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HEADLINES & ANALYSIS

Yield-hungry buyers snapped up U.S. debt Wednesday as a class of institutional investors purchased
the biggest-ever share at an auction of 10-year notes, which sold at the lowest yield in more than three
years. The Treasury auctioned $23 billion of the securities at a yield of 1.71 percent. The yield on
benchmark Treasury 10-year notes fell two basis points, or 0.02 percentage point, to 1.74 percent as of
5 p.m. New York time, according to Bloomberg Bond Trader data. The price of the 1.625 percent
security due in February 2026 was 99. (Bloomberg)

While the Bank of Korea is seen holding interest rates unchanged on Friday at an all-time low, the
nation’s bond market is starting to price in a cut as soon as next month. The yield on 3-yr sovereign
debt has dropped below the central bank’s policy rate of 1.5% and slid to a record 1.41% on Monday.
That was the lowest level relative to the BOK base rate since May 2013, just before a surprise easing by
the board. The yield on 3-yr notes has dropped 25bps this year to 1.43% on Wednesday in Seoul. The
10-yr yield declined 31bps in the same period and reached an unprecedented 1.76% on Monday.
(Bloomberg)

Japanese investors’ appetite for 30-year bonds has made them -- in the words of one hedge fund
manager -- the most expensive on Earth. And locals say they want more. Notes maturing in 15 years or
more are the only ones in the nation with positive yields, leaving investors little choice but to buy even
as the securities get pricier. The 2046 bonds, which yield 230 basis points less than their counterparts
in the U.S,, are due to go on sale Thursday. Thirty-year government debt yielded 0.3% Wednesday,
below the record auction low of 0.388% set last month. (Bloomberg)
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YIELD CURVE (%)

TT™ 11-May-16  -1Day Change TTM  11-May-16 -1Day Change
3 months 5.463 5.461 0.002 15 years 7.992 7.985 0.007
6 months 5.952 5.948 0.004 16 years 8.009 8.002 0.007
1year 6.624 6.618 0.006 17 years 8.024 8.017 0.007
2 years 7.097 7.090 0.007 18 years 8.037 8.030 0.007
3years 7.298 7.291 0.007 19 years 8.048 8.041 0.007
4 years 7.430 7422 0.007 20 years 8.058 8.051 0.007
5years 7534 7.527 0.007 21 years 8.067 8.060 0.007
6 years 7.622 7.615 0.007 22 years 8.075 8.068 0.007
7 years 7.696 7.689 0.007 23 years 8.082 8.075 0.007
8 years 7.758 7.751 0.007 24 years 8.088 8.081 0.007
9years 7.810 7.803 0.007 25 years 8.094 8.087 0.007
10 years 7.855 7.847 0.007 26 years 8.099 8.092 0.007
11 years 7.892 7.885 0.007 27 years 8.103 8.096 0.007
12 years 7.923 7.916 0.007 28 years 8.108 8.101 0.007
13 years 7.950 7.943 0.007 29 years 8.111 8.104 0.007
14 years 7.973 7.966 0.007 30 years 8.115 8.108 0.007

MOST ACTIVE GOVERNMENT BONDS

Source : Danareksa Sekuritas

MOST ACTIVE CORPORATE BONDS

Bond Coupon Maturity  Last Price Yield Volume (IDR bn) Bond Rating Coupon  Maturity LastPrice Yield Volume
FR0056 8.375 15-Sep-26 104.25 7.759 2,007.68 FIFAO2BCN3 idAAA 12.000  5-Apr-19 101.10 1154  150.00
FRO073 8.750 15-May-31 106.48 7.948 1,360.70 STTPO1ACN2 AA+(idn) 12.000 12-Apr-19 10004 1198  100.00
FR0O068 8.375 15-Mar-34 105.00 7.969 1,122.66 ISATOLECN2 idAAA 12,000  4-Jun-25 10232 1158 50.00
FR0070 8.375 15-Mar-24 103.67 7513 774.62 ADMFO3CCN2 idAAA 10.250  25-Aug-20 102.70 9.48 48.00
FROO71 9.000 15-Mar-29 108.50 7.937 773.65 ADMF02BCN4 idAAA 10.500 12-Nov-17 102.77 8.52 35.00
Sources: Bloomberg; Indonesia Stock Exchange (Volume) *Current yield; Coupon, Last Price & Yield are in %; Volume is in IDR bn; Rating code: id(Pefindo) & idn (Fitch Indonesia)
SOVEREIGN BOND YIELDS
Country Tenor Coupon 11-May-16 -1Mo -3Mo  Spread over UST YC (bps) Country Tenor Coupon 11-May-16 -1Mo -3Mo  Spread over UST YC (bps)
(%) 11-May-16 -1Mo -3 Mo (%) 11-May-16 -1Mo -3 Mo
United States  2yr 0740 0850 0.810 Philippines  2yr 6.000 2145 2188 2.888 141 149 225
usb Syr 1200 1160 1110 PHP Syr 7.875 3253 3270 3552 205 211 244
10yr 1730 1730 1630 10yr 11.375 3878 4378 4.168 215 265 254
German 2yr 0.250 -0513 - - -125 - - Thailand 2yr 3125 1.353 122 1.37 61 52 73
EUR Syr 1.000 -0.385 -0.395 -0.325 -159  -156  -144 THB Syr 3.450 1499 1432 1593 30 27 48
10yr 1.750 0126 0111 0.88 -160 -162  -144 10yr 3.625 1783 1753 1991 5 2 36
Indonesia 2yr 6.875 1535 1583 1523 80 88 88 India 2yr 7.590 7128 7147 7375 639 645 674
usb Syr 5.875 2757 2859 3182 156 170 207 INR Syr 7.280 743 7411 7725 623 625 662
10yr 0 3756 4.002 4525 203 227 290 10yr 8.830 7427 7418 7.719 570 569 609
Brazil 2yr 0.000 12580 1347 1533 1184 1277 1,469 Malaysia 3yr 3172 3238 3234 3253 237 238 244
BRL Syr 10.000 12350 1360 1599 1161 1290 1535 MYR Syr 3.260 3462 3418 3.383 226 226 227
10yr 10.000 12330 13.68 16.37 1159 1298 1573 10yr 4.181 3909 3.802 4.056 218 207 243
Sources: Bloomberg (Current Yield Curve), US Treasury
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KEY TARGETED RATE

Sources: Indonesia Stock Exchange

GLOBAL STOCK MARKETS

i 0,

Country Rate (%) LastChange Change ;ﬂzt&? Real Interest R;;; Stock Index 11-May-16 -1Day Daily  Wow Re:}:g:\ﬂ( %) Yoy viD
Indonesia (Bl Rate) 6.75 17-Mar-16 -25bps W 3.60 3.15 Indonesia (JCI) 4,800 AN 4,763 077  -047 027  -7.79 451
US (Fed Fund Rate) 0.50 16-Dec-15 25bps AN 0.90 -0.40 Dow Jones (DJIA) 17,711 ¥ 17,928 -121 0.34 0.88 -1.98 0.61
Euro Region 0.00 10-Mar-16 -5bps W 0.00 0.00 London (FTSE 100) 6,162 A 6,157 0.09 083 -061 -11.12 -1.78
Japan 0.10 19-Dec-08 -20bps W -0.10 0.20 Nikkei 225 16,579 A 16,565 0.08 267 526 -1552 12.90
India (Repo Rate) 6.50 5-Apr-16 -25bps W 551 0.99 Hang Seng (HIS) 20,055 W 20,243 -093 229  -189 -2682 -835
Malaysia 3.25 10-Jul-14 25bps AN 2.60 0.65 Malaysia (KLCI) 1,645 A 1,636 0.53 -0.78 -4.12 -8.56 -2.87
Philippines 4.00 11-Sep-14 25bps AN 1.10 2.90 Philippines (PSEi) 7397 A 7,175 3.09 4.44 144 511 6.39
Thailand 3.00 25-Jan-12 -25bps W 0.07 293 Thailand (SET) 1382 W 1,390 -0.56 -0.60 0.92 -6.95 7.33
Singapore 0.08 31-Dec-13 Sbps AN -1.00 1.08 Singapore (STI) 2,733 ¥ 2,741  -030 -145 -272 -2061 -529
Brazil 14.25 29-Jul-15 50bps AN 9.28 497 Brazil (BOVESPA) 52,764 W 53,071 -0.58 0.40 518 -709 2172

Sources: Bloomberg

CURRENCY & COMMODITY

Price 11-May-16 -1 Day -1 Week -1 Month EoP 2015
USD/IDR 13,309 A 13,286 13,261 13,134 13,788
Brent 4659 A 4516 4434 41.89 35.05
WTI Crude Oil 46.23 AN 44.66 4378 40.36 36.6

Sources: Bloomberg

Sources: Bloomberg & Danareksa

PERFORMANCE OF IDR GOVERNMENT BONDS

As of Average Change Return (%)

YTM (%) (bps) Daily WoW MoM YoY YTD
11-May-16 772 -0.02 031 041 11.99 10.32
-1 Day 7.71 A 08 013 -0.30 0.77 12.02 10.35
-1 Week 7.65 A 66 013 051 1.24 951 1058
-1 Month 7.60 A 125 0.35 123 375 6.60 1057
-1 Year 8.26 ¥ 541 -0.27 -161 521 7.91 1.27

Sources: Danareksa

Bloomberg Ticker : DFMJ
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Bond Issue Date  Mature Date Coupon TTM '\I;ls:jaltf:si YTM (Change) PrevCIoPsrlir;g Fair Yield Range Fair Price Range Date La;:ilgadevm IDRbn) Freq
FRO055 23-Sep-10 15-Sep-16 738 03 033 6.04 A 2.8bps 10042 5741 5993 10044 10053 11-May-16 10051 400.00 2
FRO060 6-Oct-11 15-Apr-17 625 0.9 0.88 6.64 A\ 7.6bps 9965 6459 6.626 99.66 99.81 11-May-16 99.70 23.09 2
FR0028 24-Feb-05 15-Jul-17 1000 12 1.07 6.52 A 0.3bps 10385 6.469 6.721 10364 103.93 10-May-16 103.75 142,00 3
FR0O066 25-Oct-12 15-May-18 525 20 1.82 6.96 W -2.5bps 9684 6938 7.107 9658 96.88 11-May-16 96.40 79.57 4
FR0O032 1-Sep-05 15-Jul-18 1500 22 1.82 6.99 A 0.6bps 11587 6976 7.197 11545 11593 28-Dec-15 115.80 40.00 4
FRO038 24-Aug-06 15-Aug-18 1160 23 1.95 7.22 =» 0.0bps 10897 7.095 7.269 10887 109.24 10-May-16 109.20 35.00 1
FR0048 27-Sep-07 15-Sep-18 900 23 2,07 722 ¥ -25bps 10375 7.118 7.321 10354 10398 10-May-16 103.85 2.00 1
FR0O069 29-Aug-13 15-Apr-19 788 29 257 729 A 1l4bps 10151 7227 7.365 10131 10168 11-May-16 101.40 114.65 8
FRO036 20-Apr-06 15-Sep-19 1150 33 2.76 7.27 =» 0.0bps 11233 7278 7406 11192 11232 13-Apr-16 112,50 2550 2
FRO031 16-Jun-05 15-Nov-20 1100 45 344 746 W -0.9bps 11333 7428 7513 11313 11348 11-May-16 11345 5.00 1
FR0O034 26-Jan-06 15-Jun-21 1280 51 372 752 W -1.2bps 12199 7462 7557 12182 12227 11-May-16 121.75 0.99 1
FROO53 8-Jul-10 15-Jul-21 825 5.2 408 7.46 A 0.5bps 103.31 7.375 7.523 103.05 103.70 11-May-16 103.20 658.24 23
FRO061 6-Oct-11 15-May-22 700 6.0 464 766 A 18bps 9689 7579 7.673 9680 9724 10-May-16 97.25 66.30 6
FRO035 16-Feb-06 15-Jun-22 1290 6.1 4.25 7.67 =» 0.0bps 12504 7572 7735 12471 12561 11-May-16 12450 101.94 2
FR0O043 22-Feb-07 15-Jul-22 1025 6.2 451 7.70 A 14.7bps 11232 7570 7725 11220 11301 3-May-16 112.75 50.00 1
FRO063 13-Aug-12 15-May-23 563 7.0 542 7.70 A 0.4bps 8893 7676 7.753 8865 89.04 10-May-16 88.80 185.24 6
FR0O046 19-Jul-07 15-Jul-23 950 7.2 511 7.77 A 0.1bps 10939 7702 7.813 109.12 109.75 3-May-16 110.26 113 1
FR0O039 24-Aug-06 15-Aug-23 1175 73 5.00 7.75 ¥ -0.1bps 12189 7.745 7815 12147 12191 10-May-16 121.50 10.00 1
FRO070 29-Aug-13 15-Mar-24 838 7.8 5.65 7.78 A 1.7bps 10344 7660 7.820 10319 104.14 11-May-16 103.67 774,62 37
FRO044 19-Apr-07 15-Sep-24 1000 83 572 777 ¥ -1.2bps 11351 7.753 7.851 11296 113.60 20-Apr-16 11550 36.50 2
FR0O040 21-Sep-06 15-Sep-25 1100 93 6.06 7.80 A 0.8bps 12090 7.780 7.883 12032 121.08 11-May-16 120.80 0.67 1
FRO037 18-May-06 15-Sep-26 1200 103 6.37 7.81 A 0.3bps 12929 7795 7.876 12879 129.46 26-Apr-16 129.50 18.00 2
FRO056 23-Sep-10 15-Sep-26 8.38 10.3 6.84 7.76 A 0.8bps 10431 7.656 7.828 103.81 105.06 11-May-16 104.25 2,007.68 72
FRO059 15-Sep-11 15-May-27 700 11.0 7.19 782 W -1.8bps 9401 7810 7.883 9358 94.09 11-May-16 94.00 1759 6
FR0O042 25-Jan-07 15-Jul-27 1025 112 6.79 7.84 =» 0.0bps 11766 7.848 7911 11713 117.64 9-May-16 117.25 34.00 2
FRO047 30-Aug-07 15-Feb-28 1000 118 7.09 7.88 W -0.2bps 11605 7.823 8001 11503 11652 11-May-16 116.25 450 3
FRO064 13-Aug-12 15-May-28 6.13 120 7.80 789 A 4.1bps 8645 7854 7970 8590 86.71 11-May-16 86.25 6.35 4
FROO71 12-Sep-13 15-Mar-29 9.00 1238 767 794 ¥ -0.6bps 10844 7.899 7.988 108.02 108.76 11-May-16 108.50 773.65 59
FRO052 20-Aug-09 15-Aug-30 1050 143 7.82 7.96 = 0.0bps 12138 7929 7999 12103 12171 11-May-16 120.95 186.20 11
FROO73 6-Aug-15  15-May-31 8.75 15.0 818 7.95 A 0.2bps 106.96 7.842 8.016 106.34 107.92 11-May-16 106.48 1,360.70 90
FRO054 22-Jul-10 15-Jul-31 950 15.2 8.19 797 ¥ -0.4bps 11330 7.895 8028 11276 114.03 11-May-16 113.15 2752 5
FRO058 21-Jul-11 15-Jun-32 825 16.1 8.64 797 A 1.0bps 10254 7.880 8.049 10178 10333 11-May-16 102.95 40.79 25
FRO065 30-Aug-12 15-May-33 6.63 17.0 9.25 797 A 2.7bps 8762 7892 8026 8712 8825 11-May-16 88.90 86.70 13
FRO068 1-Aug-13 15-Mar-34 838 17.8 9.23 797 ¥ -0.7bps 10382 7.848 8047 103.06 105.00 11-May-16 105.00 1,122.66 76
FROO72 9-Jul-15  15-May-36 8.25 20.0 9.49 7.95 ¥ -0.5bps 102.96 7.822 8.011 102.36 104.29 11-May-16 102.51 762.40 114
FR0O045 24-May-07 15-May-37 9.75 21.0 9.32 807 A\ 2.6bps 116.84 7942 8193 11548 11833 31-Mar-16 113.00 15.00 2
FRO050 24-Jan-08 15-Jul-38 1050 222 954 806 A 0.1bps 12502 7958 8210 12319 126.26 22-Apr-16 126.90 41.02 2
FROO57 21-Apr-11 15-May-41 950 25.0 9.97 811 A 2.6bps 11482 8014 8264 11299 11594 9-May-16 115.30 1.00 2
FR0O062 9-Feb-12 15-Apr-42 6.38 25.9 11.14 816 A 2.1bps 8090 8029 8254 8003 8207 11-May-16 79.75 211 3
FRO067 18-Jul-13 15-Feb-44 8.75 27.8 10.56 8.22 =» 0.0bps 10575 8119 8329 10450 106.90 3-May-16 107.25 305.00 3
ORI010 9-Oct-13 15-Oct-16 850 04 - 629 W -2.4bps 10092 5737 5988 101.06 101.16 11-May-16 100.45 123.46 13
ORIO11 22-Oct-14 15-Oct-17 850 14 - 7.05 ¥ -0.9bps 10196 6977 7.178 10179 102.06 11-May-16 101.30 368.26 6
ORI012 21-Oct-15 15-Oct-18 900 24 - 740 A 0.2bps 10353 7.318 7545 10322 10373 11-May-16 102.80 522.86 40
IFRO005 21-Jan-10 15-Jan-17 900 0.7 0.64 6.64 W -0.9bps 10151 6584 6.835 101.39 10156 14-Mar-16 100.82 1.00 2
IFR0002 26-Aug-08 15-Aug-18 1195 23 194 746 A 6.4bps 109.15 7450 7.701 108.65 109.19 16-Feb-16 108.60 4,00 1
IFRO008 15-Apr-10 15-Mar-20 880 338 321 7.03 ¥ -96.2bps 10585 8022 8273 10169 10251 5-May-14 103.65 5.00 3
IFR0007 1-Apr-10 15-Jan-25 1025 87 5.66 871 A 0.3bps 10919 8712 8963 107.62 109.21 7-Sep-15 101.27 20.00 2
IFRO006 21-Jan-10 15-Mar-30 1025 138 7.72 821 W -0.7bps 116,63 8570 8821 11127 11345 2-Feb-16 109.10 8.50 1
IFR0010 3-Mar-11 15-Feb-36 1000 19.8 9.10 8.34 A 9.3bps 11593 8470 8721 11192 11453 29-Jan-16 107.20 12.00 1
PBS001 16-Feb-12 15-Feb-18 450 1.8 163 7.95 W -2.7bps 9435 8620 8871 9299 9338 15-Apr-16 92.94 3.00 2
PBS002 2-Feb-12 15-Jan-22 545 57 462 817 A 0.1bps 8785 8646 8898 8487 8588 2-Sep-15 84.05 20.00 2
PBS003 2-Feb-12 15-Jan-27 6.00 10.7 727 837 A\ 25bps 8350 8654 8905 8023 8173 30-Jun-15 94.98 1,818.18 1
PBS004 16-Feb-12 15-Feb-37 6.10 20.8 10.10 860 A 45bps 7600 8658 8909 7361 7552 21-Mar-16 7237 2.00 2
PBS005 2-May-13 15-Apr-43 6.75 26.9 10.72 869 A 52bps 7995 8856 9.107 7646 7852 3-May-16 79.46 55.00 1
PBS006 19-Sep-13 15-Sep-20 825 43 357 759 A 16bps 10238 7905 8.157 10032 101.23 10-May-16 101.90 5.00 1
PBS008 15-Jan-15 15-Jun-16 700 0.1 0.09 5.04 W -20.0bps 100.16 5706 5957 100.08 100.11 9-May-16 100.10 150.00 1
PBS009 30-Jul-15 25-Jan-18 775 17 154 739 WV -4.3bps 10054 7.346 7597 100.22 100.62 11-May-16 100.50 189.00 7
SR006 5-Mar-14 5-Mar-17 875 0.8 - 6.44 W -1.0bps 101.83 6242 6493 10179 101.99 11-May-16 100.65 179 6
SR007 11-Mar-15 11-Mar-18 825 1.8 - 735 A 13bps 10154 7223 7475 10132 101.76 11-May-16 101.65 19.46 13
SR008 11-Mar-16 10-Mar-19 830 238 - 751 W -1.7bps 102.00 - - 10159 102.14 11-May-16 101.00 110.82 106
*Val: Valuation based on ENSS Yield Curve; MDur (Modified Duration) is in year; Coupon, Price, & Yield are in % Source : Bloomberg, Danareksa Sekuritas, IDX (Last Trade)
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Source : Danareksa Sekuritas Source : Danareksa Sekuritas & IDX

Analysts : Rifki Rizal (ext. 3404) & Amir A. Dalimunthe (ext. 3405)

Disclaimer: The information contained in this report has been taken from sources which we deem reliable. However, none of P.T. Danareksa Sekuritas and/or its affiliated companies and/or their respective employees and/or agents makes any representation or warranty (express or implied) or accepts any responsibility or
liability as to, or in relation to, the accuracy orcompleteness of the information and opinions contained in this report or as to any information contained in this report or any other such information or opinions remaining unchanged after the issue thereof. We expressly disclaim any responsibility or liability (express or
implied) of P.T. Danareksa Sekuritas, its affiliated companies and their respective empl and agents and h arising (including, without limitation for any claims, proceedings, action , suits, losses, expenses, damages or costs) which may be brought against or suffered by any person as a results of
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