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Treasury’s $26 billion two-year U.S. note sale drew a yield of 2.066 percent, the
highest since 2008, with a bid-to-cover ratio of 3.22, the strongest show of demand
since September 2015. Indirect bidders bough 58.3%, the highest since July. Primary
dealers, took 25.8%, compared with 34.8% on average. Direct bidders purchased
15.9%. (Bloomberg)

Treasury Secretary Steven Mnuchin’s is scheduled to announce on Jan. 31 how it
plans to finance the government’s shortfall over the next three months, and Wall
Street prognosticators anticipate bigger auctions of coupon- bearing securities.
(Bloomberg)

In a market crowded with investors who call U.K. government bonds overvalued,
Allianz GI is sticking its neck out with a contrarian view. The investment manager has
bought gilts on conviction that inflation in the nation has peaked. Its bullishness
stands in contrast to Aberdeen Standard Investments and Pimco, both of which
consider the securities as rich. (Bloomberg)
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Vol (IDR bn) Freq
FR0066
FR0032
FR0038
FR0048
FR0069
FR0036
FR0031
FR0034
FR0053
FR0061
FR0035
FR0043
FR0063
FR0046
FR0039
FR0070
FR0044
FR0040
FR0037
FR0056
FR0059
FR0042
FR0047
FR0064
FR0071
FR0052
FR0073
FR0074
FR0054
FR0058
FR0065
FR0068
FR0072
FR0045
FR0075
FR0050
FR0057
FR0062
FR0067
FR0076
ORI012
ORI013
IFR0002
IFR0008
IFR0007
IFR0006
IFR0010
PBS001
PBS002
PBS003
PBS004
PBS005
PBS006
PBS009
PBS011
PBS012
PBS013
PBS014
SR007
SR008
SR009
*Val: Valuation based on ENSS Yield Curve; MDur (Modified Duration) is in year; Coupon, Price, & Yield are in % Source : Bloomberg, Danareksa Sekuritas, IDX (Last Trade)
YIELD CURVE MOVEMENT YIELD CURVE CHANGE & GOVERNMENT BONDS TRADE VOLUME BY MATURITY

Source : Danareksa Sekuritas Source : Danareksa Sekuritas & IDX
Analysts :  Rifki Rizal (ext. 3404) & Amir A. Dalimunthe (ext. 3405)

10-Mar-16 10-Mar-19 8.30 1.1 - 5.08  -1.2bps 103.52 4.877 5.170 103.43 103.76 23-Jan-18 103.40 34.14 30
11-Mar-15 11-Mar-18 8.25 0.1 - 2.85  -7.9bps 100.70 2.794 4.357 100.52 100.73 23-Jan-18 100.00 2.88 8

Modified 
Duration

0.30
0.47
0.53
0.61
1.14
1.45
2.41
2.81
3.02
3.66
3.47
3.66
4.49
4.36
4.12

Date
YTM   (Change)

-9.5bps
-4.4bps
-2.9bps
5.9bps
-0.8bps
-0.2bps
0.7bps
0.6bps
1.4bps
-1.9bps
0.6bps
0.6bps
0.4bps
0.0bps

5-May-14

106.30

103.65
120.36
151.47
120.00

99.20
98.40
98.10
87.05
95.69

9-Jan-18

Price
100.36
105.25
104.35
102.90
103.35
109.90
114.30
122.30
108.25

127.75
112.00
121.00
128.76
138.50
114.35
104.60

18-Jan-18

23-Jan-18

23-Jan-18

15-Apr-10
1-Apr-10

21-Jan-10
3-Mar-11

16-Feb-12

18-Jul-13
22-Sep-17
21-Oct-15
26-Oct-16

26-Aug-08

30-Jul-15

28-Jan-16
6-Oct-16
6-Oct-16

2-Feb-12
2-Feb-12

16-Feb-12
2-May-13

19-Sep-13

19-Apr-07
21-Sep-06
18-May-06
23-Sep-10

9-Jul-15
24-May-07

15-Aug-17
24-Jan-08
21-Apr-11

9-Feb-12

6-Aug-15
10-Nov-16

22-Jul-10
21-Jul-11

30-Aug-12
1-Aug-13

8-Jul-10
6-Oct-11

16-Feb-06
22-Feb-07

13-Aug-12
19-Jul-07

102.49

25-Oct-12
1-Sep-05

24-Aug-06
27-Sep-07
29-Aug-13
20-Apr-06
16-Jun-05
26-Jan-06

5.660 6.217 100.82
4.997 5.472

15-Sep-11
25-Jan-07

30-Aug-07
13-Aug-12

12-Sep-13
20-Aug-09

24-Aug-06
29-Aug-13

14-Jan-16 112.95
15-Nov-31 8.88 13.8 7.00 

100.96 101.56
15-May-21 6.50 3.3 5.90 

117.22
15-May-19 6.25 1.3 5.24 

6.917 7.142 115.04116.41
101.25
101.77

8.24
1.23
2.91

0.4bps
0.8bps
-0.2bps

15-Aug-23 8.75 5.6 6.18 
-4.094 -1.775 -
5.978 6.409 110.80

15-Sep-20 8.25 2.6 5.63  5.525 5.756 106.02
25-Jan-18 7.75 0.0 -30.78  100.11

111.95

2.31
-

4.30

-2.1bps
212.2bps
-26.9bps

-

15-Feb-37 6.10 19.1 7.38  90.73
15-Apr-43 6.75 25.2 7.51 

6.986 7.687 84.25
6.888 8.381 82.97 98.35

87.0610.25
11.25

20.8bps
0.0bps 91.48

106.33 106.60

15-Jan-22 5.45 4.0 5.87  98.78
15-Jan-27 6.00 9.0 6.66 

5.796 8.115 91.09
6.275 7.049 93.10 98.13

98.54
95.63

0.0bps
-45.1bps

3.52
6.78

15-Feb-36 10.00 18.1 8.40  117.14
15-Feb-18 4.50 0.1 19.57 

8.168 8.571 113.00
13.118 15.437 99.30 99.45

114.75
99.13

0.0bps
68.7bps

8.58
0.06

15-Jan-25 10.25 7.0 7.56  116.31
15-Mar-30 10.25 12.1 10.25 

7.232 7.662 113.78
4.406 6.725 128.92 154.49

114.38
100.00

-0.1bps
558.1bps

5.08
6.62

15-Mar-20 8.80 2.1 7.06  6.788 7.169 103.17 103.93
15-Aug-18 11.95 0.6 -1.62  --1.738 -0.294 -107.63

103.38
-6.2bps
-0.2bps

-
1.88

15-Oct-18 9.00 0.7 4.61  103.29
15-Oct-19 6.60 1.7 5.53 

4.409 4.815 102.99
5.400 5.573 101.69 101.98

103.12
101.76

6.7bps
3.6bps

-
-

15-Feb-44 8.75 26.1 7.24  119.23
15-May-48 7.38 30.3 7.08 

7.117 7.606 112.88
7.001 7.274 101.22 104.66

117.60
103.71

7.2bps
0.4bps

10.92
12.17

15-May-41 9.50 23.3 7.14  126.83
15-Apr-42 6.38 24.2 7.06 

7.122 7.370 123.54
7.059 7.302 89.53 92.10

126.66
92.14

-0.1bps
0.0bps

10.56
11.55

15-May-38 7.50 20.3 6.94  107.08
15-Jul-38 10.50 20.5 7.12 

6.848 7.004 105.31
7.089 7.306 133.65 136.56

106.01
136.18

-0.4bps
0.0bps

10.50
9.92

15-May-36 8.25 18.3 6.97  113.91
15-May-37 9.75 19.3 9.75 

6.899 7.008 112.69
6.213 8.501 111.73 139.45

113.06
100.00

0.4bps
250.2bps

9.78
8.47

15-May-33 6.63 15.3 6.62  101.12
15-Mar-34 8.38 16.1 6.93 

6.507 6.733 98.97
6.898 7.000 113.16 114.24

100.02
113.90

0.0bps
1.0bps

9.41
9.03

15-Jul-31 9.50 13.5 6.77  125.04
15-Jun-32 8.25 14.4 6.77 

6.656 6.924 122.34
6.684 6.919 112.00 114.32

123.92
113.45

6.9bps
-1.3bps

8.17
8.68

15-May-31 8.75 13.3 6.72  118.78
15-Aug-32 7.50 14.6 6.77 

6.606 6.750 117.37
6.666 6.786 106.54 107.69

117.69
106.65

0.3bps
0.5bps

8.15
8.71

15-Mar-29 9.00 11.1 6.45  120.59
15-Aug-30 10.50 12.6 6.69 

6.387 6.499 119.60
6.586 6.764 131.28 133.09

120.01
132.03

0.2bps
0.3bps

7.19
7.44

15-Feb-28 10.00 10.1 6.37  127.51
15-May-28 6.13 10.3 6.14 

6.271 6.656 124.24
5.883 6.294 98.72 101.84

126.65
99.88

0.0bps
0.5bps7.47

6.55

15-May-27 7.00 9.3 6.24  107.46
15-Jul-27 10.25 9.5 6.38 

5.944 6.249 105.23
6.271 6.411 126.95 128.11

105.27
127.18

-0.5bps
-0.1bps

6.76
6.45

15-Sep-26 12.00 8.6 6.26  138.81
15-Sep-26 8.38 8.6 6.23 

6.142 6.253 137.90
6.062 6.235 114.12 115.37114.17

8.4bps
1.1bps

137.815.72
6.13

15-Sep-24 10.00 6.6 6.13  121.79
15-Sep-25 11.00 7.6 6.18 

5.973 6.131 120.83
6.089 6.179 129.00 129.63

8.2bps
-0.4bps

120.85
128.96

4.88
5.33

15-Aug-23 11.75 5.6 5.87  127.83
15-Mar-24 8.38 6.1 5.82 

5.819 5.956 127.08
5.661 5.940 112.36 113.90

-1.6bps
2.7bps

127.53
112.994.74

15-May-23 5.63 5.3 5.61  101.22
15-Jul-23 9.50 5.5 5.73 

5.355 5.795 99.22
5.700 5.960 116.33 117.66

100.05
117.52

15-Jun-22 12.90 4.4 5.75  127.86
15-Jul-22 10.25 4.5 5.77 

5.647 5.754 127.38
5.705 5.774 117.44 117.73

127.39
117.44

15-Jul-21 8.25 3.5 5.67  108.38
15-May-22 7.00 4.3 5.69 

5.565 5.676 108.02
5.613 5.701 104.89 105.23

108.02
104.94

15-Nov-20 11.00 2.8 5.48  114.26
15-Jun-21 12.80 3.4 5.58 

5.451 5.524 114.05
5.567 5.610 121.92 122.07

114.14
122.00

15-Apr-19 7.88 1.2 5.02  103.50
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18-Jan-18 5.70 1
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liability as to, or in relation to, the accuracy orcompleteness of the information and opinions contained in this report or as to any information contained in this report or any other such information or opinions remaining unchanged after the issue thereof. We expressly disclaim any responsibility or liability (express or
implied) of P.T. Danareksa Sekuritas, its affiliated companies and their respective employees and agents whatsoever and howsoever arising (including, without limitation for any claims, proceedings, action , suits, losses, expenses, damages or costs) which may be brought against or suffered by any person as a results of
acting in reliance upon the whole or any part of the contents of this report and neither P.T. Danareksa Sekuritas, its affiliated companies or their respective employees or agents accepts liability for any errors, omissions or mis-statements, negligent or otherwise, in the report and any liability in respect of the report or any
inaccuracy therein or omission therefrom which might otherwise arise is hereby expresses disclaimed. The information contained in this report is not be taken as any recommendation made by P.T. Danareksa Sekuritas or any other person to enter into any agreement with regard to any investment mentioned in this
document. This report is prepared for general circulation. It does not have regards to the specific person who may receive this report. In considering any investments you should make your own independent assessment and seek your own professional financial and legal advice.
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