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The yield spread between 10-year U.S. Treasuries and similar-maturity Treasury Inflation
Protected Securities climbed above 2% points Tuesday, the first time since March that it’s
exceeded the Federal Reserve’s target level for inflation. The breakeven rate remained
subdued for much of 2017 as consumer price index data missed forecasts. Yet
manufacturing indexes coming out this week from China to the U.K. suggest factories may
need to boost prices as the global economy heats up. (Bloomberg)

South Korean company securities have rallied as an economic recovery boosts optimism
on the corporate sector. The yield premium on three-year AA-rated notes in won over
government bonds dropped 8bps in December, the most in eleven months. Improving
earnings, expectations for lower default rates and more certainty over central bank policy
were key factors, according to Park Jin-young, credit analyst at HMC Investment Securities
Co. (Bloomberg)

Argentina is rushing to pull off a $10 billion bond sale this month as Latin America’s third-
largest economy seeks to get ahead of other regional offerings. Argentina’s proposal
envisages selling at least $7.5 billion of bonds or as much as $10 billion if the market
permits. The bonds will be sold in tranches and will include 10-year and 30-year notes.
(Bloomberg)
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