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Emerging-market assets are increasingly under pressure. A year ago, the Bloomberg
Barclays Emerging- Market Local Currency Sovereign Index offered a yield of more than
300 basis points over 5-year Treasuries. Fast forward to now, and that premium has fallen
to just 215 basis points. With oil prices rising and many currencies weakening against the
dollar, emerging-market bondholders may soon have to confront the problem of rising
inflation. (Bloomberg)

Foreign investors are piling billions of dollars into South Korean bonds as the local
currency stabilizes and tensions with North Korea appear to wind down. South Korea has
turned out to be “the only bright spot” in the emerging debt market of Asia this year as
more than $16 billion of foreign money has flown into it, according to Rohit Garg, a
strategist at Bank of America Merrill Lynch in Singapore. (Bloomberg)

The Bank of England will probably keep interest rates unchanged this week after an
economic roller coaster that saw market bets on an increase flip from near- guaranteed to
almost no chance. A majority of the nine Monetary Policy Committee members will vote to
maintain a 0.5 percent benchmark on Thursday, according to a Bloomberg survey of
economists. (Bloomberg)
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VALUATIONS OF GOVERNMENT BONDS
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Disclaimer: The information contained in this report has been taken from sources which we deem reliable. However, none of P.T. Danareksa Sekuritas and/or its affiliated companies and/or their respective employees and/or agents makes any representation or warranty (express or implied) or accepts any responsibility or
liability as to, or in relation to, the accuracy orcompleteness of the information and opinions contained in this report or as to any information contained in this report or any other such information or opinions remaining unchanged after the issue thereof. We expressly disclaim any responsibility or liability (express or
implied) of P.T. Danareksa Sekuritas, its affiliated companies and their respective employees and agents whatsoever and howsoever arising (including, without limitation for any claims, proceedings, action , suits, losses, expenses, damages or costs) which may be brought against or suffered by any person as a results of
acting in reliance upon the whole or any part of the contents of this report and neither P.T. Danareksa Sekuritas, its affiliated companies or their respective employees or agents accepts liability for any errors, omissions or mis-statements, negligent or otherwise, in the report and any liability in respect of the report or any
inaccuracy therein or omission therefrom which might otherwise arise is hereby expresses disclaimed. The information contained in this report is not be taken as any recommendation made by P.T. Danareksa Sekuritas or any other person to enter into any agreement with regard to any investment mentioned in this
document. This report is prepared for general circulation. It does not have regards to the specific person who may receive this report. In considering any investments you should make your own independent assessment and seek your own professional financial and legal advice.
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