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Yield-hungry buyers snapped up U.S. debt Wednesday as a class of institutional investors purchased
the biggest-ever share at an auction of 10-year notes, which sold at the lowest yield in more than three
years. The Treasury auctioned $23 billion of the securities at a yield of 1.71 percent. The yield on
benchmark Treasury 10-year notes fell two basis points, or 0.02 percentage point, to 1.74 percent as of
5 p.m. New York time, according to Bloomberg Bond Trader data. The price of the 1.625 percent
security due in February 2026 was 99. (Bloomberg)

While the Bank of Korea is seen holding interest rates unchanged on Friday at an all-time low, the
nation’s bond market is starting to price in a cut as soon as next month. The yield on 3-yr sovereign
debt has dropped below the central bank’s policy rate of 1.5% and slid to a record 1.41% on Monday.
That was the lowest level relative to the BOK base rate since May 2013, just before a surprise easing by
the board. The yield on 3-yr notes has dropped 25bps this year to 1.43% on Wednesday in Seoul. The
10-yr yield declined 31bps in the same period and reached an unprecedented 1.76% on Monday.
(Bloomberg)

Japanese investors’ appetite for 30-year bonds has made them -- in the words of one hedge fund
manager -- the most expensive on Earth. And locals say they want more. Notes maturing in 15 years or
more are the only ones in the nation with positive yields, leaving investors little choice but to buy even
as the securities get pricier. The 2046 bonds, which yield 230 basis points less than their counterparts
in the U.S., are due to go on sale Thursday. Thirty-year government debt yielded 0.3% Wednesday,
below the record auction low of 0.388% set last month. (Bloomberg)
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VALUATIONS OF GOVERNMENT BONDS
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Disclaimer: The information contained in this report has been taken from sources which we deem reliable. However, none of P.T. Danareksa Sekuritas and/or its affiliated companies and/or their respective employees and/or agents makes any representation or warranty (express or implied) or accepts any responsibility or
liability as to, or in relation to, the accuracy orcompleteness of the information and opinions contained in this report or as to any information contained in this report or any other such information or opinions remaining unchanged after the issue thereof. We expressly disclaim any responsibility or liability (express or
implied) of P.T. Danareksa Sekuritas, its affiliated companies and their respective employees and agents whatsoever and howsoever arising (including, without limitation for any claims, proceedings, action , suits, losses, expenses, damages or costs) which may be brought against or suffered by any person as a results of
acting in reliance upon the whole or any part of the contents of this report and neither P.T. Danareksa Sekuritas, its affiliated companies or their respective employees or agents accepts liability for any errors, omissions or mis-statements, negligent or otherwise, in the report and any liability in respect of the report or any
inaccuracy therein or omission therefrom which might otherwise arise is hereby expresses disclaimed. The information contained in this report is not be taken as any recommendation made by P.T. Danareksa Sekuritas or any other person to enter into any agreement with regard to any investment mentioned in this
document. This report is prepared for general circulation. It does not have regards to the specific person who may receive this report. In considering any investments you should make your own independent assessment and seek your own professional financial and legal advice.
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