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US Treasuries fell, with 30-yr bond yields rising from a record low, after the Bank of Canada
unexpectedly cut its overnight benchmark rate and the ECB moved closer to increased
monetary stimulus. The 30-yr bond yield gained 8bps to 2.46%. The 3% securities
maturing in November 2044 dropped 1 29/32 to 111 10/32. The yield fell to a record 2.35%
earlier. (Bloomberg)
Italian and Spanish bonds pared declines as the ECB Executive Board was said to propose
expanding its stimulus to include buying 50 billion euros ($58 billion) a month in
sovereign debt through the end of 2016. Italy’s 10-yr yield rose 3bps to 1.70% after earlier
climbing as much as 8bps. The 2.5% bond due in December 2024 fell 0.235 to 107.33.
Spain’s 10-yr rate climbed 1bp to 1.53% and the yield on similar-maturity German bunds
added 8bps to 0.53%. The average yield on euro-area government debt dropped to
0.7017% on Jan. 19, the least since at least 1995, according to Bank of America Merrill
Lynch indexes. (Bloomberg)
Ukraine’s bonds tumbled after Finance Minister Natalie Jaresko said the government
intends to hold talks with creditors once it reaches an agreement with the International
Monetary Fund for further assistance. Ukraine’s benchmark notes maturing July 2017
slumped 3.9 cents to a record low 52.95 cents on the dollar at 7:18 p.m. in Kiev. The bonds
fell earlier as President Petro Poroshenko said there is “grave danger” the pro-Russian
insurgency in the country’s east may intensify, and that the nation needs more financial
help to stay afloat. (Bloomberg)
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VALUATIONS OF GOVERNMENT BONDS
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