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The Bank of England may be about to raise its economic outlook for the second time since the
Brexit vote, reflecting a resilience that’s seen Mark Carney criticized for over-egging the threats
from the decision to leave the EU. As the BOE prepares to publish to new forecasts in three
weeks, its first for 2017, the governor said recent data is “consistent with some further upgrade.”
The Monetary Policy Committee lifted its projections in November after slashing the outlook
three months earlier. (Bloomberg)

Japan’s current-account surplus for November was 1.42 trillion yen ($12.3 billion), underpinned
by a pickup in foreign demand. The surplus widened 28 percent from a year earlier. The trade
balance was typically in the black in 2016 thanks to cheap energy imports, further bolstering its
repeated current-account surpluses. In addition, Japanese investors have been reluctant to
invest at home due to low interest rates and a shrinking consumer base, instead looking abroad
for greater yields. (Bloomberg)

Wednesday’s $20 billion 10-year U.S. note sale drew a yield of 2.342%, with a bid-to-cover ratio
of 2.58, the highest since June. Indirect bidders, a class of investors that includes foreign central
banks and mutual funds, bought 70.5%, the highest since August and above the average 62.5%
in the previous 10 auctions. Primary dealers, which are obligated to bid at auctions, took 20.7%,
the least since August, while direct bidders purchased 8.7%. (Bloomberg)
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VALUATIONS OF GOVERNMENT BONDS
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Disclaimer: The information contained in this report has been taken from sources which we deem reliable. However, none of P.T. Danareksa Sekuritas and/or its affiliated companies and/or their respective employees and/or agents makes any representation or warranty (express or implied) or accepts any responsibility or
liability as to, or in relation to, the accuracy orcompleteness of the information and opinions contained in this report or as to any information contained in this report or any other such information or opinions remaining unchanged after the issue thereof. We expressly disclaim any responsibility or liability (express or
implied) of P.T. Danareksa Sekuritas, its affiliated companies and their respective employees and agents whatsoever and howsoever arising (including, without limitation for any claims, proceedings, action , suits, losses, expenses, damages or costs) which may be brought against or suffered by any person as a results of
acting in reliance upon the whole or any part of the contents of this report and neither P.T. Danareksa Sekuritas, its affiliated companies or their respective employees or agents accepts liability for any errors, omissions or mis-statements, negligent or otherwise, in the report and any liability in respect of the report or any
inaccuracy therein or omission therefrom which might otherwise arise is hereby expresses disclaimed. The information contained in this report is not be taken as any recommendation made by P.T. Danareksa Sekuritas or any other person to enter into any agreement with regard to any investment mentioned in this
document. This report is prepared for general circulation. It does not have regards to the specific person who may receive this report. In considering any investments you should make your own independent assessment and seek your own professional financial and legal advice.
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