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Central bank sees ample liquidity in the market and banks, therefore it has no plan to revise
primary and secondary reserve ratio, Yoga Affandi, director of macroeconomy policy and
monetary. Four main challengers this year are inflation, exchage rate, GDP and lending rates.
Inflation must be manageable or it will hurt purchasing power lower income people. BI will
promote macroprudential policy to push down lending rates. (Bloomberg)

As Greek efforts to conclude a year-old review of its rescue program stall, the government’s
ability to regain access to the public debt market grows slimmer, increasing the possibility
Athens will have to seek another unpopular strings-attached bailout program. Euro-area finance
ministers meet in Brussels on Monday to once again tell Greece it needs to do more to get a new
aid disbursement. Investor confidence in Greece has been shaken as the International Monetary
Fund disputes the nation’s financial sustainability and the European Central Bank refuses to buy
its bonds until more substantial debt relief measures are announced. (Bloomberg)

European bond investors gravitated toward the safest assets on Friday as political and economic
developments pointed to a muddier outlook for the continent. German bunds led gains among
core euro-region securities after French Socialist Party presidential candidate Benoit Hamon said
he’s in talks with far-left candidate Jean-Luc Melenchon about a potential single candidacy. That
boosts the chance that the anti-euro Marine Le Pen may not face a centrist candidate in the final
round of voting in May. Austrian and Dutch securities also advanced. (Bloomberg)
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VALUATIONS OF GOVERNMENT BONDS
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