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A public rift between Thailand’s central bank and government on interest rates shows just
how much of a dilemma the baht has become for the economy. The Finance Ministry is
pushing the Bank of Thailand to cut interest rates to stimulate growth, in light of the
strength of the currency and low inflation. That’s clashing with the bank’s aims of minimizing
financial instability and curbing household debt levels by keeping rates steady. (Bloomberg)

Malaysia’s currency buffers are among the weakest in Asia, Moody’s Investors Service said,
underscoring the nation’s vulnerability if higher U.S. interest rates lead to capital outflows.
External debt payments due this year and total non-resident deposits over one year are
estimated at 151 percent of foreign reserves as of the end of 2016, according to Moody’s.
The ratio is 27 percent for the Philippines, making its buffers among the strongest in the
region. (Bloomberg)

China and Japan’s combined holdings of Treasuries as a share of all foreign-held U.S.
government debt rose for a second straight month, reaching the highest level since October
last year. The Asian nations held 36.5 percent of all foreign-held debt in July, according to
U.S. Treasury data released Monday. China owns $1.17 trillion, just above Japan’s $1.11
trillion. Total foreign holdings of U.S. Treasuries rose to $6.25 trillion, close to the all-time
high of $6.29 trillion set last year. (Bloomberg)
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Disclaimer: The information contained in this report has been taken from sources which we deem reliable. However, none of P.T. Danareksa Sekuritas and/or its affiliated companies and/or their respective employees and/or agents makes any representation or warranty (express or implied) or accepts any responsibility or
liability as to, or in relation to, the accuracy orcompleteness of the information and opinions contained in this report or as to any information contained in this report or any other such information or opinions remaining unchanged after the issue thereof. We expressly disclaim any responsibility or liability (express or
implied) of P.T. Danareksa Sekuritas, its affiliated companies and their respective employees and agents whatsoever and howsoever arising (including, without limitation for any claims, proceedings, action , suits, losses, expenses, damages or costs) which may be brought against or suffered by any person as a results of
acting in reliance upon the whole or any part of the contents of this report and neither P.T. Danareksa Sekuritas, its affiliated companies or their respective employees or agents accepts liability for any errors, omissions or mis-statements, negligent or otherwise, in the report and any liability in respect of the report or any
inaccuracy therein or omission therefrom which might otherwise arise is hereby expresses disclaimed. The information contained in this report is not be taken as any recommendation made by P.T. Danareksa Sekuritas or any other person to enter into any agreement with regard to any investment mentioned in this
document. This report is prepared for general circulation. It does not have regards to the specific person who may receive this report. In considering any investments you should make your own independent assessment and seek your own professional financial and legal advice.
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