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Six-month German securities have rallied more than benchmark tenors this month and open 
interest in two-year note futures has surged, suggesting investors are building up long positions 
in assets that are the closest to cash in terms of safety. The yield spread between Italian low- and 
high-coupon bonds has widened. (Bloomberg)

The greenback’s rally may be nearing its peak with a recovery in the global economy and U.S.
trade balances checking its strength, according to Principal Global Investors. A rally in the dollar
and Treasury yields that started from the middle of last year has stalled, as investors weigh the
strength of the global reflation trade amid political uncertainty in Europe and protectionist
rhetoric from U.S. President Donald Trump. Stronger inflation data from the U.S. have raised the
odds for a March rate hike from the Federal Reserve while factory prices from China have
continued to improve. (Bloomberg)

Asian borrowers led by Chinese banks are issuing euro bonds at the fastest pace ever for a new
year. China Development Bank Corp. and India’s biggest power producer NTPC Ltd. helped push
sales to 3.8 billion euros ($4 billion) in 2017, putting regional offerings excluding Japan, on
course to beat last year’s high. Mario Draghi’s European Central Bank is competing with money
managers to buy local corporate bonds, prompting European investors to look more to Asian
borrowers, according to Laurent Morel, head of debt capital markets and advisory for Asia
Pacific at Societe Generale SA. (Bloomberg)
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VALUATIONS OF GOVERNMENT BONDS
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15-Feb-44 8.75 27.0 8.40 

8.257 8.428 78.68
8.357 8.537 102.23 104.18

79.27
103.76

0.0bps
0.0bps

10.66
10.54

15-Jul-38 10.50 21.4 8.30  122.67
15-May-41 9.50 24.2 8.37 
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8.295 8.488 110.31 112.48

121.88
111.58

-0.1bps
3.8bps

9.45
9.87

15-May-36 8.25 19.2 8.10  102.35
15-May-37 9.75 20.2 8.23 

8.007 8.124 101.20
8.163 8.385 113.16 115.56

101.41
114.86

0.4bps
0.0bps

9.43
9.27

15-May-33 6.63 16.2 8.07  87.37
15-Mar-34 8.38 17.1 8.10 

8.029 8.100 86.79
8.033 8.120 102.32 103.14

87.01
102.54

0.9bps
0.7bps

9.15
8.79

15-Jul-31 9.50 14.4 8.07  112.45
15-Jun-32 8.25 15.3 8.07 

8.025 8.069 112.05
8.011 8.109 101.20 102.07

112.04
101.56

1.6bps
0.0bps

8.09
8.54

15-May-31 8.75 14.2 7.98  107.07
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15-Mar-24 8.38 7.1 7.54 
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acting in reliance upon the whole or any part of the contents of this report and neither P.T. Danareksa Sekuritas, its affiliated companies or their respective employees or agents accepts liability for any errors, omissions or mis-statements, negligent or otherwise, in the report and any liability in respect of the report or any
inaccuracy therein or omission therefrom which might otherwise arise is hereby expresses disclaimed. The information contained in this report is not be taken as any recommendation made by P.T. Danareksa Sekuritas or any other person to enter into any agreement with regard to any investment mentioned in this
document. This report is prepared for general circulation. It does not have regards to the specific person who may receive this report. In considering any investments you should make your own independent assessment and seek your own professional financial and legal advice.
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