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Bank Indonesia may raise interest rates as early as next week if the volatility in the currency
market that has sent the nation’s currency tumbling to a 28-month low persists, according
to Goldman Sachs Group Inc. The recent weakness in rupiah has prompted the U.S. bank
to reassess its previous forecast of a 50 basis points rate hike in the second half of this year,
said Nupur Gupta, an economist at Goldman Sachs in Singapore. (Bloomberg)

The U.S. 10-year Treasury yield has retreated below the 3 percent mark, but the
psychological damage it wrought by crossing that threshold hasn’t eased. Since April 24,
when the milestone was reached in intraday trading for the first time in five years, the risk-
on rally in emerging markets has shown signs of faltering. While Treasury yields have
stabilized, a selloff in foreign-currency bonds of developing nations has accelerated.
(Bloomberg)

Indonesia’s central bank drained $1.1 billion from its foreign reserves last month as it
stepped up efforts to shield the nation’s currency from a selloff sparked by a stronger U.S.
dollar. The foreign reserves fell to $124.9 billion in April, the lowest since June, according
to data released by Bank Indonesia on Tuesday. The stockpile has shrunk by about $7.1
billion in the past three months. (Bloomberg)
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acting in reliance upon the whole or any part of the contents of this report and neither P.T. Danareksa Sekuritas, its affiliated companies or their respective employees or agents accepts liability for any errors, omissions or mis-statements, negligent or otherwise, in the report and any liability in respect of the report or any
inaccuracy therein or omission therefrom which might otherwise arise is hereby expresses disclaimed. The information contained in this report is not be taken as any recommendation made by P.T. Danareksa Sekuritas or any other person to enter into any agreement with regard to any investment mentioned in this
document. This report is prepared for general circulation. It does not have regards to the specific person who may receive this report. In considering any investments you should make your own independent assessment and seek your own professional financial and legal advice.
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