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One of the world’s least volatile currencies, the yuan was already a challenging
trade before China’s central bank started stepping up control. Swings in the yuan
have only become more muted since May 26, when the PBOC flagged including
an extra factor in the formula used to calculate the daily reference rate, one of its
chief tools for managing the currency. (Bloomberg)

Open-interest data from the eurodollar options market in the wake of the Fed’s
rate hike last week show traders are piling into a bet already popular in futures:
that the central bank will skip a September rate increase and wait until the final
policy meeting of the year to tighten again. That’s reflected in the buying and
selling of call spreads on futures contracts. (Bloomberg)

Argentina sold 100-year bonds barely a year after settling a protracted legal
dispute tied to a $95 billion default. With the $2.75 billion sale, the government
of South America’s second-largest economy joins Mexico, Ireland and the U.K. in
issuing debt that matures over a century, which is often particularly attractive to
insurers and pension funds seeking to lock in long-term returns. (Bloomberg)
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VALUATIONS OF GOVERNMENT BONDS
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Disclaimer: The information contained in this report has been taken from sources which we deem reliable. However, none of P.T. Danareksa Sekuritas and/or its affiliated companies and/or their respective employees and/or agents makes any representation or warranty (express or implied) or accepts any responsibility or
liability as to, or in relation to, the accuracy orcompleteness of the information and opinions contained in this report or as to any information contained in this report or any other such information or opinions remaining unchanged after the issue thereof. We expressly disclaim any responsibility or liability (express or
implied) of P.T. Danareksa Sekuritas, its affiliated companies and their respective employees and agents whatsoever and howsoever arising (including, without limitation for any claims, proceedings, action , suits, losses, expenses, damages or costs) which may be brought against or suffered by any person as a results of
acting in reliance upon the whole or any part of the contents of this report and neither P.T. Danareksa Sekuritas, its affiliated companies or their respective employees or agents accepts liability for any errors, omissions or mis-statements, negligent or otherwise, in the report and any liability in respect of the report or any
inaccuracy therein or omission therefrom which might otherwise arise is hereby expresses disclaimed. The information contained in this report is not be taken as any recommendation made by P.T. Danareksa Sekuritas or any other person to enter into any agreement with regard to any investment mentioned in this
document. This report is prepared for general circulation. It does not have regards to the specific person who may receive this report. In considering any investments you should make your own independent assessment and seek your own professional financial and legal advice.
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