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Bonds from China’s property developers face the biggest risk of default in the nation’s domestic
debt market as the government’s funding curbs strain their finances, according to a survey of
analysts and traders. 10 out of 15 respondents in a Bloomberg survey late December see some
payment failures among developers this year. Most predict yield spreads on corporate bonds
that surged to four-year highs in 2017 to climb more. (Bloomberg)

Jerome Powell will take over from Janet Yellen in early February, if he is confirmed by the Senate
as expected. He will lead a policy-making committee that, judging by a record of its last meeting
released on Wednesday, still thinks the gradual pace of tightening it followed last year is correct.
But the debate also highlighted a split between officials concerned about low inflation and
others pointing to robust growth about to get a further boost from tax cuts. (Bloomberg)

Taiwan’s central bank will increase borrowing costs once this year in the first hike since June
2011, according to a survey of traders. The central bank will increase the benchmark rate by
12.5bps to 1.5% in 3Q, according to the median estimate of 38 traders at 26 financial
institutions. The 10-year government bond yield will move between 0.90% and 1.05% in 1Q,
finishing the quarter at 1.0%, according to the median estimate in the survey. The yield ended
Wednesday 0.9249%. (Bloomberg)
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