-Jan-18 25bps AN 1.40 1.85 Malaysia (KLCI) 1,804 ¥ 1845 221 291  -405 210 041
Philippines 325  10-May-18  25bps A\ 450 125  Philippines (PSEi) 7560 W 7646 -112 -393 -206 -322 -1166
Thailand 3.00 25-Jan-12  -25bps W 1.07 1.93  Thailand (SET) 1754 W 1761  -040 017 -204 1207 -001
Singapore 0.08 31-Dec-13 Sbps AN 0.10 -0.02 Singapore (STI) 3496 W 3543 132 104  -233 8.49 274
Brazil 650 21-Mar-18  -25bps W 2.76 374  Brazil (BOVESPA) 80,867 W 82739 226 655 553 2905 584

Sources: Bloomberg

CURRENCY & COMMODITY

Price 23-May-18 -1 Day -1 Week -1 Month EoP 2016
USD/IDR 14,209 A 14,142 14,097 13975 13,555
Brent 79.18 A 78.87 7851 7458 66.82
WTI Crude Oil 7183 ¥ 72.13 71.49 68.59 60.42

Sources: Bloomberg

Sources: Bloomberg & Danareksa

PERFORMANCE OF IDR GOVERNMENT BONDS

As of Average Change Return (%)

YTM (%) (bps) Daily WoW MoM YoY YTD
23-May-18 7.12 -0.35 -2.04 -5.06 362 -4.34
-1 Day 7.07 A 51 -0.22 -2.26 -487 418 -4.01
-1 Week 6.82 A 300 -0.58 -0.38 -3.40 6.56 2.35
-1 Month 6.40 N 719 -0.46 -1.18 0.08 9.56 0.14
-1 Year 6.98 @ 142 0.19 0.74 118 12.47 8.32

Sources: Danareksa

Bloomberg Ticker : DFMJ
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Bond Issue Date Mature Date Coupon TTM '\Iéls:jaltf:sg YTM (Change) PrevCIoPsrlir;g Fair Yield Range Fair Price Range Date La;:ilgadevm [DRbN)  Freq
FR0O066 25-Oct-12 15-May-18 525 0.0 - -264 = 0.0bps 100.02 #NUM! #NUM! - - 9-May-18 100.00 4766 S
FR0O032 1-Sep-05 15-Jul-18 1500 01 0.14 326 W -19.5bps 10162 3562 3.882 10159 10164 15-May-18 101.58 25.00 2
FR0O038 24-Aug-06 15-Aug-18 1160 02 023 408 W -7.7bps 10166 4313 4632 10157 10164 14-May-18 101.50 21.70 2
FR0O048 27-Sep-07 15-Sep-18 900 03 0.30 532 W -2.5bps 101.08 4862 5182 101.15 10125 16-May-18 100.90 115.00 1
FR0O069 29-Aug-13 15-Apr-19 788 09 0.85 652 A 25bps 101.15 6368 6688 101.01 101.28 23-May-18 101.15 473.00 13
FRO036 20-Apr-06 15-Sep-19 1150 13 1.20 6.70 A 0.3bps 10590 6580 6.737 10587 106.07 22-May-18 106.32 50.00 2
FRO031 16-Jun-05 15-Nov-20 1100 25 217 6.90 A 5.8bps 109.18 6.747 6.983 109.00 10956 23-May-18 108.90 100.00 1
FRO034 26-Jan-06 15-Jun-21 1280 31 246 6.95 A 2.8bps 11586 6933 7.060 11555 11593 18-May-18 116.00 16.00 2
FRO053 8-Jul-10 15-Jul-21 825 31 2,67 705 A 9.2bps 10331 6905 7.140 103.07 10373 23-May-18 103.20 92.30 10
FRO061 6-Oct-11 15-May-22 700 40 342 701 A 2.6bps 9995 7018 7338 9885 99.94 23-May-18 99.90 203.63 18
FRO035 16-Feb-06 15-Jun-22 1290 41 310 721 A 3.1bps 11970 7187 7.406 11897 11981 23-May-18 12325 5.00 5
FR0O043 22-Feb-07 15-Jul-22 1025 41 329 724 A 4.1bps 11061 7106 7.426 109.90 111.10 16-May-18 111.20 50.00 1
FRO0O63  13-Aug-12  15-May-23 563 5.0 424  7.03 A 5.9bps 9417 7.035 7.326 93.01 94.16 23-May-18 94.25 72.00 8
FRO046 19-Jul-07 15-Jul-23 950 51 397 730 ¥ -0.2bps 109.30 7.263 7582 108.03 109.45 22-May-18 109.50 1.00 1
FR0O039 24-Aug-06 15-Aug-23 1175 52 391 740 A 0.9bps 11853 7.380 7540 11790 118.66 24-Apr-18 123.70 20.00 2
FROO70 29-Aug-13 15-Mar-24 838 58 451 748 AN 4.2bps 10415 7369 7.659 10329 104.67 23-May-18 103.85 41478 7
FRO044 19-Apr-07 15-Sep-24 1000 63 466 761 A 84bps 11178 7521 7.684 11139 11226 16-May-18 11345 12.00 1
FR0O040 21-Sep-06 15-Sep-25 1100 73 511 766 A 10.8bps 11841 7493 7765 117.77 11945 22-May-18 119.50 100.00 2
FRO037 18-May-06 15-Sep-26 1200 83 5,50 7.74 A 209bps 12576 7599 7.863 12488 126.73 21-May-18 12425 70.00 2
FRO056 23-Sep-10 15-Sep-26 838 83 5.88 7.74 A 4.1bps 10383 7.654 7.819 10333 104.35 23-May-18 103.50 350.00 3
FRO059 15-Sep-11 15-May-27 700 9.0 6.49 7.78 A 6.8bps 9505 7579 7.849 9460 96.28 23-May-18 95.01 69.18 9
FRO042 25-Jan-07 15-Jul-27 1025 91 5.95 7.80 A 3.0bps 11579 7687 7901 11508 116.60 21-May-18 114.25 4054 1
FRO047 30-Aug-07 15-Feb-28 1000 97 6.28 784 A 04bps 11452 7613 7933 11381 11618 21-May-18 116.50 1537 2
FRO064 13-Aug-12 15-May-28 6.13 10.0 7.18 7.58 A 10.1bps 89.94 7.467 7.747 88.87 90.67 23-May-18 92.25 4,705.33 112
FROO71 12-Sep-13 15-Mar-29 9.00 10.8 6.91 782 A 2.2bps 10848 7.666 7.913 107.78 109.67 23-May-18 108.30 70.00 11
FRO052 20-Aug-09 15-Aug-30 1050 122 713 807 A 12.3bps 11861 7.782 8074 11861 12117 23-May-18 119.35 53.00 1
FROO73 6-Aug-15 15-May-31 875 13.0 7.80 813 A 53bps 10494 7.803 8.123 10497 107.63 23-May-18 106.00 109.00 3
FROO74 10-Nov-16 15-Aug-32 750 14.2 831 815 A 8.2bps 9458 7893 8191 9423 96.66 23-May-18 96.25 523.98 73
FRO054 22-Jul-10 15-Jul-31 950 131 752 811 A 2.6bps 11113 7.863 8176 11052 11325 22-May-18 111.25 5.00 1
FRO058 21-Jul-11 15-Jun-32 825 141 7.98 8.15 A 59bps 10085 7.885 8205 10037 103.06 23-May-18 102.10 51.40 12
FROO65  30-Aug-12  15-May-33 6.63 15.0 896 804 A 10.6bps 87.83 7.765 8045 87.76 90.01 23-May-18 87.25 1,479.89 71
FRO068 1-Aug-13 15-Mar-34 838 1538 8.61 820 A 3.9bps 10156 7921 8241 10115 104.03 23-May-18 99.50 251.72 23
FRO072 9-Jul-15 15-May-36 825 180 9.26 827 A 49bps 99.83 8022 8324 9932 10215 23-May-18 99.50 926.74 109
FR0O045 24-May-07 15-May-37 9.75 19.0 957 740 ¥ -0.1bps 12374 7648 7968 117.28 120.86 14-May-18 119.60 5.00 1
FROO75  10-Aug-17  15-May-38 7.50 20.0 9.99 802 A 3.4bps 9482 7963 8186 9330 9541 23-May-18 94.87 786.53 300
FRO050 24-Jan-08 15-Jul-38 1050 20.1 9.23 7.87 A 0.3bps 12635 7953 8273 12164 12535 7-May-18 128,50 033 1
FRO057 21-Apr-11 15-May-41 950 23.0 10.13 797 A 2.7bps 11596 7.999 8319 11201 11566 18-May-18 117.80 1.00 2
FR0O062 9-Feb-12 15-Apr-42 6.38 239 10.73 835 A 59.2bps 7968 8021 8341 7976 8260 23-May-18 90.00 1.00 1
FRO067 18-Jul-13 15-Feb-44 875 257 1052 7.91 =» 0.0bps 109.14 7924 8244 10535 108.99 23-May-18 106.50 125,00 6
FRO076 22-Sep-17 15-May-48 7.38 30.0 11.35 8.09 A 10.1bps 9199 7878 8198 9086 9424 23-May-18 91.25 170 5
ORI012 21-Oct-15 15-Oct-18 900 04 - 543 W -3.1bps 101.37 5668 5988 101.17 101.30 23-May-18 101.15 24116 23
ORI013 26-Oct-16 15-Oct-19 660 14 - 639 A 2.2bps 10027 6336 6656 99.93 10035 23-May-18 99.85 103.59 12
ORI014 25-Oct-17 15-Oct-20 585 24 - 6.23 A 1.0bps 9915 6131 6451 9867 99.37 23-May-18 97.25 14.19 18
IFRO008 15-Apr-10 15-Mar-20 880 1.8 164 620 A 11.9bps 10436 6142 6462 10392 10448 5-May-14 103.65 5.00 3
IFR0007 21-Jan-10 15-Jan-25 1025 66 481 692 A 2.7bps 11748 7161 7481 11428 116.09 10-Oct-17 120.36 10.00 2
IFRO006 1-Apr-10 15-Mar-30 1025 118 7.20 7.36 =» 0.0bps 12255 7694 8014 11685 11958 3-May-18 122.20 2.00 2
IFR0010 3-Mar-11 15-Feb-36 1000 17.7 8.65 8.37 = 0.0bps 11493 8068 8388 11472 118.03 23-Aug-17 120.00 1.01 1
PBS002 2-Feb-12 15-Jan-22 545 3.6 318 6.43 =» 0.0bps 9685 6.766 7.085 9481 95.80 22-May-18 96.61 100.00 2
PBS003 2-Feb-12 15-Jan-27 6.00 86 6.42 7.10 =» 0.0bps 9297 7404 7724 8926 9114 9-Jan-18 98.10 70.10 4
PBS004 16-Feb-12 15-Feb-37 6.10 187 10.16 7.64 W -0.1bps 8479 7858 8177 8024 8290 22-May-18 83.80 50.00 6
PBS005 2-May-13 15-Apr-43 6.75 249 11.08 7.86 = 0.0bps 8794 8003 8323 8357 8655 16-May-18 93.03 176.00 2
PBS006 19-Sep-13 15-Sep-20 825 23 2,07 5.92 =» 0.0bps 10495 6.117 6.437 10382 10452 14-May-18 104.75 292 1
PBS011 14-Jan-16 15-Aug-23 875 52 414 6.37 ¥ -0.1bps 11041 6.760 7.080 107.18 108.63 18-May-18 107.25 7.00 7
PBS012 28-Jan-16 15-Nov-31 888 135 7.96 8.04 =» 0.0bps 106.78 7909 8229 10520 107.92 22-May-18 107.10 70.00 6
PBS013 6-Oct-16 15-May-19 625 1.0 093 6.75 A 6.7bps 9954 6456 6.776 9951 99.81 23-May-18 99.40 172.00 9
PBS014 6-Oct-16 15-May-21 650 3.0 2.66 655 A 1.1bps 99.86 6.627 6.947 9881 99.66 4-May-18 99.75 40.00 2
PBS015 21-Jul-17 15-Jul-47 800 29.1 10.99 793 ¥ -1.9bps 100.83 8182 8502 9460 97.97 18-Apr-18 104.30 314.00 2
PBS016 6-Sep-17 15-Mar-20 625 1.8 167 6.60 W -0.1bps 99.39 640 6721 99.20 99.73 23-May-18 99.00 311.10 6
PBS017 11-Jan-18 15-Oct-25 613 74 5.79 6.85 W -0.2bps 9585 7101 7421 9272 9445 16-May-18 93.35 15.00 5
SR008 10-Mar-16 10-Mar-19 830 08 - 6.70 A 7.0bps 101.23 6404 6724 10122 10147 23-May-18 101.75 5.85 11
SR009 22-Mar-17 10-Mar-20 690 1.8 - 642 WV -6.4bps 10081 6334 6.653 10042 100.96 23-May-18 100.37 118.30 22
*Val: Valuation based on ENSS Yield Curve; MDur (Modified Duration) is in year; Coupon, Price, & Yield are in % Source : Bloomberg, Danareksa Sekuritas, IDX (Last Trade)
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Analysts : Rifki Rizal (ext. 3404) & Amir A. Dalimunthe (ext. 3405)

Disclaimer: The information contained in this report has been taken from sources which we deem reliable. However, none of P.T. Danareksa Sekuritas and/or its affiliated companies and/or their respective employees and/or agents makes any representation or warranty (express or implied) or accepts any responsibility or
liability as to, or in relation to, the accuracy orcompleteness of the information and opinions contained in this report or as to any information contained in this report or any other such information or opinions remaining unchanged after the issue thereof. We expressly disclaim any responsibility or liability (express or
implied) of P.T. Danareksa Sekuritas, its affiliated companies and their respective empl and agents and h arising (including, without limitation for any claims, proceedings, action , suits, losses, expenses, damages or costs) which may be brought against or suffered by any person as a results of
acting in reliance upon the whole or any part of the contents of this report and neither P.T. Danareksa Sekuritas, its affiliated companies or their respective employees or agents accepts liability for any errors, omissions or mis-statements, negligent or otherwise, in the report and any liability in respect of the report or any
inaccuracy therein or omission therefrom which might otherwise arise is hereby expresses disclaimed. The information contained in this report is not be taken as any recommendation made by P.T. Danareksa Sekuritas or any other person to enter into any agreement with regard to any investment mentioned in this
document. This report is prepared for general circulation. It does not have regards to the specific person who may receive this report. In considering any investments you should make your own independent assessment and seek your own professional financial and legal advice.
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