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The yield spread between 10-year U.S. Treasuries and similar-maturity Treasury Inflation
Protected Securities climbed above 2% points Tuesday, the first time since March that it’s
exceeded the Federal Reserve’s target level for inflation. The breakeven rate remained
subdued for much of 2017 as consumer price index data missed forecasts. Yet
manufacturing indexes coming out this week from China to the U.K. suggest factories may
need to boost prices as the global economy heats up. (Bloomberg)

South Korean company securities have rallied as an economic recovery boosts optimism
on the corporate sector. The yield premium on three-year AA-rated notes in won over
government bonds dropped 8bps in December, the most in eleven months. Improving
earnings, expectations for lower default rates and more certainty over central bank policy
were key factors, according to Park Jin-young, credit analyst at HMC Investment Securities
Co. (Bloomberg)

Argentina is rushing to pull off a $10 billion bond sale this month as Latin America’s third-
largest economy seeks to get ahead of other regional offerings. Argentina’s proposal
envisages selling at least $7.5 billion of bonds or as much as $10 billion if the market
permits. The bonds will be sold in tranches and will include 10-year and 30-year notes.
(Bloomberg)
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VALUATIONS OF GOVERNMENT BONDS
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Disclaimer: The information contained in this report has been taken from sources which we deem reliable. However, none of P.T. Danareksa Sekuritas and/or its affiliated companies and/or their respective employees and/or agents makes any representation or warranty (express or implied) or accepts any responsibility or
liability as to, or in relation to, the accuracy orcompleteness of the information and opinions contained in this report or as to any information contained in this report or any other such information or opinions remaining unchanged after the issue thereof. We expressly disclaim any responsibility or liability (express or
implied) of P.T. Danareksa Sekuritas, its affiliated companies and their respective employees and agents whatsoever and howsoever arising (including, without limitation for any claims, proceedings, action , suits, losses, expenses, damages or costs) which may be brought against or suffered by any person as a results of
acting in reliance upon the whole or any part of the contents of this report and neither P.T. Danareksa Sekuritas, its affiliated companies or their respective employees or agents accepts liability for any errors, omissions or mis-statements, negligent or otherwise, in the report and any liability in respect of the report or any
inaccuracy therein or omission therefrom which might otherwise arise is hereby expresses disclaimed. The information contained in this report is not be taken as any recommendation made by P.T. Danareksa Sekuritas or any other person to enter into any agreement with regard to any investment mentioned in this
document. This report is prepared for general circulation. It does not have regards to the specific person who may receive this report. In considering any investments you should make your own independent assessment and seek your own professional financial and legal advice.
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