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April 2017: Weak monthly car sales

ASll relative to JCI Index Gaikindo reported domestic car sales of 89,588 units in April 2017 (-12.5% mom,

but +5.6% yoy). Cumulatively, domestic car sales rose by 6.1% yoy to 373,407
units in 4M17 with the LCGC segment posting the strongest growth of 52% yoy

s ASI (LHS) Relative to JCI (RHS)

Io%share % to 84,087 units. The April sales figure is within our expectation. With moderate
' economic growth, we expect mild growth in domestic car sales of 5% yoy in
9000 A }1’ 2017. We remain Neutral on the automotive sector.

8,000 Ul “,MJ'W' " April 2017: Fewer working days led to lower monthly sales. Domestic car sales
7,000 _F’ ; dropped by 12.5% mom to 89,588 units in April. The decline owed to fewer
- 7 N working days. The lower sales were also in-line with the weaker consumer
TR EEEEEEEE confidence (Danareksa Research Institute’s consumer confidence index fell to

§232753z:858¢8¢8z2¢ 97.6 in April 2017 from 98.3 in the previous month). Cumulatively, however,

domestic car sales improved by 6.1% yoy to 373,407 units in 4M17 with the LCGC
segment posting the strongest growth of 52.2% yoy to 84,087 units. Following the
recent motor show, where 11,604 cars and motorcycles were sold, coupled with
positive sentiment ahead of Lebaran, we expect better monthly car sales in May
2016.

LCGC to boost Toyota and Daihatsu sales. Toyota reported the highest car sales
growth of 26.3% yoy to 141,051 units in 4M16. Sales were boosted by the launch
of the 7-seater LCGC car, Toyota Calya, as well as the aggressive launching of
other Toyota models in 2016. As such, Toyota managed to improve its market
share to 37.8% in 4M17 from 31.7% in 4M16. Meanwhile, Daihatsu sales rose by
14.8% yoy to 65,265 units, supported by the launch of the 7-seater LCGC Daihatsu
Sigra. With ASII’s LCGC sales almost doubling (+94.2% yoy), ASIl’s market share
increased to 56.7% in 4M17 from 49.4% in 4M16. In 2017, we expect ASII’s market
share to improve slightly to around 56% from 55% in 2016.

Lower non-Astra sales. Non-Astra domestic car sales declined by 9.1% yoy in
4M17 with three non-Astra leading brands - Honda, Suzuki and Mitsubishi -
recording lower sales of 7.0% yoy, 6.3% yoy and 4.7% yoy, respectively. Although
Honda’s market share dropped to 18.1% in 4M17 from 20.7% in 4M16, the brand
still has the second-largest market share after Toyota.

Motorcycle sales remain weak. Domestic motorcycle sales declined by 18.1%
mom to 388,045 units in April 2017. With higher administrative fees for vehicle
licenses and lower discounts, on a cumulative basis, motorcycle sales declined by
9.7% yoy to 1.79mn units in 4M17. Also, weaker consumer confidence has hit
low-income consumers. Honda motorcycles remain the market leader with 75.3%
market share. With consumer purchasing power remaining lackluster, domestic
motorcycle sales are expected to remain weak in 2017.

We remain Neutral on the automotive sector even though rising commodity
prices are helping to improve demand for both cars and motorcycles. As such, we
maintain our conservative domestic car sales volume growth target of only 5.0%
yoy for 2017, noting that moderate economic growth of an estimated 5.1% yoy
Stefanus Darmagiri will have an impact on consumer purchasing power. This will restrict further
(62-21) 29 555 831 growth in domestic car sales.
stefanus.darmagiri@danareksa.com
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Exhibit 1. Weak car sales in April 2017
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Source: Gaikindo, Astra International

Exhibit 2. Car sales volume by brand Exhibit 3. Market share by brand
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Exhibit 3. Domestic motorcycle sales volume
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Source: AlSl, Astra International
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DISCLAIMER
The information contained in this report has been taken from sources which we deem reliable. However, none of P.T. Danareksa Sekuritas and/or its affiliated companies and/or
their respective employees and/or agents makes any representation orwarranty (express orimplied) or accepts any responsibility or liability asto, orinrelation to, the accuracy or
completeness of the information and opinions containad in this report or as to any information centained in this repert or any other such information or opinions remaining
unchanged after the issue thereof.
We expressly disclaim any responsibility or liability (express orimplied) of P.T. Danareksa Sekuritas, its affiliated companies and their respective employees and agents whatsoever
and howsoever arising (including, without limitation for any claims, proceedings, action, suits, losses, expenses, damages or costs) which may be brought against or suffered by
any person as a results of acting in reliance upon the whole or any part of the contents of thisreport and neither P.T. Danareksa Sekuritas, its affiliated companies or their respective
employees or agents accepts liability for any errors, emissions or mis-statements, negligent or otherwise, in the report and any liability in respect of the report or any inaccuracy
therein or omission therefrom which might otherwise arise is hereby exprasses disclaimed.
Theinformation contained in this report is not be taken as any recommendation made by P.T. Danareksa Sekuritas or any other person to enterinto any agreement with regard to
any investment mentioned in this document. This report is prepared for general circulation. It does not have regards to the specific person who may receive this report. In
considering any investments you should make your own independent assessment and seek your own professional financial and legal advice.
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