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Saudi Arabia, the Arab world’s biggest economy, started the sale of its first riyal-
denominated debt in 10 months. The kingdom’s three-part Islamic offering consists
of bonds priced between 2.9 to 3 percent for five-year debt, 3.25 to 3.35 percent for
seven-year notes and 3.55 to 3.65 percent for a 10-year issue. Saudi Arabia plans to
raise as much as 25 billion riyals (or $6.67 billion). (Bloomberg)

China’s labor market remains tight and unemployment low. And yet -- just like in the
U.S., Europe and elsewhere -- wages growth isn’t reflecting that strength. Official and
private gauges show demand for hiring remained healthy in the second quarter, with
even the weakest regions and sectors recovering. Yet white-collar pay edged down
from the first quarter and pay raises for the nation’s 281 million migrant workers also
narrowed. (Bloomberg)

Peripheral European debt could benefit over the summer as the European Central
Bank’s President Mario Draghi won’t assess a reduction in its bond-buying until the
autumn. Italian and Spanish bonds, among the key beneficiaries of the program in
recent months, led a two-day rally after Draghi’s comments. The ECB may not make a
decision on the future of its quantitative easing until October. (Bloomberg)
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VALUATIONS OF GOVERNMENT BONDS
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Disclaimer: The information contained in this report has been taken from sources which we deem reliable. However, none of P.T. Danareksa Sekuritas and/or its affiliated companies and/or their respective employees and/or agents makes any representation or warranty (express or implied) or accepts any responsibility or
liability as to, or in relation to, the accuracy orcompleteness of the information and opinions contained in this report or as to any information contained in this report or any other such information or opinions remaining unchanged after the issue thereof. We expressly disclaim any responsibility or liability (express or
implied) of P.T. Danareksa Sekuritas, its affiliated companies and their respective employees and agents whatsoever and howsoever arising (including, without limitation for any claims, proceedings, action , suits, losses, expenses, damages or costs) which may be brought against or suffered by any person as a results of
acting in reliance upon the whole or any part of the contents of this report and neither P.T. Danareksa Sekuritas, its affiliated companies or their respective employees or agents accepts liability for any errors, omissions or mis-statements, negligent or otherwise, in the report and any liability in respect of the report or any
inaccuracy therein or omission therefrom which might otherwise arise is hereby expresses disclaimed. The information contained in this report is not be taken as any recommendation made by P.T. Danareksa Sekuritas or any other person to enter into any agreement with regard to any investment mentioned in this
document. This report is prepared for general circulation. It does not have regards to the specific person who may receive this report. In considering any investments you should make your own independent assessment and seek your own professional financial and legal advice.
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