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Call it the Yellen effect. The Federal Reserve’s March 15 rate hike underscored a subtle shift
at the People’s Bank of China: long reluctant to be influenced by global counterparts, it
now appears to be in step with the U.S. That was displayed by the PBOC raising borrowing
costs just hours after the Fed lifted interest rates last week. Observers see the objectives as
supporting the yuan by keeping a lid on the interest rate differential and taming a surge in
lending that’s fueled financial risk. (Bloomberg)

France’s loss may be U.S.’s gain. Yield-hungry Japanese investors have dumped their
French bond holdings amid the risks surrounding the presidential election in the euro-
zone’s second-biggest economy. This may increase flows toward the U.S. bond market as
the yield attractiveness of Treasuries has improved after taking into account the cost of
currency hedging. (Bloomberg)

The rupee’s surge and a banking system awash with funds will shift focus to a little-used
tool in the Indian central bank’s arsenal before next month’s policy review. The Reserve
Bank of India may consider raising the cash reserve ratio for the first time since 2010 if
deposits accumulated due to November’s cash ban don’t flee over the coming months,
economists say. (Bloomberg)
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Disclaimer: The information contained in this report has been taken from sources which we deem reliable. However, none of P.T. Danareksa Sekuritas and/or its affiliated companies and/or their respective employees and/or agents makes any representation or warranty (express or implied) or accepts any responsibility or
liability as to, or in relation to, the accuracy orcompleteness of the information and opinions contained in this report or as to any information contained in this report or any other such information or opinions remaining unchanged after the issue thereof. We expressly disclaim any responsibility or liability (express or
implied) of P.T. Danareksa Sekuritas, its affiliated companies and their respective employees and agents whatsoever and howsoever arising (including, without limitation for any claims, proceedings, action , suits, losses, expenses, damages or costs) which may be brought against or suffered by any person as a results of
acting in reliance upon the whole or any part of the contents of this report and neither P.T. Danareksa Sekuritas, its affiliated companies or their respective employees or agents accepts liability for any errors, omissions or mis-statements, negligent or otherwise, in the report and any liability in respect of the report or any
inaccuracy therein or omission therefrom which might otherwise arise is hereby expresses disclaimed. The information contained in this report is not be taken as any recommendation made by P.T. Danareksa Sekuritas or any other person to enter into any agreement with regard to any investment mentioned in this
document. This report is prepared for general circulation. It does not have regards to the specific person who may receive this report. In considering any investments you should make your own independent assessment and seek your own professional financial and legal advice.
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