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Bets that the Bank of Japan may start to unwind its monetary easing may be
accelerating, as indicated by a weakening relationship between the 10-year Treasury
yield and the dollar-yen exchange rate. The greenback dropped 0.8% against the yen
in the past two months, even as the benchmark Treasury yield climbed 16 basis
points. The correlation coefficient between them fell to 0.35, from a high of 0.92 in
January 2017, when they moved almost completely in lockstep. (Bloomberg)

China’s first sovereign dollar bond in more than a decade has done poorly for
investors who scrambled to get a piece of the rare offering amid overwhelming
demand. The tight pricing of the bonds, lauded by China’s finance ministry, had a lot
to do with it, according to analysts. The $2 billion securities sold in late October
handed investors 0.73 percent of losses in the last two months of 2017, one of the
few Asian nations that saw their government bonds generate negative payback
during the period. (Bloomberg)
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Disclaimer: The information contained in this report has been taken from sources which we deem reliable. However, none of P.T. Danareksa Sekuritas and/or its affiliated companies and/or their respective employees and/or agents makes any representation or warranty (express or implied) or accepts any responsibility or
liability as to, or in relation to, the accuracy orcompleteness of the information and opinions contained in this report or as to any information contained in this report or any other such information or opinions remaining unchanged after the issue thereof. We expressly disclaim any responsibility or liability (express or
implied) of P.T. Danareksa Sekuritas, its affiliated companies and their respective employees and agents whatsoever and howsoever arising (including, without limitation for any claims, proceedings, action , suits, losses, expenses, damages or costs) which may be brought against or suffered by any person as a results of
acting in reliance upon the whole or any part of the contents of this report and neither P.T. Danareksa Sekuritas, its affiliated companies or their respective employees or agents accepts liability for any errors, omissions or mis-statements, negligent or otherwise, in the report and any liability in respect of the report or any
inaccuracy therein or omission therefrom which might otherwise arise is hereby expresses disclaimed. The information contained in this report is not be taken as any recommendation made by P.T. Danareksa Sekuritas or any other person to enter into any agreement with regard to any investment mentioned in this
document. This report is prepared for general circulation. It does not have regards to the specific person who may receive this report. In considering any investments you should make your own independent assessment and seek your own professional financial and legal advice.
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