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HEADLINES & ANALYSIS

Option-adjusted spreads on Asia-Pacific corporate bonds widened 1.0bps to 49bps
over prevailing government benchmark securities in the past week. The spread rose
1.0bps since the start of the quarter and advanced 1.0bps this year. The Bloomberg
Barclays Asia-Pacific Corporate Total Return Index Unhedged had a total return of
0.35% in the week. (Bloomberg)

Emerging-market assets extended last year's winning streak to the first week of 2018
as a weak dollar, low yields and optimism over global growth boosted demand for
developing-nation stocks and bonds. The MSCI Emerging Markets Index of equities
climbed 3.7% last week, its best performance since July, while the MSCI Emerging
Markets Currency Index gained 0.9%. (Bloomberg)

The Federal Reserve won't need to pick up the pace of its planned interest-rate
increases in response to the recently-passed tax overhaul package, White House chief
economist Kevin Hassett said. The administration’s computer modeling of the
economic effects of the tax plan result in interest rates that “aren’t inconsistent with
the Fed's current guidance,” he said during a Jan. 6 session at the annual meeting of
the American Economic Association in Philadelphia. (Bloomberg)
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YIELD CURVE (%)

TT™ 5-Jan-18  -1Day Change TT™ 5-Jan-18 -1Day Change
3 months 4.058 4.054 0.004 15 years 6.877 6.937 -0.059
6 months 4.464 4.458 0.006 16 years 6.926 6.986 0.059
1year 5.023 5.018 0.006 17 years 6.969 7.028 0.059
2 years 5.450 5.452 -0.002 18 years 7.007 7.066 0.059
3years 5.627 5.640 -0.013 19 years 7.040 7.099 0.059
4 years 5.761 5.785 -0.024 20 years 7.070 7.128 0.059
5 years 5.895 5.928 -0.034 21 years 7.096 7.154 0.058
6 years 6.031 6.072 -0.041 22 years 7.119 7.178 0.058
7 years 6.164 6.211 -0.047 23 years 7.140 7.198 0.058
8 years 6.290 6.342 -0.051 24 years 7.159 7.217 0.058
9 years 6.406 6.461 -0.055 25 years 7.175 7.233 0.058
10 years 6.511 6.567 -0.057 26 years 7.190 7.248 0.058
11 years 6.604 6.662 -0.058 27 years 7.204 7.261 -0.057
12 years 6.686 6.745 -0.059 28 years 7.216 7.273 -0.057
13 years 6.758 6.818 -0.059 29 years 7.227 7.284 -0.057
14 years 6.822 6.881 -0.059 30 years 7.237 7.294 -0.057

MOST ACTIVE GOVERNMENT BONDS

Source : Danareksa Sekuritas

MOST ACTIVE CORPORATE BONDS

Bond Coupon Maturity  Last Price Yield Volume (IDR bn) Bond Rating Coupon  Maturity LastPrice Yield Volume
FR0O075 7.500 15-May-38 105.50 6.859 5,048.90 FIFAO3ACN1 idAAA 7350  6-May-18 100.56 731 130.00
FRO064 6.125 15-May-28 100.05 6.059 3,128.09 TINSO1BCN1 idA+ 8.750 28-Sep-22 102.76 8.04 75.00
FR0072 8.250 15-May-36 112.25 6.922 2,784.44 BBRIO2CCN3 idAAA 8250 24-Aug-24 103.90 750 60.90
FRO061 7.000 15-May-22 105.15 5.702 2,305.41 BBRIO1BCN2 idAAA 9.250  4-Feb-19 103.20 6.16 60.00
FRO069 7.875 15-Apr-19 103.40 5.101 2,205.50 WOMFO02BCN3 # #N/A #N/A 100.88  #N/A 55.10
Sources: Bloomberg; Indonesia Stock Exchange (Volume) *Current yield; Coupon, Last Price & Yield are in %; Volume is in IDR bn; Rating code: id(Pefindo) & idn (Fitch Indonesia)
SOVEREIGN BOND YIELDS
Country Tenor Coupon 5-Jan-18 -1Mo -3Mo _ Spread over UST YC (bps) Country Tenor Coupon 5-Jan-18 -1Mo -3Mo  Spread over UST YC (bps)
(%) 5-Jan-18 -1Mo -3Mo (%) 5-Jan-18 -1Mo -3Mo
United States  2yr 1960 1920 1.660 Philippines  2yr 6.000 3994 4049 3.650 203 227 211
usD Syr 2290 2110 1970 PHP Syr 7.875 4832 4806 4.332 254 270 236
10yr 2470 2330 2370 10yr 11.375 5115 5123 4687 265 279 232
German 2yr 0.250 -0.605 -0.747 - 257 253 - Thailand 2yr 3125 1451 1529 1537 -51 -25 0
EUR Syr 1.000 -0.207 -0.381 -0.264 -250 -249  -223 THB Syr 3.450 1.83 19 1783 -46 21 -19
10yr 1.750 0439 0295 0459 -203 204 -191 10yr 3.625 2348 2369 2301 -12 4 -7
Indonesia 2yr 11.625 2267 2136 1.796 31 36 26 India 2yr 7.590 - - 6352 - - 481
usD Syr 3.750 3028 3010 2.856 74 90 89 INR Syr 7.280 716 6.873 6.714 487 476 474
10yr 4.750 3495 3524 3479 103 119 111 10yr 8.830 7293 7.033 6.76 482 470 439
Brazil 2yr 0.000 7.705 8.00 8.07 575 622 653 Malaysia 3yr 3172 335 345 3418 129 153 176
BRL Syr 10.000 9.185 9.46 9.20 723 768 766 MYR Syr 3.260 3523 3633 3.608 123 152 164
10yr 10.000 10.087  10.15 9.75 813 837 821 10yr 4.181 3.884 3969 3919 141 164 155
Sources: Bloomberg (Current Yield Curve), US Treasury
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KEY TARGETED RATE

Inflation Real Interest Rate

Sources: Indonesia Stock Exchange

GLOBAL STOCK MARKETS

Return (%)

Country Rate (%) LastChange Change Rate (%) %) Stock Index 5-Jan-18 -1Day Daily  WoW _ MoM Yoy viD

Indonesia (SDRR) 4.25 22-Sep-17 _ -25bps W 361 064  Indonesia(ICI) 6,354 AN 6,202 098 -003 527 1931  -003
US (Fed Fund Rate) 150 13-Dec-17  25bps AN 220 <070 Dow Jones (DJIA) 25296 AN 25075 088 233 478 2712 233
Euro Region 0.00 16-Mar-16 -5bps W 1.80 -1.80 London (FTSE 100) 7,724 A 7,696 0.37 047 512 7.35 047
Japan 0.10 19-Dec-08  -20bps W 0.60 050  Nikkei 225 23715 A 23506 089 417 693 2148 417
India (Repo Rate) 6.00 2-Aug-17 -25bps W 3.97 2.03 Hang Seng (HIS) 30,815 AN 30,736 0.25 2.99 918 37.22 2.99
Malaysia 3.00 13-Jul-16  -25bps W 3.40 2040  Malaysia (KLCI) 1,818 A 1803 081 118 58 953 118
Philippines 3.00 16-May-16  -100bps W 330 030 Philippines (PSEi) 8,770 A\ 8740 035 247 788 2165 247
Thailand 3.00 25-Jan-12 -25bps W 0.78 222 Thailand (SET) 1,795 A 1,791 0.25 2.38 5.96 14.28 2.38
Singapore 0.08 31-Dec-13 Sbps AN 0.60 -0.52 Singapore (STI) 3489 W 3501  -0.33 254 272 1812 254
Brazil 7.00 6-Dec-17 -50bps W 2.80 420 Brazil (BOVESPA) 79,071 AN 78,647 0.54 349 792 2739 349

Sources: Bloomberg

CURRENCY & COMMODITY

Price 5-Jan-18 -1 Day -1 Week -1 Month EoP 2016
USD/IDR 13,416 ¥ 13422 13,555 13,546 13,555
Brent 68.08 ¥ 68.35 66.82 61.31 66.82
WTI Crude Oil 6144 V¥ 62.01 60.42 55.96 60.42

Sources: Bloomberg

Sources: Bloomberg & Danareksa

PERFORMANCE OF IDR GOVERNMENT BONDS

As of Average Change Return (%)

YTM (%) (bps) Daily WoW MoM YoY YTD
5-Jan-18 6.04 022 1.48 2.88 17.80 131
-1 Day 6.07 ¥ 30 050 136 273 18.05 1.09
-1 Week 6.22 ¥ -183 0.17 0.82 1.90 17.30 17.32
-1 Month 6.35 ¥ 316 0.08 0.54 163 1656 15.81
-1 Year 7.76 ¥ 1719 0.44 081 231 15.30 0.90

Sources: Danareksa
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Bond Issue Date  Mature Date Coupon TTM '\Iéls:jaltf:sg YTM (Change) PrevCIoPsrlir;g Fair Yield Range Fair Price Range Date La;:ilgadevm [DRBN)  Freq
FR0O066 25-Oct-12 15-May-18 525 04 035 438 W -42bps 10029 4435 4824 10014 100.28 5-Jan-18 100.23 181.00 4
FR0O032 1-Sep-05 15-Jul-18 1500 05 048 429 V¥ -4.8bps 10541 4289 4585 10536 10552 20-Dec-17 105.95 160.00 4
FRO038 24-Aug-06 15-Aug-18 1160 06 057 462 V¥ -3.0bps 10408 3956 4522 10421 10456 22-Dec-17 104.35 280.00 3
FR0O048 27-Sep-07 15-Sep-18 900 0.7 0.65 490 A 2.0bps 102.70 4701 5150 10257 102.88 3-Jan-18 102.84 100.00 1
FRO069 29-Aug-13 15-Apr-19 788 13 119 510 W -4.1bps 10334 5096 5254 10318 10338 5-Jan-18 103.40 2,205.50 18
FRO036 20-Apr-06 15-Sep-19 1150 17 150 5.35 =» 0.0bps 109.74 5254 5379 109.75 109.96 21-Dec-17 109.80 108.00 7
FRO031 16-Jun-05 15-Nov-20 1100 29 245 560 W -2.5bps 11401 5533 5611 11404 11426 5-Jan-18 11425 91.00 6
FR0O034 26-Jan-06 15-Jun-21 1280 34 2.85 568 W -2.9bps 12191 5639 5690 12194 12212 29-Dec-17 121.66 68.60 2
FRO053 8-Jul-10 15-Jul-21 825 35 2.96 5,67 A 0.3bps 10812 5652 5714 10800 10820 5-Jan-18 108.10 1,599.29 20
FRO061 6-Oct-11 15-May-22 700 44 371 570 ¥ -3.4bps 10493 5688 5745 104.77 104.99 5-Jan-18 105.15 2,305.41 102
FRO035 16-Feb-06 15-Jun-22 1290 44 351 576 W -1.7bps 12756 5747 5848 127.23 127.69 14-Dec-17 126.55 200.00 1
FR0O043 22-Feb-07 15-Jul-22 1025 45 355 582 W -1.9bps 11737 5792 5856 11725 11753 3-Jan-18 117.40 75.00 1
FRO0O63  13-Aug-12  15-May-23 563 54 454 554 ¥ -8.8bps 100.40 5.622 6.042 98.11 100.01 5-Jan-18 100.65 1,269.28 76
FRO046 19-Jul-07 15-Jul-23 950 55 4.22 6.00 = 0.0bps 11624 5920 6.026 11613 116.66 5-Jan-18 116.65 18.00 3
FR0O039 24-Aug-06 15-Aug-23 1175 56 415 6.08 ¥ -0.2bps 126,57 5969 6069 12666 127.21 4-Dec-17 12525 0.10 1
FROO70 29-Aug-13 15-Mar-24 838 6.2 478 594 W -4.8bps 11245 5933 6.093 11161 11249 5-Jan-18 112.70 830.98 23
FR0O044 19-Apr-07 15-Sep-24 1000 6.7 493 611 W -11.9bps 12104 6102 6224 12039 12114 5-Jan-18 120.70 62.00 2
FR0O040 21-Sep-06 15-Sep-25 1100 7.7 537 6.23 W -2.4bps 128.72 6205 6263 12854 128.96 5-Jan-18 128.75 0.60 1
FRO037 18-May-06 15-Sep-26 1200 87 577 6.28 W -7.8bps 13780 6271 6330 13743 137.92 13-Dec-17 136.00 10.00 1
FRO056 23-Sep-10 15-Sep-26 838 87 6.18 6.18 W -56bps 11454 6200 6305 11367 11443 5-Jan-18 114.29 605.71 27
FRO059 15-Sep-11 15-May-27 700 94 6.83 612 W -4.0bps 10620 6.090 6271 10509 10641 5-Jan-18 106.30 1,622.60 75
FR0O042 25-Jan-07 15-Jul-27 1025 95 6.25 6.40 W -6.6bps 12710 6364 6508 12626 127.44 4-Jan-18 127.30 282.00 3
FRO047 30-Aug-07 15-Feb-28 1000 101 6.55 6.68 =» 0.0bps 12411 6381 6.632 12452 126.65 3-Jan-18 12521 151,54 5
FRO0O64  13-Aug-12  15-May-28 6.13 10.4 753  6.06 ¥ -3.0bps 10049 6.105 6.522 97.03 100.15 5-Jan-18 100.05 3,128.09 199
FROO71 12-Sep-13 15-Mar-29 9.00 112 722 658 A 1.3bps 11893 6487 6573 11900 119.76 5-Jan-18 119.70 35.79 9
FRO052 20-Aug-09 15-Aug-30 1050 126 747 6.77 A 0.6bps 13130 6.682 6.860 130.38 13218 4-Jan-18 131.75 430 2
FROO73 6-Aug-15 15-May-31 875 134 8.19 6.74 W -7.1bps 11750 6661 6777 11714 11827 5-Jan-18 116.75 2.88 9
FROO74 10-Nov-16 15-Aug-32 750 14.6 8.77 6.73 W -59bps 107.10 6.705 6.830 106.12 107.32 5-Jan-18 104.50 971.09 113
FRO054 22-Jul-10 15-Jul-31 950 135 7.89 6.85 A 0.6bps 12316 6.808 6974 12189 12356 4-Jan-18 123.65 207.15 8
FRO058 21-Jul-11 15-Jun-32 825 144 8.70 6.87 A 2.0bps 11250 6794 6.997 11127 11326 5-Jan-18 11050 12.66 18
FROO65  30-Aug-12  15-May-33 6.63 15.4 9.47 659 ¥ -29bps 100.36 6.578 6.927 97.16 100.44 5-Jan-18 100.50 627.68 145
FRO068 1-Aug-13 15-Mar-34 838 16.2 9.06 6.96 W -4.4bps 11355 6949 7.067 11248 11371 5-Jan-18 112.25 770.30 86
FRO072 9-Jul-15 15-May-36 825 184 9.85 6.92 ¥ -5.3bps 11367 6899 7.044 11230 11393 5-Jan-18 112.25 2,784.44 228
FRO045 24-May-07 15-May-37 9.75 194 9.67 7.19 =» 0.0bps 12652 7.098 7.254 12573 127.66 5-Jan-18 126.40 381 5
FROO75  15-Aug-17  15-May-38 7.50 20.4 1059 6.86 W -5.8bps 106.97 6.825 7.018 105.17 107.35 5-Jan-18 105.50 5,048.90 1,007
FRO050 24-Jan-08 15-Jul-38 1050 205 9.50 7.32 =» 0.0bps 13346 7.090 7274 13412 13659 5-Jan-18 134.10 110.00 13
FRO057 21-Apr-11 15-May-41 950 234 10.55 722 A 13bps 12550 7.137 7.247 12518 126.66 4-Jan-18 12475 2.00 2
FR0O062 9-Feb-12 15-Apr-42 6.38 243 11.57 7.09 ¥ -0.1bps 9175 7070 7260 8996 9198 5-Jan-18 91.50 246.49 25
FRO067 18-Jul-13 15-Feb-44 875 26.1 10.82 744 A 19bps 11501 7.149 7362 11598 118.80 29-Dec-17 116.80 452 8
FRO076 22-Sep-17 15-May-48 7.38 304 12.19 7.11 A 0.9bps 103.29 5-Jan-18 102.25 86.86 108
ORI012 21-Oct-15 15-Oct-18 900 08 - 475 W -112bps 10319 4648 5065 10299 10331 5-Jan-18 102.35 160.08 11
ORI013 26-Oct-16 15-Oct-19 6.60 1.8 - 5.64 W -3.8bps 10162 5516 5664 10158 101.83 5-Jan-18 100.65 43.26 17
IFR0002 26-Aug-08 15-Aug-18 1195 06 - -0.70 ¥ -53bps 107.63 -0299 0267 107.13 - 4-Dec-17 104.45 24,00 4
IFRO008 15-Apr-10 15-Mar-20 880 22 192 7.09 ¥ -0.2bps 10338 6798 7.065 10345 104.00 5-May-14 103.65 5.00 3
IFR0007 1-Apr-10 15-Jan-25 1025 7.0 491 757 ¥ -0.1bps 11438 7173 7537 11459 116.75 10-Oct-17 120.36 10.00 2
IFRO006 21-Jan-10 15-Mar-30 1025 122 7.84 467 =» 0.0bps 15147 6704 7270 12380 129.20 3-Jan-18 151.47 38.00 10
IFR0010 3-Mar-11 15-Feb-36 1000 181 8.63 840 =» 0.0bps 11475 8063 8340 11535 11827 23-Aug-17 120.00 1.01 1
PBS001 16-Feb-12 15-Feb-18 450 0.1 010 13.04 A 22.5bps 99.13 10351 10916 9927 99.34 19-Sep-17 99.20 0.26 1
PBS002 2-Feb-12 15-Jan-22 545 40 347 595 W -15.8bps 9823 5934 6500 9633 9829 10-Oct-17 95.44 30.00 1
PBS003 2-Feb-12 15-Jan-27 6.00 9.0 6.62 6.66 W -10.8bps 9558 6497 6.882 9414 96.64 23-Aug-17 90.80 10.00 3
PBS004 16-Feb-12 15-Feb-37 6.10 19.1 10.24 749 = 0.0bps 8600 7.075 7586 8512 89.86 4-Jan-18 86.00 3.00 1
PBS005 2-May-13 15-Apr-43 6.75 25.3 1159 7.12 =» 0.0bps 9569 7.046 7.612 9038 9652 3-Jan-18 95.69 10.00 2
PBS006 19-Sep-13 15-Sep-20 825 27 235 581 W -1.6bps 10598 5592 5786 106.04 10654 3-Jan-18 105.95 60.00 4
PBS009 30-Jul-15 25-Jan-18 775 01 0.05 293 A 42.1bps 10021 2.869 3435 100.23 100.26 4-Jan-18 100.18 1,090.00 7
PBS011 14-Jan-16 15-Aug-23 875 56 434 6.30 W -3.8bps 11140 6.030 6329 11128 11278 3-Jan-18 11191 13.00 5
PBS012 28-Jan-16 15-Nov-31 8.88 139 8.26 710 ¥ -2.6bps 11543 7.028 7179 11472 11618 5-Jan-18 116.50 20.20 5
PBS013 6-Oct-16 15-May-19 625 14 128 530 A 2.8bps 10122 5332 5721 10067 101.18 5-Jan-18 101.20 405.00 9
PBS014 6-Oct-16 15-May-21 6.50 34 2.96 598 W -10.6bps 10156 5810 6.066 101.29 102.07 5-Jan-18 101.56 34.00 6
SR007 11-Mar-15 11-Mar-18 825 0.2 - 396 A 7.8bps 100.74 3763 4329 100.71 100.82 5-Jan-18 100.76 374.26 9
SR008 10-Mar-16 10-Mar-19 830 1.2 - 514 ¥ -3.8bps 10358 5111 5276 10345 103.64 5-Jan-18 102.50 157.72 11
SR009 22-Mar-17 10-Mar-20 6.90 22 1.88 561 W -8.9bps 10263 5560 5.695 10237 102.65 5-Jan-18 102.65 81.93 30
*Val: Valuation based on ENSS Yield Curve; MDur (Modified Duration) is in year; Coupon, Price, & Yield are in % Source : Bloomberg, Danareksa Sekuritas, IDX (Last Trade)
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Source : Danareksa Sekuritas Source : Danareksa Sekuritas & IDX

Analysts : Rifki Rizal (ext. 3404) & Amir A. Dalimunthe (ext. 3405)

Disclaimer: The information contained in this report has been taken from sources which we deem reliable. However, none of P.T. Danareksa Sekuritas and/or its affiliated companies and/or their respective employees and/or agents makes any representation or warranty (express or implied) or accepts any responsibility or
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