DAILY WATCH

Friday, April 27,2018

HEADLINES & ANALYSIS

Treasuries held early advance driven by rally in bunds around Draghi’s press
conference, with gains led by long end of the curve, fading Wednesday steepening
move; 10Y yields dropped back below 3% amid two-way action around the level,
while strong 7Y auction failed to reverse curve flattening. (Bloomberg)

The Bank of Japan is likely to leave policy unchanged on Friday. It will be the first
meeting for the two new deputy governors -- Masayoshi Amamiya and Masazumi
Wakatabe, who joined the board in March. A focus is whether Wakatabe veers from
the majority view. As a nominee, he questioned the central bank’s scenario of
reaching its 2% target around fiscal 2019. (Bloomberg)

$29b 7-year Treasury auction was awarded at 2.952% vs 2.958% W yield at 1pm ET
bidding deadline; highest 7Y auction stop since April 2010. Auction came after a rally
cut benchmark 7Y yields by ~3bp from Wednesday high of 2.98%. (Bloomberg)
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YIELD CURVE (%)

TT™ 26-Apr-18  -1Day Change TT™ 26-Apr-18 -1Day Change
3 months 4.961 5.005 -0.044 15 years 7474 7472 0.002
6 months 5.608 5.636 -0.028 16 years 7.496 7.496 -0.001
1year 6.126 6.100 0.026 17 years 7514 7518 0.003
2 years 6.325 6.241 0.084 18 years 7.531 7.536 -0.005
3years 6.483 6.386 0.097 19 years 7.545 7.552 -0.007
4 years 6.655 6.564 0.091 20 years 7.558 7.567 -0.009
5years 6.816 6.737 0.079 21 years 7.569 7.579 -0.010
6 years 6.953 6.887 0.066 22 years 7.579 7.591 -0.011
7 years 7.066 7.013 0.053 23 years 7.588 7.601 -0.012
8 years 7.158 7.116 0.042 24 years 7.596 7.610 -0.013
9years 7.232 7.199 0.033 25 years 7.604 7.618 -0.014
10 years 7.293 7.268 0.025 26 years 7.610 7.625 -0.015
11 years 7.343 7.324 0.019 27 years 7.616 7.632 -0.016
12 years 7.384 7.371 0.014 28 years 7.621 7.638 -0.016
13 years 7419 7410 0.009 29 years 7.626 7.643 -0.017
14 years 7.449 7.443 0.005 30 years 7.630 7.648 -0.018

MOST ACTIVE GOVERNMENT BONDS

Source : Danareksa Sekuritas

MOST ACTIVE CORPORATE BONDS

Bond Coupon Maturity  Last Price Yield Volume (IDR bn) Bond Rating Coupon  Maturity LastPrice Yield Volume
FR0O064 6.125 15-May-28 93.35 7.046 5,152.82 PNMP02ACN2 idA 8.000 13-Apr-21 100.10 796 11320
FR0O069 7.875 15-Apr-19 101.51 6.102 3,286.22 APAIOLC idAAA 8550 22-Nov-26 102.16 8.20 70.00
FR0056 8.375 15-Sep-26 108.15 7.107 2,165.00 FIFAO3BCN3 idAAA 7450 11-Apr-21 100.25 7.35 61.20
FR0059 7.000 15-May-27 100.00 7.094 151885 ADHI02CN1 idA- 9.250  22-Jun-22 101.02 8.95 50.00
FRO061 7.000 15-May-22 101.25 6.670 1,411.40 BMRIO1CCN2 idAAA 8.650  15-Jun-27 108.60 7.35 37.00
Sources: Bloomberg; Indonesia Stock Exchange (Volume) Coupon, Last Price & Yield are in %; Volume is in IDR bn; Rating code: id(Pefindo) & idn (Fitch Indonesia)
SOVEREIGN BOND YIELDS
Country Tenor Coupon 26-Apr-18 -1Mo -3Mo  Spread over UST YC (bps) Country Tenor Coupon  26-Apr-18 -1Mo -3Mo  Spread over UST YC (bps)
(%) 26-Apr-18 -1Mo -3 Mo (%) 26-Apr-18 -1Mo -3 Mo
United States  2yr 2490 2390 2.240 Philippines  2yr 6.000 4376 4325 3972 189 207 184
usD Syr 2820 2580 2470 PHP Syr 7.875 5440 5276 4.698 262 270 223
10yr 3000 2780 2.660 10yr 11.375 6.334 6.189 - 333 341 -
German 2yr 0.250 -0.564 -0.609 - -305  -287 Thailand 2yr 3125 1521 1349 1452 -97 91 -68
EUR Syr 1.000 -0.027 -0.089 - -285  -267 - THB Syr 3.450 1903 1782 1778 -92 -80 -69
10yr 1.750 0593 0504 0.629 -241 228 -203 10yr 3.625 2471 2416 2323 -53 -36 -34
Indonesia 2yr 11.625 2870 2679 2507 38 42 38 India 2yr 7.590 7319 6.882 6.893 483 462 476
usD Syr 3.750 3863 3763 3111 104 118 64 INR Syr 7.280 7777 7382 7318 496 480 485
10yr 3.500 4430 4107 3598 143 133 94 10yr 8.830 7.759 7335 7.309 476 456 465
Brazil 2yr 0.000 7.189 7.34 8.20 470 508 607 Malaysia 3yr 3172 3781 3449 3501 115 106 126
BRL Syr 10.000 8.664 857 9.13 617 631 700 MYR Syr 3.260 39 - - 108 - -
10yr 10.000 9.855 9.69 9.89 737 743 776 10yr 4.181 422 3963 3934 122 118 127
Sources: Bloomberg (Current Yield Curve), US Treasury
YIELD OF GOVERNMENT BOND BENCHMARK (%) TRADING VOLUME BY MATURITY (IDR TRILLION)
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KEY TARGETED RATE

Inflation Real Interest Rate

Sources: Indonesia Stock Exchange

GLOBAL STOCK MARKETS

Return (%)

Country Rate (%) LastChange Change Rate (%) %) Stock Index 26-Apr-18 -1Day Daily  WoW _ MoM Yoy viD

Indonesia (SDRR) 425 22-Sep-17 -25bps W 340 0.85 Indonesia (JCI) 5909 W 6,080 -2.81 -7.03 -4.83 319 -7.02
US (Fed Fund Rate) 1.75 21-Mar-18 25bps AN 240 -0.65 Dow Jones (DJIA) 24322 AN 24,084 0.99 -1.39 1.95 15.96 -1.61
Euro Region 0.00 16-Mar-16 -5bps W 150 -1.50 London (FTSE 100) 7421 A 7,379 057 1.26 6.02 182  -346
Japan 0.10 19-Dec-08 -20bps W 1.10 -1.00 Nikkei 225 22,320 AN 22,215 047 0.58 470 1571 -1.96
India (Repo Rate) 6.00 2-Aug-17 -25bps W 4.74 1.26 Hang Seng (HIS) 30,008 W 30,328 -106  -228 254 2209 0.30
Malaysia 3.25 25-Jan-18 25bps AN 1.30 1.95 Malaysia (KLCI) 1,852 A 1,852 002 226  -055 471 3.09
Philippines 300  16-May-16  -100bps W 430 130 Philippines (PSEi) 7617 A 7558 079 -084 534  -141 -11.00
Thailand 3.00 25-Jan-12  -25bps W 0.79 221 Thailand (SET) 1773 W 1780 -036 -121 -163 1312 111
Singapore 0.08 31-Dec-13 Sbps AN 0.20 -0.12 Singapore (STI) 3570 A 3,568 006  -0.80 380 1249 491
Brazil 6.50 21-Mar-18 -25bps W 2.68 3.82 Brazil (BOVESPA) 86,383 AN 85,044 157 0.65 307 3318 13.06

Sources: Bloomberg

CURRENCY & COMMODITY

Price 26-Apr-18 -1 Day -1 Week -1 Month EoP 2016
USD/IDR 13,891 ¥ 13921 13,785 13,742 13,555
Brent 741 A 7347 7367 68.91 66.82
WTI Crude Oil 68.19 A 68.05 68.29 65.25 60.42

Sources: Bloomberg

Sources: Bloomberg & Danareksa

PERFORMANCE OF IDR GOVERNMENT BONDS

As of Average Change Return (%)

YTM (%) (bps) Daily WoW MoM YoY YTD
26-Apr-18 6.62 -0.08 -2.07 -0.74 7.89 -1.33
-1 Day 6.59 "N 27 -0.87 -2.14 -0.55 8.10 -1.25
-1 Week 6.24 @ 379 -0.15 -0.32 0.81 10.36 0.75
-1 Month 6.44 A 182 0.14 -0.38 -0.64 10.26 -0.45
-1 Year 7.05 V 427 011 024 155 10.20 731

Sources: Danareksa
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Bond Issue Date  Mature Date Coupon TTM '\Iéls:jaltf:sg YTM (Change) PrevCI(;srlir;g Fair Yield Range Fair Price Range Date La;:iladevm [DRBN)  Freq
FR0O066 25-Oct-12 15-May-18 525 0.1 0.05 406 ¥ -2.1bps 10005 3338 3409 100.09 100.10 26-Apr-18 100.01 25.06 4
FR0O032 1-Sep-05 15-Jul-18 1500 02 022 394 W -311bps 102.27 4256 4327 10230 10231 3-Apr-18 102.70 60.00 5
FRO038 24-Aug-06 15-Aug-18 1160 03 0.30 481 A 239bps 10195 4405 4476 10212 10215 24-Apr-18 102.16 7.20 4
FR0O048 27-Sep-07 15-Sep-18 900 04 0.38 466 A 1.8bps 10158 5209 5280 10139 10141 24-Apr-18 101.66 40.00 2
FRO069 29-Aug-13 15-Apr-19 788 1.0 092 610 W -1.9bps 10162 6078 6149 10160 10167 26-Apr-18 10151 3,286.22 42
FRO036 20-Apr-06 15-Sep-19 1150 14 127 6.28 A 19.9bps 106.76  6.147 6.218 10690 106.99 26-Apr-18 107.35 635.00 10
FRO031 16-Jun-05 15-Nov-20 1100 26 214 6.37 W -0.4bps 11070 6273 6344 11081 11098 26-Apr-18 110.25 40.00 2
FR0O034 26-Jan-06 15-Jun-21 1280 31 254 642 A 2.5bps 11780 6449 6521 11754 11776 24-Apr-18 11857 127.00 3
FRO053 8-Jul-10 15-Jul-21 825 32 275 6.46 A 53bps 10510 6459 6531 10491 10512 26-Apr-18 105.05 1,063.97 24
FRO061 6-Oct-11 15-May-22 700 41 338 6.67 W -1.1bps 101.15 6632 6704 101.03 10128 26-Apr-18 101.25 1,411.40 31
FRO035 16-Feb-06 15-Jun-22 1290 41 319 6.78 A 11.2bps 12169 6702 6773 121.77 122.05 24-Apr-18 12372 80.00 3
FR0O043 22-Feb-07 15-Jul-22 1025 42 338 669 A 12.3bps 11285 6697 6768 11258 112.86 20-Apr-18 114.30 14.00 1
FRO0O63  13-Aug-12  15-May-23 563 5.1 420 662 W -85bps 95.80 6.487 6558 96.04 96.33 26-Apr-18 95.50 1,264.98 27
FRO046 19-Jul-07 15-Jul-23 950 52 4,06 6.82 W -1.3bps 11157 6780 6.851 11144 11177 24-Apr-18 112.70 40.00 3
FR0O039 24-Aug-06 15-Aug-23 1175 53 401 6.92 ¥ -0.8bps 12109 6873 6945 12101 12136 24-Apr-18 123.70 20.00 2
FROO70 29-Aug-13 15-Mar-24 838 59 461 6.89 A 21.1bps 10706 6839 6910 10698 107.33 26-Apr-18 11050 594.10 6
FR0O044 19-Apr-07 15-Sep-24 1000 64 477 7.00 ¥ -2.9bps 11523 6984 7055 11492 11531 24-Apr-18 117.88 20.00 2
FR0O040 21-Sep-06 15-Sep-25 1100 74 524 700 A 16.4bps 12276 7.045 7116 122.00 12246 26-Apr-18 121.25 300.00 3
FRO037 18-May-06 15-Sep-26 1200 84 563 710 ¥ -6.3bps 13050 7.091 7.162 130.09 130.62 26-Apr-18 13150 10.00 1
FRO056 23-Sep-10 15-Sep-26 838 84 6.01 711 ¥ -2.9bps 10789 6981 7.052 10826 10873 26-Apr-18 108.15 2,165.00 38
FRO059 15-Sep-11 15-May-27 700 91 641 709 ¥ -8.4bps 9938 7013 7.085 9944 9991 26-Apr-18 100.00 1,518.85 42
FR0O042 25-Jan-07 15-Jul-27 1025 92 6.10 720 W -0.4bps 12027 7185 7.256 119.85 120.39 26-Apr-18 119.50 50.00 2
FRO047 30-Aug-07 15-Feb-28 1000 98 6.49 6.82 = 0.0bps 12243 7146 7218 11930 119.85 26-Apr-18 118,50 50.00 1
FRO0O64  13-Aug-12  15-May-28 6.13 10.1 7.09 7.05 ¥ -10.3bp 93.45 6.997 7.068 9329 93.78 26-Apr-18 93.35 5,152.82 84
FROO71 12-Sep-13 15-Mar-29 9.00 10.9 7.07 728 A 44bps 11273 7224 7295 11264 11322 26-Apr-18 114.40 10.20 3
FRO052 20-Aug-09 15-Aug-30 1050 123 7.35 7.36 A 0.6bps 12511 7346 7417 12458 12524 24-Apr-18 20.00 1
FROO73 6-Aug-15 15-May-31 875 131 7.74 736 A 9.2bps 11153 7348 7419 11100 11163 26-Apr-18 109.80 9.50 2
FROO74 10-Nov-16 15-Aug-32 750 143 859 740 W -4.8bps 10085 7.371 7.442 10049 10111 26-Apr-18 101.25 265.01 15
FRO054 22-Jul-10 15-Jul-31 950 132 7.75 745 A 2.2bps 11707 7409 7480 11675 11742 19-Apr-18 120.00 0.30 1
FRO058 21-Jul-11 15-Jun-32 825 141 8.26 7.38 W -8.4bps 10752 7.388 7.459 106.82 107.47 26-Apr-18 107.00 400.00 3
FROO65  30-Aug-12  15-May-33 6.63 15.1 895 7.27 W -0.6bps 9413 7.109 7.180 9493 9556 26-Apr-18 97.85 688.25 59
FRO068 1-Aug-13 15-Mar-34 838 15.9 893 744 ¥ -38bps 108.60 7.480 7551 10753 10822 26-Apr-18 108.75 506.60 24
FRO072 9-Jul-15 15-May-36 825 181 9.25 760 W -1.7bps 10630 7505 7576 10656 107.29 26-Apr-18 106.75 459.67 17
FRO045 24-May-07 15-May-37 975 191 9.26 743 W -3.7bps 12338 7560 7.632 121.09 12191 20-Apr-18 122.97 7.00 1
FROO75  10-Aug-17  15-May-38 7.50 20.1 9.93 755 ¥ -8.0bps 99.50 7.427 7.498 100.01 100.75 26-Apr-18 102.00 1,164.29 148
FRO050 24-Jan-08 15-Jul-38 1050 202 941 7.65 W -0.8bps 12909 7605 7.676 12874 129.63 20-Apr-18 129.50 1,447.47 20
FRO057 21-Apr-11 15-May-41 950 231 10.02 7.62 =» 0.0bps 12032 7574 7645 11995 120.84 23-Apr-18 120.20 150.00 1
FR0O062 9-Feb-12 15-Apr-42 6.38 24.0 11.25 769 A 7.9bps 8568 7564 7.635 8623 86.93 26-Apr-18 88.25 0.85 3
FRO067 18-Jul-13 15-Feb-44 875 258 10.78 7.65 A 0.8bps 11226 7586 7.657 11220 113.08 25-Apr-18 111.82 90.00 5
FRO076 22-Sep-17 15-May-48 7.38 30.1 1158 7.44 = 0.0bps 9924 7393 7464 9893 99.77 26-Apr-18 95.75 0.25 1
ORI012 21-Oct-15 15-Oct-18 900 05 - 6.02 A 129.2bp: 101.34 5379 5450 101.64 10167 26-Apr-18 101.00 1483 10
ORI013 26-Oct-16 15-Oct-19 6.60 15 - 6.39 A 55.7bps 10029 6364 6435 100.23 10033 26-Apr-18 100.40 461.92 11
ORI014 25-Oct-17 15-Oct-20 585 25 - 587 A 3.5bps 9995 6224 6296 9898 99.14 26-Apr-18 98.25 17.28 11
IFRO008 15-Apr-10 15-Mar-20 880 1.9 172 582 A 1.1bps 10520 6.103 6.174 10460 104.72 5-May-14 103.65 5.00 3
IFR0007 21-Jan-10 15-Jan-25 1025 6.7 489 6.77 A 18bps 11850 7.152 7.223 11587 116.28 10-Oct-17 120.36 10.00 2
IFRO006 1-Apr-10 15-Mar-30 1025 119 7.26 745 ¥ -0.1bps 12184 7652 7723 11941 120.03 19-Apr-18 124.30 14.00 2
IFR0010 3-Mar-11 15-Feb-36 1000 1738 8.99 769 A 14bps 12222 7743 7814 12081 12159 23-Aug-17 120.00 1.01 1
PBS002 2-Feb-12 15-Jan-22 545 37 3.26 6.38 A 0.3bps 9698 6.727 6.798 9562 9585 18-Apr-18 98.00 23.00 7
PBS003 2-Feb-12 15-Jan-27 6.00 87 6.49 708 A 0.1bps 9305 7405 7476 9065 91.08 9-Jan-18 98.10 70.10 4
PBS004 16-Feb-12 15-Feb-37 6.10 1838 10.26 7.58 =» 0.0bps 8531 7.745 7816 8322 8383 26-Apr-18 8452 12.00 2
PBS005 2-May-13 15-Apr-43 6.75 25.0 1123 7.75 =» 0.0bps 8903 7900 7971 8686 8755 25-Apr-18 88.65 20.00 2
PBS006 19-Sep-13 15-Sep-20 825 24 214 586 W -0.4bps 10521 6265 6336 104.17 10433 24-Apr-18 104.52 10.00 2
PBS011 14-Jan-16 15-Aug-23 875 53 421 6.43 W -0.2bps 11025 6.839 6911 10804 10837 26-Apr-18 110.00 20.00 2
PBS012 28-Jan-16 15-Nov-31 8.88 13.6 7.86 748 A 7.1bps 11174 7545 7616 11052 11116 26-Apr-18 112.00 118.00 6
PBS013 6-Oct-16 15-May-19 625 1.1 0.98 570 = 0.0bps 10055 6230 6301 99.94 100.02 26-Apr-18 100.14 55.00 4
PBS014 6-Oct-16 15-May-21 650 3.1 2.66 636 A 1.1bps 10039 6692 6763 99.28 9947 20-Apr-18 100.01 150.00 4
PBS015 21-Jul-17 15-Jul-47 800 29.2 10.98 8.02 = 0.0bps 9981 8068 8139 9844 99.22 18-Apr-18 104.30 314.00 2
PBS016 6-Sep-17 15-Mar-20 625 1.9 174 6.14 =» 0.0bps 100.19 648 6551 9946 99.59 20-Apr-18 100.18 250.00 5
PBS017 11-Jan-18 15-Oct-25 613 75 5.87 6.65 = 0.0bps 9693 7140 7211 9381 9420 19-Apr-18 96.76 20.00 2
SR008 10-Mar-16 10-Mar-19 830 09 - 596 A 65.1bps 10196 5857 5928 10201 102.07 26-Apr-18 101.00 8.82 8
SR009 22-Mar-17 10-Mar-20 6.90 1.9 - 6.03 A 8.9bps 10154 6263 6.334 101.00 101.12 26-Apr-18 101.95 11.78 9
*Val: Valuation based on ENSS Yield Curve; MDur (Modified Duration) is in year; Coupon, Price, & Yield are in % Source : Bloomberg, Danareksa Sekuritas, IDX (Last Trade)
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Source : Danareksa Sekuritas Source : Danareksa Sekuritas & IDX
Analysts : Rifki Rizal (ext. 3404) & Amir A. Dalimunthe (ext. 3405)
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