DAILY WATCH

Friday, May 26, 2017

HEADLINES & ANALYSIS

The Treasury’s $28 billion seven-year note sale drew a yield of 2.06 percent,
with a bid-to-cover ratio of 2.54, the lowest since February and in line with
the average over the past 10 auctions. Indirect bidders bought 61.2%. Direct
bidders purchased 17.2. Primary dealers took 21.6%. (Bloomberg)

Smaller Chinese banks, which are bearing the brunt of the nation’s campaign
against financial leverage, are turning to savers to fend off a liquidity
squeeze as almost $660 billion of short term debt matures this quarter. Some
banks have lifted their deposit rates to as high as 30 percent above the
benchmark, according to China International Capital Corp. (Bloomberg)

Stubbornly low Treasury yields are spurring Wall Street to slash forecasts for
the months ahead. At about 2.25 percent, 10-year yields are plumbing 2017
lows, following a rally Wednesday as the central bank signaled an imminent
rate hike but also a gradual approach to shrinking its massive bond portfolio.
(Bloomberg)
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YIELD CURVE (%)

TT™ 24-May-17  -1Day Change TTM  24-May-17 -1Day Change
3 months 4.648 4.641 0.007 15 years 7.568 7.583 -0.015
6 months 5.136 5.125 0.011 16 years 7.622 7.636 -0.015
1year 5.848 5.833 0.015 17 years 7.670 7.684 -0.015
2 years 6.408 6.396 0.012 18 years 7.712 7.727 -0.015
3years 6.601 6.594 0.007 19 years 7.751 7.765 -0.014
4 years 6.696 6.693 0.003 20 years 7.785 7.799 -0.014
5years 6.773 6.774 -0.002 21 years 7.815 7.829 -0.014
6 years 6.854 6.859 -0.005 22 years 7.842 7.856 -0.014
7 years 6.941 6.948 -0.008 23 years 7.867 7.881 -0.014
8 years 7.031 7.041 -0.010 24 years 7.889 7.902 -0.014
9years 7.122 7.134 -0.011 25 years 7.908 7.922 -0.014
10 years 7.210 7.223 -0.013 26 years 7.925 7.939 -0.014
11 years 7.294 7.308 -0.013 27 years 7.941 7.955 -0.013
12 years 7.372 7.386 -0.014 28 years 7.955 7.968 -0.013
13 years 7.444 7.458 -0.014 29 years 7.968 7.981 -0.013
14 years 7.509 7.524 -0.015 30 years 7.979 7.992 -0.013

MOST ACTIVE GOVERNMENT BONDS

Source : Danareksa Sekuritas

MOST ACTIVE CORPORATE BONDS

Bond Coupon Maturity  Last Price Yield Volume (IDR bn) Bond Rating Coupon  Maturity LastPrice Yield Volume
FRO059 7.000 15-May-27 100.55 6.920 2,050.18 BFINO2CCN3 A+(idn) 10.750  25-Feb-19 100.30 1056  400.00
FROO71 9.000 15-Mar-29 112.15 7.362 1,996.72 MYORO1CN1 idAA- 9.250 24-Feb-22 100.00 9.25  200.00
PBS014 6.500 15-May-21 98.92 7.161 1,867.55 SMRAO2CN1 idA+ 11.250  16-Dec-20 10030 11.14  200.00
FR0072 8.250 15-May-36 105.50 7.588 1,801.32 WSKT02ACN3 idA- 8500 21-Feb-20 10047 831  190.00
FRO061 7.000 15-May-22 101.45 6.666 1,313.50 WOMF01BCN4 AA(idn) 10.800  22-Dec-18 100.30 1059  150.00
Sources: Bloomberg; Indonesia Stock Exchange (Volume) *Current yield; Coupon, Last Price & Yield are in %; Volume is in IDR bn; Rating code: id(Pefindo) & idn (Fitch Indonesia)
SOVEREIGN BOND YIELDS
Country Tenor Coupon 24-May-17 -1Mo -3Mo  Spread over UST YC (bps) Country Tenor Coupon 24-May-17 -1Mo -3Mo  Spread over UST YC (bps)
(%) 24-May-17 -1Mo -3 Mo (%) 24-May-17 -1Mo -3 Mo
United States  2yr 1290 1400 1440 Philippines  2yr 6.000 3814 4050 3.642 252 285 246
usD Syr 1790 1770 1870 PHP Syr 7.875 4197 4345 4.002 241 258 213
10yr 2260 2240 2.380 10yr 11.375 4.764 - 250 - -
German 2yr 0.250 -0.654 - -194 - - Thailand 2yr 3125 1512 1517 1532 22 32 35
EUR Syr 1.000 -0.339 -0441 -0.561 213 221 -243 THB Syr 3.450 2144 2161 221 35 39 34
10yr 1.750 0403 0.253 0.233 -186  -199  -215 10yr 3.625 2683 2654 2704 42 41 32
Indonesia 2yr 6.875 17.792 17.792  3.455 1650 1,659 228 India 2yr 7.590 6.608 6599 6.479 532 540 530
usD Syr 5.875 2453 2492 2537 66 72 67 INR Syr 7.280 6.836 6.887 6.822 505 512 495
10yr 4.125 3667 3661 3814 141 142 143 10yr 8.830 6.681 - - 442 - -
Brazil 2yr 0.000 9.858 9.51 9.85 857 831 867 Malaysia 3yr 3172 3.346 336 3.337 189 196 190
BRL Syr 10.000 10.577 991 10.05 929 871 887 MYR Syr 3.260 3594 3787 - 180 202 -
10yr 10.000 10958 10.18 10.19 967 898 901 10yr 4.181 3.886 - 163
Sources: Bloomberg (Current Yield Curve), US Treasury
YIELD OF GOVERNMENT BOND BENCHMARK (%) TRADING VOLUME BY MATURITY (IDR TRILLION)
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KEY TARGETED RATE

Inflation Real Interest Rate

Sources: Indonesia Stock Exchange

GLOBAL STOCK MARKETS

Return (%)

Country Rate (%) LastChange Change Rate (%) %) Stock Index 24-May-17 -1Day Daily  WoW _ MoM Yoy viD

Indonesia (SDRR) 475 20-Oct-16 ~ -25bps W 417 0.58 Indonesia (JCI) 5703 ¥ 5731  -047 157 069 2107 7.68
US (Fed Fund Rate) 1.00 15-Mar-17 25bps AN 220 -1.20 Dow Jones (DJIA) 21,012 A 20,938 0.36 197 120 1867 6.32
Euro Region 0.00 16-Mar-16 -5bps W 2.00 -2.00 London (FTSE 100) 7515 A 7,485 0.40 0.15 344 2083 521
Japan 0.10 19-Dec-08 -20bps W 0.40 -0.30 Nikkei 225 19,743 A 19,613 0.66 -0.36 459  19.66 329
India (Repo Rate) 6.25 4-Oct-16 -25bps W 261 3.64 Hang Seng (HIS) 25429 AN 25,403 0.10 053 534 2823 1558
Malaysia 3.00 13-Jul-16  -25bps W 4.40 140 Malaysia (KLCI) 1771 A 1767 022 026 08 893 787
Philippines 3.00 16-May-16  -100bps W 3.40 <040  Philippines (PSEi) 7,838 A\ 7812 033 014 328 654 1458
Thailand 3.00 25-Jan-12 -25bps W 0.38 262 Thailand (SET) 1,566 M 1,565 0.09 115 010 1314 150
Singapore 0.08 31-Dec-13 Sbps AN 0.40 -0.32 Singapore (STI) 3231 A 3,223 0.27 0.22 277 1749 1217
Brazil 11.25 12-Apr-17  -100bps W 408 7.17 Brazil (BOVESPA) 63,257 AN 62662 095 -634 -176 2819 503

Sources: Bloomberg

CURRENCY & COMMODITY

Price 24-May-17 -1 Day -1 Week -1 Month EoP 2015
USD/IDR 13,311 A 13,299 13,324 13,310 13473
Brent 5339 ¥ 53.66 5143 51.12 5541
WTI Crude Oil 5111 ¥ 51.17 49.07 48.88 53.72

Sources: Bloomberg

Sources: Bloomberg & Danareksa

PERFORMANCE OF IDR GOVERNMENT BONDS

As of Average Change Return (%)

YTM (%) (bps) Daily WoW MoM YoY YTD
24-May-17 6.99 0.04 0.71 115 1261 8.35
-1 Day 7.00 ¥ 02 0.19 073 118 12.44 831
-1 Week 7.07 v 78 0.06 0.38 0.99 10.40 759
-1 Month 7.08 ¥ 88 -0.01 0.12 2.00 9.05 6.95
-1 Year 7.83 ¥ 839 -0.12 -1.27 -1.93 10.12 9.76

Sources: Danareksa

Bloomberg Ticker : DFMJ
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VALUATIONS OF GOVERNMENT BONDS

Bond Issue Date  Mature Date Coupon TTM '\Iéls:jaltf:sg YTM (Change) PrevCI(;srlir;g Fair Yield Range Fair Price Range Date La;:iladevm [DRBN)  Freq
FR0028 24-Feb-05 15-Jul-17 1000 01 014 355 W -37.1bps 100.82 4147 4567 100.75 10081 23-May-17 100.63 220.00 2
FR0O066 25-Oct-12 15-May-18 525 1.0 093 604 ¥ -25bps 9927 5870 6.156 99.15 9942 23-May-17 99.35 10.00 1
FR0O032 1-Sep-05 15-Jul-18 1500 11 102 590 ¥ -0.1bps 109.78 5543 5963 109.83 11032 3-May-17 11054 30.00 3
FRO038 24-Aug-06 15-Aug-18 1160 12 112 599 W -16bps 10646 5853 6.053 10646 106.70 3-May-17 108.27 69.00 3
FR0048 27-Sep-07 15-Sep-18 900 13 121  6.08 A 29bps 10357 5841 6.087 10360 10391 12-May-17 10355 298.31 4
FRO069 29-Aug-13 15-Apr-19 788 19 173 645 ¥ -0.1bps 10247 6395 6550 10231 10259 24-May-17 102.45 105.50 3
FRO036 20-Apr-06 15-Sep-19 1150 23 200 644 W -12bps 11063 6442 6504 11053 11067 15-May-17 110.35 10.00 1
FRO031 16-Jun-05 15-Nov-20 1100 35 291 663 ¥ -0.1bps 11330 6621 6656 11328 11339 24-May-17 113.25 4.00 1
FR0O034 26-Jan-06 15-Jun-21 1280 41 312  6.65 = 0.0bps 12149 6629 6676 12146 121.65 24-May-17 121.25 187.03 5
FRO053 8-Jul-10 15-Jul-21 825 41 340 669 A 1.0bps 10556 6660 6721 10544 105.66 24-May-17 105.35 376.10 24
FRO061 6-Oct-11  15-May-22 700 5.0 415 6.67 A 1.7bps 101.39 6.580 6.672 101.37 101.76 24-May-17 101.45 1,313.50 49
FRO035 16-Feb-06 15-Jun-22 1290 51 372 678 A 0.6bps 12579 6707 6785 12582 126.20 18-May-17 12552 4.00 1
FR0O043 22-Feb-07 15-Jul-22 1025 51 394 679 A 0.1bps 11475 6.758 6798 11476 11495 22-May-17 11437 50.00 2
FRO063 13-Aug-12 15-May-23 563 6.0 495 686 A 0.lbps 9402 6839 6875 9396 9413 24-May-17 93.75 5.00 1
FR0O046 19-Jul-07 15-Jul-23 950 6.1 459 688 W -12bps 11291 6828 6896 11285 11321 17-May-17 112.78 12.30 4
FRO039 24-Aug-06 15-Aug-23 1175 6.2 450 6.90 ¥ -2.0bps 12417 6.869 6927 12404 12438 25-Apr-17 124.75 450 1
FROO70 29-Aug-13 15-Mar-24 838 6.8 513 694 A 18bps 10766 6872 6943 107.65 108.05 24-May-17 107.65 429.48 14
FRO044 19-Apr-07 15-Sep-24 1000 73 525 703 ¥ -09bps 116.74 7.004 7.048 11662 116.89 18-May-17 11525 30.50 2
FR0O040 21-Sep-06 15-Sep-25 1100 83 565  7.09 W -04bps 12422 7031 7.089 12422 12464 19-May-17 12450 2.00 2
FRO037 18-May-06 15-Sep-26 1200 93 602 710 ¥ -0.1bps 13291 6972 7.141 13261 13399 15-May-17 132.77 65.00 1
FRO056 23-Sep-10 15-Sep-26 838 93 646  6.96 W -08bps 10953 6934 7.046 10895 109.75 24-May-17 109.40 419.70 19
FRO059 15-Sep-11  15-May-27 7.00 10.0 709 692 ¥ -25bps 100.57 6.898 7.007 99.95 100.73 24-May-17 100.55 2,050.18 77
FR0O042 25-Jan-07 15-Jul-27 1025 101 647 717 WV -2.6bps 12186 7.164 7209 12160 12196 9-May-17 120.75 10.00 1
FRO047 30-Aug-07 15-Feb-28 1000 107 678  7.24 V¥ -23bps 12031 7227 7253 12022 12044 19-May-17 119.00 132.62 2
FRO064 13-Aug-12 15-May-28 6.13 11.0 771 726 WV -2.1bps 9149 7264 7304 9120 9148 24-May-17 92.50 48.93 2
FROO71 12-Sep-13 15-Mar-29 9.00 11.8 739 736 ¥ -2.0bps 11275 7334 7418 11228 11299 24-May-17 112.15 1,996.72 27
FRO052 20-Aug-09 15-Aug-30 1050 132 760 746 W -23bps 12530 7452 7513 12475 12534 23-May-17 12525 2.00 3
FROO73 6-Aug-15 15-May-31 875 14.0 833 736 W -13bps 11201 7328 7516 11056 11231 24-May-17 111.50 280.58 8
FROO74  10-Nov-16  15-Aug-32 750 15.2 886 7.36 A 2.3bps 101.23 7.294 7.525 99.76 101.86 24-May-17 100.75 468.31 102
FRO054 22-Jul-10 15-Jul-31 950 141 800 750 A 0.6bps 11719 7490 7568 11658 117.33 22-May-17 117.50 0.30 1
FRO058 21-Jul-11 15-Jun-32 825 151 846 753 W -23bps 10638 7512 7586 10589 10658 24-May-17 105.30 244 2
FRO065 30-Aug-12 15-May-33 6.63 16.0 942 758 A 0.2bps 9125 7555 7.648 9065 9145 24-May-17 90.25 5.70 12
FRO068 1-Aug-13 15-Mar-34 838 16.8 909 7.60 = 0.0bps 10723 7587 7.741 10589 107.40 24-May-17 105.00 284.33 28
FROO72 9-Jul-15  15-May-36 8.25 19.0 9.79 759 A 1.4bps 106.59 7.549 7.800 104.42 107.01 24-May-17 105.50 1,801.32 104
FR0O045 24-May-07 15-May-37 9.75 20.0 956  7.89 W -0.1bps 11860 7.760 7.871 11876 120.04 24-May-17 118.60 1.00 2
FRO050 24-Jan-08 15-Jul-38 1050 211 941  7.90 =» 0.0bps 12652 7773 7.887 12666 128.07 19-May-17 126.00 30.00 1
FRO057 21-Apr-11 15-May-41 950 24.0 1029  7.97 A 1.0bps 11628 7.812 7936 11665 118.16 23-May-17 117.00 0.70 1
FR0O062 9-Feb-12 15-Apr-42 6.38 249 1114 795 = 0.0bps 8307 7.820 7.928 8323 8425 24-May-17 80.75 0.50 1
FRO067 18-Jul-13 15-Feb-44 8.75 26.7 1061  7.96 = 0.0bps 10866 7.890 7.965 108.62 109.50 24-May-17 108.56 135.50 9
ORIO11 22-Oct-14 15-Oct-17 850 04 - 533 W -12.7bps 101.19 4981 5401 10120 101.36 24-May-17 100.50 5.85 7
ORI012 21-Oct-15 15-Oct-18 900 14 - 658 ¥ -29bps 103.18 6319 6.648 10312 10356 24-May-17 102.50 105.49 15
ORI013 26-Oct-16 15-Oct-19 6.60 24 - 674 WV -03bps 9969 6692 6.802 9956 99.80 24-May-17 99.10 14.24 31
IFR0002 26-Aug-08 15-Aug-18 1195 12 112 547 ¥ -40bps 10750 5457 5877 107.08 107.60 12-May-17 106.37 2.00 2
IFRO008 15-Apr-10 15-Mar-20 880 238 243 748 ¥ -04bps 10325 7.374 7561 10306 10354 5-May-14 103.65 5.00 3
IFR0007 1-Apr-10 15-Jan-25 1025 76 526 774 V¥ -02bps 11425 7481 7901 11327 11588 17-Jun-16 11512 25.00 1
IFRO006 21-Jan-10 15-Mar-30 1025 128 739 815 =» 0.0bps 11650 7.902 8322 11499 118.68 2-May-17 122.00 24.00 2
IFR0010 3-Mar-11 15-Feb-36 1000 187 883 844 W -0.1bps 11450 8306 8454 11438 11593 3-May-17 116.95 2.02 2
PBS001 16-Feb-12 15-Feb-18 450 0.7 070  6.62 A 2.4bps 9850 8779 9199 9674 97.03 15-Mar-17 97.65 19.14 6
PBS002 2-Feb-12 15-Jan-22 545 46 392 709 W -70.3bps 9360 7367 7.788 9102 9256 5-May-17 93.60 60.40 8
PBS003 2-Feb-12 15-Jan-27 6.00 9.6 689 748 A 39.5bps 8995 7050 7470 9001 9273 28-Apr-17 92,51 16.00 2
PBS004 16-Feb-12 15-Feb-37 6.10 19.7 1019 803 W -30.9bps 8105 7978 8398 7802 8147 22-May-17 81.20 15.00 5
PBS005 2-May-13 15-Apr-43 6.75 25.9 1096 819 W -66.9bps 8465 8290 8710 7996 83.68 24-May-17 85.75 10.00 5
PBS006 19-Sep-13 15-Sep-20 825 33 283 679 W -54bps 10425 6.745 6983 10367 104.38 27-Apr-17 103.95 20.00 2
PBS009 30-Jul-15 25-Jan-18 775 07 063 571 W -23bps 101.29 5567 5825 101.24 10141 22-May-17 101.15 570.00 7
PBS010 26-Oct-15 25-Jan-19 863 17 151 604 W -1.1bps 10400 5869 6289 10364 10431

PBS011 14-Jan-16 15-Aug-23 875 6.2 470 747 V¥ -50bps 106.25 7.206 7.627 10547 107.62 17-May-17 106.86 3.50 2
PBS012 28-Jan-16 15-Nov-31 888 145 831  7.92 = 0.0bps 10811 7.778 7.907 10826 109.43 24-May-17 108.40 42.00 6
PBS013 6-Oct-16 15-May-19 625 2.0 182 696 A 0.1bps 9872 6704 7.124 9841 99.17 24-May-17 98.70 20.00 1
SR007 11-Mar-15 11-Mar-18 825 08 - 577 ¥ -33bps 10190 5721 5958 101.78 10197 24-May-17 101.00 5.40 2
SR008 10-Mar-16 10-Mar-19 830 1.8 - 659 ¥ -09bps 10288 6525 6721 102.66 103.00 24-May-17 102.35 19.56 24
SR009 22-Mar-17 10-Mar-20 6.90 238 244  6.75 =» 0.0bps 100.38 24-May-17 100.00 292.33 52

*Val: Valuation based on ENSS Yield Curve; MDur (Modified Duration) is in year; Coupon, Price, & Yield are in %

YIELD CURVE MOVEMENT

Source : Bloomberg, Danareksa Sekuritas, IDX (Last Trade)

YIELD CURVE CHANGE & GOVERNMENT BONDS TRADE VOLUME BY MATURITY
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