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HEADLINES & ANALYSIS

The Treasury yield curve from 5 to 30 years flattened Thursday to the lowest level since
August 2007, as a combination of weaker-than-expected U.S. inflation and solid demand
for a record bond auction bolstered investor confidence in owning long-dated securities.
The spread narrowed by more than 4 basis points, the most since February, dropping
through a previous intraday low from April to 27.7 basis points. (Bloomberg)

The yen headed for a seventh straight weekly loss, the longest stretch of weekly declines
since 2014. Japanese bond traders will draw cues from the Bank of Japan’s regular
operation Friday, where it is expected to keep bond buying amounts unchanged. USD/JPY
steady at 109.39 Friday after rising to as high as 110.02 Thursday, near a 3-month month
high of 110.04 hit last week; pair up 0.3% for week. (Bloomberg)

The dollar headed to its biggest drop in almost two months and Treasury yields fell after
U.S. inflation data signaled the Federal Reserve won't need to step up the pace of interest-
rate increases. The S&P 500 Index climbed as emerging-market stocks rallied on the more
favorable outlook for global borrowing costs. Ten- year Treasury yields fell back below the
3 percent threshold, helping send the dollar to its biggest loss since March 21.
(Bloomberg)
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YIELD CURVE (%)

TT™ 9-May-18  -1Day Change TT™ 9-May-18 -1Day Change
3 months 5.031 5.031 -0.001 15 years 7.715 7578 0.137
6 months 5.805 5.792 0.014 16 years 7.738 7.606 0.132
1year 6.514 6.461 0.054 17 years 7.758 7.631 0.127
2 years 6.797 6.673 0.123 18 years 7.776 7.652 0.123
3years 6.905 6.735 0.170 19 years 7.791 7671 0.120
4 years 7.011 6.816 0.195 20 years 7.805 7.688 0.117
5years 7.121 6.915 0.206 21 years 7.817 7.703 0.114
6 years 7.225 7.018 0.207 22 years 7.827 7.716 0.111
7 years 7.318 7.116 0.202 23 years 7.837 7.728 0.109
8 years 7.400 7.206 0.194 24 years 7.845 7.738 0.107
9 years 7.469 7.285 0.184 25 years 7.853 7.748 0.105
10 years 7.529 7.354 0.175 26 years 7.860 7.756 0.104
11 years 7579 7413 0.166 27 years 7.866 7.764 0.102
12 years 7.621 7.464 0.158 28 years 7.871 7.770 0.101
13 years 7.658 7.508 0.150 29 years 7.876 7777 0.100
14 years 7.689 7.545 0.143 30 years 7.881 7.782 0.099

MOST ACTIVE GOVERNMENT BONDS

Source : Danareksa Sekuritas

MOST ACTIVE CORPORATE BONDS

Bond Coupon Maturity  Last Price Yield Volume (IDR bn) Bond Rating Coupon  Maturity LastPrice Yield Volume
FR0059 7.000 15-May-27 97.00 7.455 2,923.96 SMFPO4ACN3 idAAA 6.000  2-Mar-19 99.30 6.04  220.00
FRO061 7.000 15-May-22 100.10 6.935 2,786.90 IMFIO2BCN3 idA 10500 16-Mar-19 100.00 1050  200.00
FR0O069 7.875 15-Apr-19 101.00 6.464 2,727.11 JPFAO2CN2 AA-(idn) 9.600 21-Apr-22 100.00 9.60  200.00
FR0O075 7.500 15-May-38 96.25 7.892 1,940.46 BTPNO3BCN2 AAA(Idn) 7500 17-Oct-20 100.20 741  150.00
FR0053 8.250 15-Jul-21 103.50 6.918 1,687.46 PNBNO2CN3 idAA 7.500 27-Feb-23 100.50 7.37  120.00
Sources: Bloomberg; Indonesia Stock Exchange (Volume) Coupon, Last Price & Yield are in %; Volume is in IDR bn; Rating code: id(Pefindo) & idn (Fitch Indonesia)
SOVEREIGN BOND YIELDS
Country Tenor Coupon  9-May-18 -1Mo -3Mo  Spread over UST YC (bps) Country Tenor Coupon  9-May-18 -1Mo -3Mo  Spread over UST YC (bps)
(%) 9-May-18 -1Mo -3 Mo (%) 9-May-18 -1Mo -3 Mo
United States  2yr 2540 2430 2.320 Philippines  2yr 6.000 4441 4331 4181 190 204 205
usD Syr 2840 2600 2570 PHP Syr 7.875 5522 5240 - 268 264
10yr 3000 2780 2.850 10yr 11.375 6.150  6.200 - 315 342 -
German 2yr 0.250 -0579 -0.582 - -312 -287 - Thailand 2yr 3125 1648 1405 1.45 -89 -89 -68
EUR Syr 1.000 -0.063 -0.089 0.110 -290  -269  -246 THB Syr 3.450 1958 1794 1.839 -88 -81 -73
10yr 1.750 0559 0504 0.762 244 228  -209 10yr 3.625 2.585 239 2424 -42 -39 -43
Indonesia 2yr 11.625 3194 2648 2484 65 36 35 India 2yr 7.590 7539 6937 6.985 500 465 486
usD Syr 3.750 4184 3642 3.340 134 104 77 INR Syr 7.280 7806 7239 7435 497 464 487
10yr 3.500 4663 3978 3.891 166 120 104 10yr 8.830 7709 7227 7471 471 445 462
Brazil 2yr 0.000 7.633 741 8.26 509 512 613 Malaysia 3yr 3172 3698 3482 3511 102 105 119
BRL Syr 10.000 9.160 8.79 9.27 662 650 714 MYR Syr 3.260 3.841 - - 100 - -
10yr 10.000 10.236 9.91 9.98 770 762 785 10yr 4.181 4.141 397 3.969 114 119 112
Sources: Bloomberg (Current Yield Curve), US Treasury
YIELD OF GOVERNMENT BOND BENCHMARK (%) TRADING VOLUME BY MATURITY (IDR TRILLION)
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KEY TARGETED RATE

Sources: Indonesia Stock Exchange

GLOBAL STOCK MARKETS

Country Rate (%) LastChange Change ;ﬂzt(lf/or; Real Interest R;;; Stock Index 9-May-18 -1Day Daily  Wow REt,\L/:g:\A(%) Yoy viD

Indonesia (SDRR) 4.25 22-Sep-17 -25bps W 341 0.84 Indonesia (JCI) 5908 A 5,775 231 -173 541 370  -7.04
US (Fed Fund Rate) 175 21-Mar-18  25bps A\ 250 <075  Dow Jones (DJIA) 24543 A 24360 075 258 235 1700 -0.71
Euro Region 0.00 16-Mar-16 -5bps W 150 -1.50 London (FTSE 100) 7,663 A 7,566 1.28 158 6.50 436  -033
Japan 0.10 19-Dec-08 -20bps W 1.10 -1.00 Nikkei 225 22,409 W 22,509 -0.44 -0.28 337 12.93 -1.56
India (Repo Rate) 6.00 2-Aug-17 -25bps W 4.36 164 Hang Seng (HIS) 30,536 A 30,403 044  -061 101 2269 2.06
Malaysia 325 25-Jan-18 25bps A 1.30 1.95 Malaysia (KLCI) 1,847 2> 1,847 000 -030  -0.17 453 277
Philippines 300  16-May-16  -100bps W 450 150 Philippines (PSEi) 7555 W 7578  -029 -234 -491  -465 -11.72
Thailand 3.00 25-Jan-12 -25bps W 1.07 193 Thailand (SET) 1,757 W 1,760 -0.19 -191 0.32 12.60 0.18
Singapore 0.08 31-Dec-13 Sbps AN 0.20 -0.12 Singapore (STI) 3,549 A 3,543 015  -1.85 2.86 9.19 4.28
Brazil 6.50 21-Mar-18 -25bps W 2.76 3.74 Brazil (BOVESPA) 84,265 AN 82,956 1.58 -0.33 115 2714 10.29

Sources: Bloomberg

CURRENCY & COMMODITY

Price 9-May-18 -1 Day -1 Week -1 Month EoP 2016
USD/IDR 14,084 A 14,052 13,948 13,761 13,555
Brent 77.01 A 75.86 73.07 68.53 66.82
WTI Crude Oil 7114 A 69.06 67.93 63.42 60.42

Sources: Bloomberg

Sources: Bloomberg & Danareksa

PERFORMANCE OF IDR GOVERNMENT BONDS

As of Average Change Return (%)

YTM (%) (bps) Daily WoW MoM YoY YTD
9-May-18 6.85 -0.67 -1.94 -3.49 6.59 -2.63
-1 Day 6.74 A 105 -0.75 -1.48 -2.90 7.17 -1.97
-1 Week 6.54 @ 312 -0.21 -0.33 -0.98 840 -0.70
-1 Month 6.18 @ 672 0.03 0.34 1.60 11.26 0.93
-1 Year 7.08 ¥ 231 -0.14 -0.28 043 1064 7.18

Sources: Danareksa

Bloomberg Ticker : DFMJ
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Bond Issue Date  Mature Date Coupon TTM '\Iéls:jaltf:sg YTM (Change) PrevCI(;srlir;g Fair Yield Range Fair Price Range Date La;:ilgadevm [DRBN)  Freq
FR0O066 25-Oct-12 15-May-18 525 0.0 0.02 0.18 ¥ -3529bf 10001 3.140 3.334 100.03 100.03 9-May-18 100.00 47.66 3
FR0O032 1-Sep-05 15-Jul-18 1500 02 0.18 3.65 A 13.0bps 10190 3736 3930 10200 102.04 3-Apr-18 102.70 60.00 5
FRO038 24-Aug-06 15-Aug-18 1160 03 0.26 455 A 251.7bp: 10176 3857 4.051 10199 102.05 24-Apr-18 102.16 7.20 4
FR0O048 27-Sep-07 15-Sep-18 900 04 0.34 429 ¥ -9.1bps 10154 4890 5083 10133 101.39 9-May-18 101.20 70.00 1
FRO069 29-Aug-13 15-Apr-19 788 09 0.89 6.46 A 45bps 10123 6352 6525 10120 101.35 9-May-18 101.00 2,72711 56
FRO036 20-Apr-06 15-Sep-19 1150 14 123 6.68 A 8.9bps 106.05 6535 6.728 106.04 106.30 9-May-18 106.04 316.73 10
FRO031 16-Jun-05 15-Nov-20 1100 25 210 6.70 A 18.7bps 109.75 6.671 6.865 10941 109.87 9-May-18 109.25 34145 6
FR0O034 26-Jan-06 15-Jun-21 1280 31 250 6.86 A 22.0bps 11627 6.810 6.937 11609 116.48 9-May-18 115.30 872.00 12
FRO053 8-Jul-10 15-Jul-21 825 32 271 6.92 A 13.8bps 10372 6819 6972 10358 104.02 9-May-18 103.50 1,687.46 44
FRO061 6-Oct-11 15-May-22 700 40 334 6.94 A 11.8bps 10023 6924 7.117 9959 100.26 9-May-18 100.10 2,786.90 41
FRO035 16-Feb-06 15-Jun-22 1290 41 314 7.06 A 17.4bps 12042 6993 7.186 11997 12074 4-May-18 122.15 385.00 4
FR0O043 22-Feb-07 15-Jul-22 1025 42 3.34 6.73 =» 0.0bps 11263 6960 7.154 11101 11175 4-May-18 112.75 76.86 2
FRO0O63  13-Aug-12  15-May-23 563 5.0 415 6.89 A 11.6bps 9471 6.801 6.995 9429 95.07 9-May-18 94.50 894.92 26
FRO046 19-Jul-07 15-Jul-23 950 52 401 7.16 A 41.6bps 10995 7.022 7216 109.72 110.60 8-May-18 111.00 230.00 2
FR0O039 24-Aug-06 15-Aug-23 1175 53 3.96 7.18 A 20.7bps 11971 7102 7276 11927 12012 24-Apr-18 123.70 20.00 2
FRO0O70 29-Aug-13 15-Mar-24 838 59 456 7.26 A 13.8bps 10522 7.083 7276 10515 106.09 9-May-18 104.75 140.88 8
FR0O044 19-Apr-07 15-Sep-24 1000 64 472 7.24 A 9.6bps 11383 7192 7357 11320 114.10 4-May-18 116.00 90.00 2
FR0O040 21-Sep-06 15-Sep-25 1100 74 519 7.15 A 2.7bps 12165 7209 7.403 12009 12132 9-May-18 122.50 140.00 4
FRO037 18-May-06 15-Sep-26 1200 84 557 742 A 13.4bps 12805 7263 7.456 12785 129.25 8-May-18 131.25 20.00 1
FRO056 23-Sep-10 15-Sep-26 838 84 5.95 742 A 1338bps 10587 7.242 7.436 10575 106.99 9-May-18 106.00 608.48 16
FRO059 15-Sep-11 15-May-27 700 9.0 6.33 746 A 195bps 9706 7232 7426 9723 9848 9-May-18 97.00 2,923.96 79
FR0O042 25-Jan-07 15-Jul-27 1025 92 6.03 7.50 A 22.8bps 11799 7391 7528 11779 118.80 26-Apr-18 119.50 50.00 2
FRO047 30-Aug-07 15-Feb-28 1000 98 6.36 7.53 A 27.3bps 11680 7325 7519 11693 11841 8-May-18 117.75 330.00 1
FRO0O64  13-Aug-12  15-May-28 6.13 10.0 7.01 7.33 A 11.2bps 9155 7.208 7.401 91.08 92.37 9-May-18 91.50 1,037.33 24
FROO71 12-Sep-13 15-Mar-29 9.00 10.9 7.04 728 ¥ -1.1bps 11275 7379 7573 11042 11194 9-May-18 113.40 167.85 3
FRO052 20-Aug-09 15-Aug-30 1050 123 7.29 748 A 4.2bps 12395 7510 7.702 12193 123.68 9-May-18 122.75 12.00 1
FROO73 6-Aug-15 15-May-31 875 13.0 7.69 744 =» 0.0bps 11082 7508 7.702 10852 110.20 9-May-18 108.00 1,249.66 6
FROO74 10-Nov-16 15-Aug-32 750 143 8.45 7.77 A 15.1bps 9770 7585 7.752 9783 99.25 9-May-18 97.35 873.40 24
FRO054 22-Jul-10 15-Jul-31 950 132 7.65 7.74 A 17.6bps 11437 7607 7735 11441 11557 9-May-18 116.50 9.00 1
FRO058 21-Jul-11 15-Jun-32 825 141 8.12 7.79 A 16.3bps 10390 7583 7.777 10400 10570 9-May-18 103.96 319.86 9
FROO65  30-Aug-12  15-May-33 6.63 15.0 879 7.67 A 17.7bps 90.81 7.393 7.587 9146 93.10 9-May-18 90.50 548.03 60
FRO068 1-Aug-13 15-Mar-34 838 15.9 8.78 7.80 A 125bps 10513 7.661 7.813 10504 106.47 9-May-18 104.25 679.60 14
FRO072 9-Jul-15 15-May-36 825 180 9.10 7.89 A 7.7bps 10346 7.714 7908 10325 10517 9-May-18 103.45 1,014.15 46
FRO045 24-May-07 15-May-37 9.75 19.0 9.24 739 ¥ -0.1bps 12388 7.654 7.847 11863 120.82 7-May-18 12342 44,00 6
FROO75  10-Aug-17  15-May-38 7.50 20.0 9.72 7.89 A 14.4bps 96.09 7.661 7.854 96.45 98.37 9-May-18 96.25 1,940.46 355
FRO050 24-Jan-08 15-Jul-38 1050 202 9.32 7.76 A 14.6bps 12764 7776 7969 12517 12750 7-May-18 12850 0.33 1
FRO057 21-Apr-11 15-May-41 950 23.0 9.83 7.86 A 3.3bps 11731 7810 8.004 11562 117.93 30-Apr-18 120.75 100.00 1
FR0O062 9-Feb-12 15-Apr-42 6.38 239 1117 7.75 ¥ -0.7bps 8510 7.790 7.984 8293 8474 9-May-18 91.00 123 4
FRO067 18-Jul-13 15-Feb-44 875 258 10.75 7.64 W -2.4bps 11243 7779 7972 10843 110.72 9-May-18 108.72 70.00 4
FRO076 22-Sep-17 15-May-48 7.38 30.0 11.13 7.89 A 45.0bps 9415 7578 7.772 9541 9761 9-May-18 100.00 61.95 4
ORI012 21-Oct-15 15-Oct-18 900 04 - 539 W -245bps 10149 5536 5730 10140 101.48 9-May-18 101.45 10.35 11
ORI013 26-Oct-16 15-Oct-19 660 14 - 6.29 W -0.6bps 10041 6569 6.763 99.78 100.04 9-May-18 100.60 300.22 24
ORI014 25-Oct-17 15-Oct-20 585 24 - 5.86 A 0.3bps 9997 6.389 6582 9836 9879 9-May-18 99.45 3.17 12
IFRO008 15-Apr-10 15-Mar-20 880 1.9 1.68 6.03 ¥ -0.2bps 10473 6351 6544 103.86 104.20 5-May-14 103.65 5.00 3
IFR0007 21-Jan-10 15-Jan-25 1025 6.7 4.85 6.82 A 0.1bps 11810 7.183 7.377 11493 116.04 10-Oct-17 120.36 10.00 2
IFRO006 1-Apr-10 15-Mar-30 1025 119 722 743 ¥ -0.3bps 12189 7753 7946 11746 119.11 3-May-18 122.20 2.00 2
IFR0010 3-Mar-11 15-Feb-36 1000 1738 8.95 7.71 A 0.4bps 12194 7888 8.081 11791 119.98 23-Aug-17 120.00 1.01 1
PBS002 2-Feb-12 15-Jan-22 545 37 322 6.46 A 0.6bps 96.72 6877 7.071 9481 9541 3-May-18 98.02 10.00 2
PBS003 2-Feb-12 15-Jan-27 6.00 87 6.46 7.07 =» 0.0bps 9313 7420 7.613 8987 9102 9-Jan-18 98.10 70.10 4
PBS004 16-Feb-12 15-Feb-37 6.10 1838 10.20 7.64 W -0.1bps 8474 7831 8024 8148 8311 8-May-18 84.30 100.00 2
PBS005 2-May-13 15-Apr-43 6.75 24.9 1119 7.75 =» 0.0bps 8899 7972 8166 8501 8684 9-May-18 85.10 188.00 12
PBS006 19-Sep-13 15-Sep-20 825 24 210 597 ¥ -0.8bps 10490 6.464 6.658 10340 103.82 24-Apr-18 104.52 10.00 2
PBS011 14-Jan-16 15-Aug-23 875 53 418 6.39 ¥ -0.4bps 11037 6925 7.119 107.05 107.93 2-May-18 108.00 49.00 1
PBS012 28-Jan-16 15-Nov-31 888 135 781 756 W -0.3bps 11103 7719 7913 10790 10959 4-May-18 111.50 12.00 2
PBS013 6-Oct-16 15-May-19 625 1.0 0.94 643 A 12bps 9982 6425 6.619 9964 99.83 9-May-18 99.65 190.00 4
PBS014 6-Oct-16 15-May-21 650 3.0 2,62 6.41 A 0.6bps 10025 6.839 7.032 9857 99.09 4-May-18 99.75 40.00 2
PBS015 21-Jul-17 15-Jul-47 800 29.2 10.95 8.02 = 0.0bps 9981 8194 8387 9579 9785 18-Apr-18 104.30 314.00 2
PBS016 6-Sep-17 15-Mar-20 625 1.9 171 6.17 =» 0.0bps 100.13 6.68 6874 9892 99.25 7-May-18 99.40 480.00 5
PBS017 11-Jan-18 15-Oct-25 613 74 5.83 6.82 A 0.9bps 9600 7108 7.302 9333 9439 8-May-18 93.84 26.00 2
SR008 10-Mar-16 10-Mar-19 830 08 - 6.66 A 0.2bps 10131 6.136 6.330 101.60 101.76 9-May-18 100.00 104.28 28
SR009 22-Mar-17 10-Mar-20 690 1.8 - 6.25 W -4.4bps 10111 6529 6.723 100.30 100.64 9-May-18 99.90 19.32 19
*Val: Valuation based on ENSS Yield Curve; MDur (Modified Duration) is in year; Coupon, Price, & Yield are in % Source : Bloomberg, Danareksa Sekuritas, IDX (Last Trade)
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Source : Danareksa Sekuritas Source : Danareksa Sekuritas & IDX
Analysts : Rifki Rizal (ext. 3404) & Amir A. Dalimunthe (ext. 3405)

Disclaimer: The information contained in this report has been taken from sources which we deem reliable. However, none of P.T. Danareksa Sekuritas and/or its affiliated companies and/or their respective employees and/or agents makes any representation or warranty (express or implied) or accepts any responsibility or
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